IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO

Mary Taylor, Ohio Superintendent of
Insurance, in her capacity as Liquidator of
American Chambers Life Insurance Company, :
Co Case No. 00CVH-03-2206

Plaintiff,
Judge Richard S. Sheward

V.
American Chambers Life Insurance Company,
Defendant.

MOTION FOR APPROVAL OF PERIODIC ACCOUNTING FOR THE,
PERIOD OF JANUARY 1, 2011 TO JUNE 30,2011

e, in her capacity as Liquidator of

Plaintiff, Mary Taylor, Ohio Superintendent of Insuranc

American Chambers Life Insurance Company (the “Liquidator”) requests this Court for an Order

approving the Statement of Receipts and Disbursements of the Liquidator for the period January 1,

2011 to June 30, 2011, as set forth in the attached Exhibit A. The reasons in support of this Motion

are set forth in fhe accompanying Memorandum in Support.
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MEMORANDUM IN SUPPORT

Through this motion, the Liquidator requests this Court approve the Statement of Receipts
and Disbursements of the Liquidator for the period January 1, 2011 to June 30, 2011. The
Staternent is described and set forth in the attached Exhibit A.

By Order of this Cowrt entered on May 8, 2000, the Ohio Superintendent of Insurance was
appointed Liquidater of American Chambers Life Insurance Company (“ACLIC”) and was
empowered, aufhorized and directed to liquidate all of the property and assets of ACLIC in
accordance with the laws of Ohio and under the continuing jurisdiction of this Court. As part of the
liquidation and pursuant to the Liguidation Order and Ohioc Revised Code Chapter 3903, the
Liquidator undertakes 1o collect all debts and moneys due ACLIC, and makes payment of necessary
expenses. The Liquidation Order and R.C. 3903.21(A)4) provide, in pertinent part, that the
Liquidator may:

Pay reasonable compensation o persons appointed and defray from the funds or

assets of the insurer all expenses of taking possession of, conserving, conducting,

!iquidating, disposing of, or otherwise dealing with the business and property of the

insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of administration be given
first priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court,
throughout the pendency of the ACLIC liquidation proceedings, to be submiited in the form of

Exhibit A. Such accountings may assist the Court in monitoring the progress and status of the

liquidation, and in particular, the receipts and disbursements in the ACLIC proceedings.



For these reasons, the Liguidator respectfully requests the Court to approve the Statement of
Receipts and Disbursements of the Liquidator for the periods January 1, 2011 to June 30, 2011.

Exhibit A. A proposed Order is attached as Exhibit B.

Respectfully submitted,

MIKE DEWINE
Attorney General State of Ohio
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Attorneys for Mary Taylor, in her capacity as Ligquidator of
American Chambers Life Insurance Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true copy of the foregoing motion was served via
ordinary mail to Charles Richardson, Esq., Baker & Daniels, 1050 K Street NW, Suite 400,

Washington, DC 20001 on this [T day of Octaber, 2011.
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Va]onaC Hoaver {0059596)




EXHIBIT A

January 1, 2011 to June 30, 2011



American Chambers Life [nsurance Company, in Liquidation

Staiement of Recelpts and Disbursaements
For the period of January 1 thru June 30, 2011

Cash

Balance at June 30, 2010 14,054,111.93

19,051,909.86

Bond {Premfum);‘Dr‘soount Amortization

Adjustment to 5/8/00 Balance

Cole Tayior CD Retum

Proceeds From Sale Riverbend Veniure
Adjustment fo Seaurities Value
invastment ncome 10,620.22
Change in Markel Value

Ciaims Recoveries

Pramiums Hecaived

Administration Fees

MMO Reimbursemants

Disbursements Funued by Others

Salo of Equipment/Cffice Furniture 31.44
Miscelianeous Income

Insurance Recovery - Thefl of

Computer/Equipment

Checks Clearing after Liguidstion

intarco Reimbursement of Expenses from Prier Feriod

Tax Payment Refunds

Rafund of Auction Advertising Costs

Refurtd of VA IGA Assessmeil -
Rafund of AZ IGA Assassment

Rsfund of IL IGA Assessment

Refund of General Cperaling Expenses -
Reinsurance Premium Racovered

Checks not Cleared

Fan-Phon Saitlement

Premiym Refurid

Preferential Recoveries -
Progeeds in Sale of Assats -
Recovery from G, Mailzen Trust Seffferment

Recovery from Dirscors & Officars 1,500.G0
Recovery of Arkansas Daposit

Recovery of Florida Deposit 69,565.16
Recovery of South Caroling Daposit
Recovary Bestiution Pmis
Subrogation

Jnvestment Praceeds Funds Transler

Inception

ig Date

14,484,114.96

(357,690.43)

391,703.74
588,869.05
17,500,000.00
(99,722.72)
7,728,632.11
77,936.90
1,615,005.82
§,859,713.90
1.097.851.19
619,662.93
14,012,450.44
714,854.72
50,746.90

265,80
5,588,601.12
844,46
268,215.67
47.60

142.54
626,72
47,194.29
72.57
817,856,119
1,258,435.22
60,341.84
38,940.64
3,187,952.38
179.35
1,629,547.47
504,000.00
199.250.00
2,127,201.64
1,267,680.63
491,750.48
5,000.00

Total Recelpts: 81,916.52

71,030,305.6%
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American Chambers Life Insurance Company, in Liquidation

Statement of Receipts and Dishursements
For the period of January 1 thru June 30, 2011

Disbu@gments:

General Operaling £xpenses
Moving & Relocation Casis
Warshouse Consoiidation Profect Expense
Bank Withdraw for CD
Losn Paymerds
Riverbend Transections
Legal Expenses {Nole 4}
Tax Prop & Audit Fees
Retum of Pramiurt Payable - [GAS
NOLHGA - Esrly Access Payments
Settlsrment-Return Proparty-Relfance insurance Co
Settloment-Returm Property-Frotective Life inaurance Ce
Bank Cherges
Salarias:
Chief Depuly Liquidator
Denuty Liguidators
Emgloyee Wages, Taxes, Banelits (Note 5}
Payroll (Nole 2)
FPremiums Paid
Commissions Paid
Claims Paid
Dental Claims
Premium Refunds Pald fo Policy
Medical Records Fee
Flex Benefits
Medot Feas
PPO Foes
Chrgit Sys Ach Debit
Balance Deflciency Chg
NSF Premiums
Deposit Returms
Outside Contracts
Glass 2 Inferim Distribution
investment Purchases (Noie 1)

Tota! Disbursaments:

Balzance at December 31, 2010

Cash

64,003.38

12,587.18
222.22

9,800,092.78

11,328.06
4,874.90
52,141.92

1,879.13

Securities/
investments

Total
far Period

64,003.35

12,597.18
22222

9,800,092.78

11,928.06
4.874.90
52, 141,92

1,879.13

inception
fo Date

5,106,337.69
15,184.68
11,983.24
3.873.27
124,203.83
1,360,051.40
4,446,385.73
14,256.73
3.203,513.22
22,622933.78
6,025,000.00
1,054,531.00
130,137.88

119,419.52
303,660.79
1,042, 166.00
716,140,25
4,172,902.57
6,361,632.50
14,370,260.15
8 102.71
1,091,942.26

1,568,976.70
1.879.13
6.00

G,047,739.55

4,188,288.96
{Nate 3)

0.00

4!997";005.35

§.947,739.55

9,183, 294.32

75,071,435.80

9,185,294.32
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American Chambers L ife Insurance Company, in Liquidation
Statement of Receipts and Dishurserents

£or the period of January 4 thru June 38, 2011
Securitios/ Total inception
Cash investments for Perfod to Date

Note 7:  The captions “invastment Proceeds" or “Invesiment Purchasss” represent tha difference hatween fotal maturities of safes and
purchases for the reporting period. This excludes interest and dividend income.

Noto 2 Represents fotal payroll Xpense from Liquidation Date fo 06/30/03. Beginning with the reporting period 07/01/03-12/3103

the payroll expenses are reported as shown.

Note 3 This balance includes $3,932,400. 13 investment in Money Marke! and $250.000.00 investrment in CD.

Note 4 This goes not inciude invoices bilted for the month of Jure $673.46 in logal fees that will not be paid untit August 2011 or (ater due 10
defays with the Qhio Atforney Genersl a-billing system. : ’
Nots 5 This amount may have Rucluated over the last period due to changes in COBRA mandated by The Amarican Recovery and

Rainvestment Act of 2008, which reduced the cos! of the COBRA health Insurance prermiuim ramitlad by efigibie former employess. The
reduced cost of COBRA results in an initiat higher payment of COBRA premiums by the ernployer, stibject fo a later credit on their

payroll FICA tax.
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EXHIBIT B



IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO

Mary Taylor, Ohio Superintendent of
Insurance, in her capacity as Liquidator of

American Chambers Life Insurance Company,
Case No. 00CVH-03-2206

Plaintiff, :
. : Judge Richard S. Sheward

American Chambers Life Insurance Company,
Defendant.

JOURNAL‘ENTRY AND ORDER APPROVING PERIODIC ACCOUNTING OF THE
LIQUIDATOR FOR THE PERIOD OF JANUARY 1, 2011 TO JUNE 30, 201

This matter is before the Court upon the motion of Mary Taylor, Ohio Superintendent of
Insurance, in her capacity as Liquidator of American Chambers Life Insurance Company (the
“Liquidator”), for approval of the Statement of Receipts and Disbursements of the Liquidator for
the period January 1, 2011 to June 30, 2011, as set forth in Exhibit A attached to the motion (the
“Liquidator’s Metion™). Upon consideration of the Liquidator’s Motion, Memorandum in Support
and Exhibit A, the Court finds the Motion is well taken and it is hereby:

ORDERED, ADJUDGED AND DECREED that the Statement of Receipts and
Disbursements of the Liquidator for the period January I, 2011 to June 30, 2011, as set forth in

Exhibit A attached to the Liquidator’s Motion, is hereby appreved.

Dated:

Judge Richard S. Sheward



APPROVED:

MIKE DEWINE
Attorney General State of Ohio

By OutsideCounsel:

KO(?AN,[ACKSON & KRANTZ, PLL

Valoria C” Hoover (0059596)
655 Metro Place South, Suite 600
Dublin, OH 43017

Telephone: (614) 408-9700
Facsimile: (216) 621-6536

Attorneys for Mary Taylor, in her capacity
As Liquidator of American Chambers Life Insurance Company



