IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

MARY JO HUDSON, Ohio Superintendent of
Insurance, in her capacity as Liquidator of

LMI Insurance Company,
Plaintiff,
V. Case No. 00CVH03-2431
[MI Insurance Company, Judge Charles A. Schneider
Defendant.

MOTION FOR THE APPROVAL OF LIQUIDATOR’S PERIODIC ACCOUNTINGS
FOR THE PERIODS OF JULY 1, 2007 TO DECEMBER 31, 2007,
JANUARY 1, 2008 TO JUNE 30, 2008,

JULY 1. 2008 TO DECEMBER 31, 2008 AND

JANUARY 1, 2009 TO JUNE 30, 2009

Plaintiff, Mary Jo Hudson in her capacity as Ligquidator of LMI Insurance Company (“LMI”)
moves this Court for an Order approving LMI’s Statements of Receipts and Disbursements of the
Liquidator for the periods July 1, 2007 to December 31, 2007, January 1, 2008 to June 30, 2008, July
1, 2008 to December 31, 2008 and January 1, 2009 to June 30, 2009, as set forth in the attached

Exhibits A, B, C and D. The grounds in support of this Motion are set forth in the accompanying

Memorandum in Support.

Respectfully submitted, & -
RICHARD CORDRAY 0 11 -
Attorney General of Ohio ,} A -
o - S
By Special Counsel: T pE
CARLILE PATCHEN & MURPHY LLP = :1}
5 E
A=
Dexfnis J. Con. 11% (Q0fzz59) N

djc@cpmlaw.gom o

o
L3

Scott R. Mergenthaler (0012869)
sim@cpmlaw.com
366 Last Broad Street



Columbus, Ohio 43215
Telephone: (614) 228-6135
Facsimile: (614)221-0216

Attorneys for Mary Jo Hudson, in her capacity as Ligquidator
of LMI Insurance Company



MEMORANDUM IN SUPPORT

This motion is brought by the Liquidator requesting that this Court approve LMI’s Statements
of Receipts and Disbursements of the Liquidator for the periods July 1, 2007 to December 31, 2007,
January 1, 2008 to June 30, 2008, July 1, 2008 to December 31, 2008 and January 1, 2009 to June 30,
2009 (the “Statements”). These Statements are described and set forth in the attached Exhibits A, B C
and D.

By Order of this Court entered on May 23, 2000, the Ohio Superintendent of Insurance was
appointed Liquidator of LMI Insurance Company, and was empowered, authorized and directed to
liquidate all of the property and assets of LMI in accordance with the laws of Ohio and under the
continuing jurisdiction of this Court. As part of the liquidation and pursuant to the Orders of
Liquidation and Ohio Revised Code Chapter 3903, the Liquidator undertakes to collect all debts and
moneys due to LM]I, and makes payment of necessary expenses. The Liquidation Order and O.R.C.
3903.21(A)(4) provides, in pertinent part, that the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or assets

of the insurer all expenses of taking possession of, conserving, conducting, liquidating,

disposing of or otherwise dealing with the business and property of the insurer.

Section 3903 .42(A) of the Ohio Revised Code provides that the expenses of administration be given
first priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court,
throughout the pendency of LMI’s liquidation proceedings, to be submitted in the form attached hereto
as Exhibits A, B, C and D. Such accountings may assist the Court in monitoring the progress and

status of the liquidation, and in particular, the receipts and disbursements in LMI's liquidation

proceedings.



WHEREFORE, for the reasons outlined above, the Liquidator respectfully requests the Court to
approve LMI’s Statements of Receipts and Disbursements of the Liquidator for the periods July 1,
2007 to December 31, 2007, January 1, 2008 to June 30, 2008, July 1, 2008 to December 31, 2008 and
January 1, 2009 to June 30, 2009, as set forth in the attached Exhibits A, B, C and D.

Respectfully submiited,
RICHARD CORDRAY
Attorney General of Ohio

By Special Counsel:
C PATCHEN & MURPHY LLP

djc@cpmlaw.com

Carl A.Ayeni, 11.£0070664)
caa(@cpmlaw.com

Scott R. Mergenthaler (0012869)
srm@cpmlaw.com

366 East Broad Street
Columbus, Ohio 43215
Telephone: (614) 228-6135
Facsimile: (614)221-0216

Dennif . ccncilzjomjs4)

Attorneys for Mary Jo Hudson, in her capacity as Liquidator
of LMI Insurance Company



EXHIBIT A
July 1, 2007 to December 31, 2007



LM: INSURANCE COMPANY. IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23. 2000 THROUGH DECEMBER 31. 2007

Beginning Gash & Investad Assots {Nota 4}
Roceipts:

Rocovery Irom Affifiates

Interast Income {Nole 2)

Pramiums Collecied

Salvage & Subrogation {(Nole 3)

Rolnsurance Rocoverias {Nelo 4)

firoceads from ADIC Class 5 Distribution

Proceads from Salo of Prudontinl Stock

Rofund of Premium Tax Qvarpayrnunt

Roturn of Statulory Deposits

Rolmbursoment of Losses Pald

t.oc Draw Down-[REAC)

insurance Roecovery - Tho!l of ComputerEquipmant

Rocaovery of Loss Adjustmonl Exponsaes

Misceilansous interesi Incoma

Dividond Income

Othor Incoma (Note 5}

Recavary frem NC Ins Undorwriling Assoc

Return of Goliatoral

Refund of Corparate Franchise Tax

First Unian Natlonal Bank - Reimbursement of 1885 Fraudutont Check

Rocovary from Compeasailen Rating and Inspection Buroaw

Recovory from California Falr Pian Assoclation

Rocovery frem New Jarsey Comm Aulo Insurance

Rocovary from NJ Dopl of Treazury-Procoots From Unsatisfiod Claims

Prudantial PruPac Arbitration

RPNY-American Homa Buyoul-LAD/CLAD Buyoul Files

Cosh Traasfers:
Procoads from ADIC Esiale Clesure - Qporating Funds
Procosds from ADIC Estate Closure - Coliatoral Funds
Procoods - HealthFirst Estsle Closure - Qporating Funds
Procoads - PIC Estate Clesuro - Operating Funds

Raocoipts - Funds Hold - Closed Estalos:
Procoods Misc Recelpts - ADIC Dperating (Note 6}
Procoeds Misc Recolpts - ADIC Collateral {Nela 7}
Procoads Mise Rocelpts » HealthFirst {Note 8)

Tetal Recalpts

Disbutsomants:

Compensallon:
Salarlas (Nole 9)
Employoe Benafils {Note $0)
Payrell and Other faxes (Moto 14)

Professional Foas:
Logal Feas {Nota 12)
Yax Proparation and Audit Foas {Nale 13)
Consulling Fees and Glhor Ouiside Contracts {Noto 14)
Qhio Doparimont of Inswrancs - Exarniner Foas

Othar Exponsos of Adminisiration of Company and Its Proporiy:
Ront and Ran! ltorns (Note 15}
Equipmant Expenses (Note 16}
Travel and Travel dlems {Noto 17}
Pastago, Fraight and Tolophono {Nota 18}
Office Supply Exponse (Noto 19)
Data Processlng (Nets 20)
Pald Lossos Direct
Furnlturn, Fixtures & Equipmant Gost
Othor Expansas {Note 21}

All Oihor Disbursernents:
Return of Funds 1o NJ Somm Auto insurance
Ruturh of Funds - Relnsurancze Qverpayments
Additional Cost » Roplacement of Anciliary Deposils
Infastm Distribullen to Insurance Buaranty Assoclatlons
Disbursements from Funds Hold For Clesed Estates;
ADIC Estato Ciosure - Oporaling Exponsos
ADIC Estate Ciosure - Reissuad Distrlbullon Chacks
ADIC Estato Ctosure - Relum of Collateral
ADIC Zstato Giasure - Remaining Fuhds to Div of Unclaimed Funds
HealthFirst Estate Closure » Oporating Exponsos
PiC Estalo Closure - Qporating Exponses

Totut Disbursemonts

Rocovery of Statulery Doposit {US Trea. Note)} GH
Secuerly Amsrizalion for the Period

Ending Cash & Investod Assols {Nola %)

Curront Parlod

Yoar to Dale

Toon7 142007 CUMULATIVE
O TC FROM
123172007 1231207 5/23/20060
13,697.451 68 13,342,880.09 §.286,534 64
G0 0.0a ISTTEIAS
32243084 660671 0% 454381284
¢o0 0.00 48,031 16
464000 890246 3,486.511.93
703,810 60 1,103,810 60 647104377
c.o0 080 1,086.84% 63
GO0 0.00 24576665
¢o0 0.00 37762
&40 Vi) 1.682435.50
¢a0 0.60 70,253 63
oo0 0.00 2,141.00
¢ o0 0G0 5.128 26
G40 0.00 6,847 79
¢a0 000 1824
go0 0.a0 4217 53
TZ086 23 121957 66 33084544
g 4o 6.00 44,373 34
noo 0.00 35006 00
0dan 6.00 52,868 26
o0ae ] 15911 11
04b ooe 3333378
040 oon 204,503 b3
0.06 400 48.931.00
0.0¢ 206 350,823 96
000 2.00 13.276.22
0.00 2.00 5,153 00
400 060 Z37 2649.40
4.00 0.60 121,862 1¢
300 0.¢0 17.168 80
400 .00 20.233 22
36,861 62 73,451 12 7845112
$.880 65 4448 56 4446 55
2,604.14 3,104.20 3,104.20
1,144,381 63 1,981 383.60 19,6285,2446.67
175,638 55 355,855 98 2474761 35
25.550.71 44,014 48 240,137 25
12447 28 26,964.08 166.703 74
26,357 44 136.711.52 1,566,177 84
$.156 93 j2793 18 §3,13543
52.654 38 ¥2,611 46 3.007.148 50
D] G600 46.528 76
28781 1 54,413 81 338,527 0B
357 85 75445 16,298 63
1,483 51 2,854 26 47,177 .45
3,585 86 8,508 74 54,2355
147370 228408 24,740 25
245.68 2,016.88 256 65080
&00 [FiH 81.267 31
G oo oG 16876417
15,861 65 17.806 21 ITTITSAD
o0gp .0t 44.931 00
0346 a0t 567278
[[i1H 200 2409 39
2,782,371 00
577543 246,154 66 26,184 68
30.895 11 71.717.76 Y Te
050 21,128.51 21,128 51
181,838.21 184,038 21 151,635 .2%
G6.287.26 7,858 63 1,689.60
58.61 228,45 22815
573,485.28 1055935 56 12,448,165 80
napg 0.c0 504,676 BY
0.08 0.60 [183.22)

14,258,338.08

$4,268,338.68

14,268,538.08

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)



LMIINSURANCE COMPANY, IN LIQUIDATION

LIQGUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JULY 1, 2007 THROUGH DECEMBER 31, 2007

SCHEDULE A

Beginning Cash (Unencumbered & Encumbered) and Non Cash (Encumbered) Assets as of 6/30/07

increase in Cash and Invesled Assets {Unencumbered)

Deerease in Cash { Encumbered ) - Nole A
Decrease in Non Cash Asse! (Encumbered)

Actual Net Increase in Cash ( Unencumbered & Encumbered ) and Invested Assets (Encumbered)

Non Cash Assels {Encumbered) Amartization of Premium/Discount

Ending Cash ( Unencumbered & Encumberad ) and Non Cash (Encumbered) Assets as of 12/31/07

Note A - This net decrease is comprised of :

Net Proceeds and Expendilures related lo the ADIC Estate Closure - Operating Funds
Nel Proceeds and Expendilures related to the ADIC Estale Closure - Collaterat Funds
Net Proceeds and Expendilures relaled lo the HealthFirst Eslate Closure - Operating Funds
Net Proceeds and Expenditures related lo the PIC Estale Closure - Operating Funds
Totat

13,907,431.68

753,511 81

753,511.91
{182,605.51)

000

570,906.40

0.00

14,478,338.08

-$75,572 38
-103,280 50
-3,683 12
-59.51

-$182,605.51




LM INSURANCE COMPANY. IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

ROTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1, 2007 THROUGH DECEMBER 34, 2007

Note 2

Note 3

Note 4

Note §

Notle 6

Notle 7

Noie 8

Note 8

Note 10

Irterest Income

interesl on Repurchase Agreements

Satvage & Subrogation

Salvage & Subrogation

322.430.44

322,430.44

4,640.00

4,640.60

* Some portion may be due various reinsurers, and thus not be parl of the general assets of the estale

Relnsurance Recoverles

Genera! Securily / Sorerna

Berldey Insurance ! Morlh Slar / Signe!
Munich Relnsurante Amnerica
Frankona f Swiss Re

Other Incomp

Reimbursement for Sopying Documents
Proceeds - State of Florida - Disablity Warranl Replaced
Equipment Income

Proceeds Misc. Receipts - ADIC Dperating
interest on Repurchase Agreements

Brayanslon Reinsurance Recovery
Kansa Reinsurance Recovery

Proceerds Misc. Recolpis - ADIC Callateral

Interesl on Repurchase Agreements

Proceads Misc, Rocalots « HealthEirst

Paxit TPP Litigation Setemenl
Sparenburg Class Action Lawsuil
American Waler Depos# Refund

Salaries

Chief Depuly Liguidaior
Deputy Liquidalors
Liguidalion Office Employees

Employee Benefits

{Liguidation Olfice Emplcyees)
Employee Relations Other
Employee insurance Benefils
Salarles 401K Employer Conlribullon

324888
35.740 61
£64.789 13
32.00

703,810.60

6§50 00
28388 57
42,007.66

72,056.23

477412
644 18
31,543,32

36,961.62

1,880.65

1,888.65

1.967 69
540
631.05

2,604.14

7.881 52
20.224 26
147,422.77

175,638,565

1T 38
16,259 B3
4,113.52
28,550.71




L.ME INSURANCE COMPANY, iN LIGUADATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIGE JULY 1. 2007 THROUGH DECEMBER 31, 2607

hNota 11

Nole 12

Note 13

Note 14

Note 15

Payroll & Other Taxes

[Liquidation Office Employaes)
Workers Comp insurance
State Unemployment Tax
Federal Unemployment Tax
FICA Tax

Legal Fees

Special Coupsal

Carlite. Palchen & Murphy LLP

Legal Gounsel

Kegler. Brown. & Hili and Riler

Yota! Legal Fess

Tax Froparation and Audit Feos

Audil Fees ~ 2007

Privaie Leller Ruling Preparation ang IRS Applicalion
Tax Retumn Preparation - 2006

Research on income from Discharge of Indebledness and
Proper Filing Stalus of an insolvenl Eslale

Consuliing Feas and Other Outslde Eontracts

ADP-Process Liquidation Office Payroil
Biackmaen Kallick Banellsi-Forensic Consullanls
Digilat Contrals-IT Consultanl

Gienn Comel! - Claims Consullant

KB Resolulions - Reinsurance Consultant
Lynda G Loomis - Reinsurance Consullant

Kim M Burnside - POC Admin Consulianl
Semart & Assoclates - Forensic Accountants

Rant and Rent Hems

Rent on Leased Properdies

Rent - Giher

Faumilure, Fixtures, & Equipment Rent
Uities - Gas & Eeclric

Janitor Service

59322
45 B2

16 64
11.761.57

12,417.25

Rehabilitation Expenses

Post Liguidalion

Eald aller Liguidation Expenses Tolz!
0,00 25,203.79 25.203.78
0.00 25,203,78 25,203.79
Rehzbilllalion Expenses Pos! Liquldation
Pgzld alter Liguidation Expenses olal
0.00 1,153.65 1,183,685
0.00 1.153.65 1,$63.65
.08 26,357.44 26,357.44
2480 00
453104
2.085.00
60.89
9,196,893
Rehabiiilation Expenses Post Liguidation
Paid afler Liguidation EXpenses Folal
2420 396 54 386 54
440 4.500G 00 4.500 00
400 4.353 B4 4.359 84
&40 38500 3R5 00
880 27.21875 2721875
[iXin] 1426 61 1.025 61
g oo 34925 34825
.00 14,426.00 14,420.00
0.00 52,654.99 52,654,959
2369674
2034
964 19
412013
1.035.71

29,781.11




LM INSURANCE GOMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIO® JULY 1. 2007 THROUGH DECEMBER 31, 2087

Hote 1€ Enuipment Expense {Includes Furnbture & Fixtures Expense)
ADT Securily 117 72
Gordon Flesch Co - Copier Mainlenance 240,23
J57,95
Note 17 Fravel and Iravel Hems
{Liguidation Olfice Employees}
Travel/Accommodation-Transporation 1.38% 90
Yravel Expenses and Meals 10181
1,483.5%
Note 18 Pastage, Freinhl and Telephone
Postage 2.1DB 44
Express & Freighl 18927
Liquictalion Qffice Phone & Fax 1.0%4 51
internel Fees 265.66
3,585.68
Hote 19 Qifice Supply Expense
Liguidation Office Computer Supplies 280 3%
Liguidatioh Qifice - Office Supples 8535 39
5.173.70
Hole 20 Data Processknp
Compuler Maintenance 22182
Compuler Sollware Lease 23.87
245.69
Note 21 Dther Expenses
Training & Seminars 107 26
Advertising & Publications 7288
insurance - Bullding iab 72381
Professional Liab Insurance 10.562 85
Registralion & Dues 19274
F¥ & E Non Capital 17674
Books & Periodicals 236 64
Conlracl Printing 5141
WMoving Expense 902
Ternporary Help 3.822 2%
fnvestmenl Expense 75C0
Miscellanepus Expense 9.12

15,981,650




EXHIBITB
Janunary 1, 2008 to June 30, 2008



LM! INSURANCE COMPANY. IN 1LIQUIDATION

LIQUIDATION DATE MAY 23, 2020

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2008 THROUGH JUNE 38, 2008

Boginaing Cash & tavosted Assols {Noto 1)
Rocoipts:
Racavary from Affilintes
interost Income {Note 2)
Premiums Sollosted
Snivage & Subrogation (Nole 3}
Raotnsurance Rocovarles {Nolo 4}
Procoeds from ADIC Class & Distributlon
Procoods from Sale of Prudentlal Steck
Refund of Pramium Tax Ovorpayment
Ratumn of Statuiory Coposils
Ratmbursement of Losses Pald
i.0c Draw Down-(REAC)
insurance Rocovery - Thoft of CompuleriEquipmont
Roeevory of Loss Adjusimant Exponsas
Misceltaneous Intorast Incomo
Dividend Income
Olhar incomo {Noto §)
Roocovery from NC Ins Undenwiiling Assoc
Ratutn of Collatorat
Rofund of Corporale Franchise Tax
First Unlen National Bank - Relmbursemant of 1935 Fraudulont Check
Rocovery from Compensallon Rating and Inspoction Buseau
Rocovery from Califarsia Falr Ptan Assoclatlan
Ruecovery from Naw Jorsoy Comm, Aute Insurance
Recovery from NJ Depl of Troasury-Procesds From Unsatisfiod Glaims
Prudentinl PraPac Arbitration
RPNY-Amorican Homo Buyoeut LAR/CLAD Buyout Files
Cash Transtors:
Procaeds from ARIC Estate Closure - Gporating Funds
Procesds frem ADIC Estato Closure - Colinteral Funds
Proveoods « HoalthFirsi Estata Closure - Oporating Funds
Procoods - PIC Estate Ctosurs - Oparading Funds
Rocoipls + Funds Hold - Cinsed Sstotes:
Procasds Misc Recolpis - ADIC Operating {Noto &)
Procends Mise Rocoipis - ADIC Cofiatoral
Procasds Misc Roceipls - HaallhFirst
Total Rocaipts

Disbursemants:

Componsation:
Sataries {Naota 7)
Employes Benoflis {Note B)
#ayroll and Othor Taxes {Noto 5}

Prefesslonal Foos!
Legal Foos (Noto 16}
Tax Proparation and Audit Fess {Nolo 11)
Consulllng Foos and Qlhor Quisids Contracts {Mofe 12}
Ghio Daparimon! of Insurance - Examiner Foos

Othor Exponses of Administration of Company and lis Properdy:
Ront and Rent items (Noto 13}
Equipmoni Exponses (Noto 14)

Teavol and Tenvel loms {Noto 15)
Postage, Freight and Telaepheno (Nole 16)
Olfice Supply Expanse [Note 17)

Data Processing {Nolo 15)

Faid Lossos Direct

Furniture. Fixiures & £quipmant Cost
Moving ani Rolocation Cosis (Noio 18}
Othar Exponses {Note 20)

All Othor Disbursemonts:
Rotum of Funds ta NJ Comm Auto Insurance
Roturn of Funds - Relnsuranee Overpayments
Additional Cosl - Replacemant of Ancillasy Doposits
Isierim Disiribution to insurance Guaranty Assoclations
Disbursemants {rom Fusds Haig For Closod Estates:
ADIC Estale Closure - Dporaling Exponses
ADIC Estale Closure - Relssuad Distributlon Chocks
ADIC Estate Clesura - Relum of Callatoral
ADIC Estate Closura - Remaining Funds 1o Div of Unclaimed Funds
HoalthFlrs! Estato Closure -+ Oporallng Expenses
PIC Estate Ciosuro - Qparating Exponses

Tolnl Bisbursemonts

Rocovary of Statutory Deposil {US Trea Note} DM
Securily Amortization lor the Paeriad

Ending Cash & Invastod Assots {Nole 1}

Curroni Porlod

Year {o Dalo

11172008 1/4/2068 CUMULATIVE
10 7O EROM
6RU/2005 B/30/2008 5/23/2000
14.268,338 08 14.268,336 0B £.286.534 64
voo o00 397,753.45
52717 27 182,747.27 4.595.530 16
508 a0p 43,031 46
260 00 20000 3,485,311 93
45,541 15 45,544 18 6.516,584 92
000 000 1,086,849 59
000 000 24576065
000 000 37,718 52
000 0.60 1,552,435 50
000 e 70,263 63
000 000 214180
000 oo 5.128 26
000 000 8,847 79
060 000 1529
0.0 000 4,217 53
19.213 45 19.233.45 350,478.86
080 000 44,373 34
0.00 000 35.000 00
040 6.00 52,668 24
0.0 609 16,011 1%
0.0 000 3333378
000 000 204.503.00
080 050 43,931 00
000 0.00 356,623 96
000 0.00 13,276 22
L 00 5153 60
000
800 0.00 237 969,40
800 000 12186216
a.00 000 17,168 80
800 0.00 20233 22
0.00
137082 137062 79,821 74
860 0.00 4,446 56
0.60 0.00 3,104.20
715,062.40 21906249 15,845,368 16
187,350 26 107,360 28 2,362,121.51
20.576.55 20.576.65 260,713.81
13.552.81 13.552.81 180,256 55
27,882.09 27,88208 1,984,859.63
880 55 880 55 54,619 58
64,808 28 64.908.2% 3,072,017 79
0 00 000 46.528 76
37.186 91 17,166 9% 376,593 .57
a0 82 36082 18,549 46
3,337 98 333798 50.515.43
1,241 61 154161 96,177 45
183748 1,437 46 26,147 71
1,958 7 1,955 17 268,558 87
0480 000 81.257 31
040 000 108.761 17
12,965.18 $2.955.18 12.955 18
4426 67 4,426 67 382,20577
000 000 43,831 00
35,315.51 35,315.51 40,988 29
006 000 240099
040 0.0 27827700
5,207 96 5.207.96 M.40262
0.0 000 T 78
0.80 000 21.129 51
0 40 0.00 181,029.2¢
450278 480270 12.452.41
0.80 000 22815
424,131 60 424131 60 12,573.257 50
0.0 0.00 504,876 89
0.50 0.00 {153.22)
14,653,258,97 14,063,268.97 14,063,266.57

See Sehedule A For Annlysis of Incrense {n Cnsk nudd avested Assets (Uuencambered)



LMI INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS {UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2008 THROUGH JUNE 30, 2008

SCHEDULE A

Beginning Cash {Unencumbered & Encumbered) and Non Cash (Encumbered) Assets as of 1/01/08

Decrease in Cash and Invested Assets (Unencumbered)

Decrease in Cash { Encurmbered ) - Note A
Decrease in Non Cash Asse! (Encumbered)

Actual Net Decrease in Cash { Unencumbered & Encumbered } and Invested Assets {(Encumbered)

Non Cash Assels {Encumbered) Amortization of Premium/Discount

Ending Cash ( Unencumbered & Encumbered ) and Non Cash {Encumbered) Assats as of 6/30/08

Nole A - This net decrease is comprised of

Net Proceeds and Expenditures related o the ADIC Estale Closure - Operating Funds
Net Proceeds and Expenditures related o the MHealthFirst Estate Closure - Operating Funds
Total

14,478,338.08

(196,328 99)

{196,328.99)

(8,740.12)

000

(205,069.11)

0.00

14,273,268.97

-$3.837 34
-4,902.78

-$8,740,12




LM INSURANCE COMPANY. iN LIQUEDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIRTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1. 2006 THROUGH JUNE 30, 2008

Note 1 ggh god inve Ans,
Uneacumbered Cash & inveslad Assats
Cash
Ropurchis & Aproements
Total Unencumberod Cash & Invasied Assels
Ercumbered Cash {A}
Enpumbergd Non Cash Assets:

Statupry Deposits (B)
Total Encumbarad Non Cash Askels

Boginning 8alance

Ending Balance

112008 G30/2008
887260 41 643.01
14 £B3.000.00 13.855 00000
14,092 07250 13,B05,042.6%
17530548 166,635.38
210,000.00 210.000.00
210,000.9¢ 210.000.00

Totat Cash any & 194 Astels [ E barad Cash arsd Non Cash Asseis $4,478.334.08 14,273,268.07
E| berad Caste (A) A Inad in Separals Bank Accownis:
ARIC Eslate - Dperating Funds 142 648 04 138,810 70
HeahihFirst Estale - Operaling Funds 1279337 7 B10.50
PIC Estate - Operating Funds 20.004.G7 20.004.07
115.305.48 166 625.36
Staiuory Deposit {B)
These nssets are held by varous state insueance depanments a5 stalutory depasits for the benelit of eregitars in thelr stales.
# is uncerain whether ol or any pottion of such assets will bo retumed Lo ke Liguitator
Amprized
Statg Cusin 8 Rescriotion Nberm. Paoest Inferegt Rnte BAR Vol
Dolaware D12828-D.J:6 1) 5 Troasury Nole Wibmington Trust Co 3125% 100 000,00 $00 B00 DO
Geompha Evergreen Inst. Treasury MM Fund U5 Harrk. 4.200% 100 GO0 300 H00 00
Vimginiz Commanweatth of Viginka - Troasuer Locat Govi Invest Pool 5 160% 15.000,00 165.800 60
Virpinia Commonwealth of Vieginia - Troasurer Losepl Govd Invest. Pool § 150% 500,080.00 500,000 ¢0
" New lersey State of New Jersay Cash Managemaen! Fund Morgan Stantay Trust 1.200% 803677600 B8.036.776.01
Anzona Evargioen inst Treasury WM Fund US Bank 4.200% 110.000,00 11£.000.60
Subiolal 8.081.776.00 8.861 776 00
Other invesimant or Withheld inlorest:
4 - Interest income wibheid 820228 1
VA - interest Income withhelg 176018 85
G - Imerast Income withhekt 20.043.24
AZ - Intprgst Income withheid 14 520 00
Subiptal B.B61.776.00 9,701, 584.26
Statutory Depasit (L)
Pinase nole Ing Intiawing deposits have now become the assels of sither the varoys Insurance Depanments o7 IGA'S
*NJ - Liquidated 1o the IGA Slale ol New Jersey Cash Manigement Fung #organ Stenley Trusl 1.200% (B 035 776G DG} {8,036 776 00
HJ - interest Income withhekd (G20.228 31}
VA - Liguidated Bureau al Insurante Cammorwealth of Vimginle - Treasurer Loral Govil Invest. Pool 5 300% (15.000.00; {15.000.00}
VA - Ligudated Bureav ol Insurante Commarwealh of Virinit - Treasuer toral Govl Invest. Poot 5 300% {500.000.00) {500.000.08}
VA - interest income wilhheld {476,018 B5}
DE - Liguigated (o the HEA Detawnre inserance Suaranty Assoctation Wiimningan Trusl 3125% {100.000.00} (100 D0 G0}
GA - inferest income withlieid {28043.24)
AT - Inderes) Ingome withheld 14.528.60;
Encing Salance As of Juno 30, 2000 240,000.00 210.004.60

‘Deposh Ne! of Easly Access Ofiset.




LM INSURANCE COMPANY. 1H LICUHDATION

LIQUIDATION DATE MAY 23, 2000

NOTES 7O STATEMENT DF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1 7008 THROUGH JUNE 30. 2008

Note 2 inlorngt lnzame
tmerest on Repurchase Apreements 1582.711.27
152,717.27
Hole 3 Salvine & Subrogation
Kurtis £ Dovis - Resthution { Wilson Liguors 02 CPO7D151701) 200.00
20000

* Spmi poRioh May b due varous reinserers and 1hus not be pan of the peaerat ussets of the astate

Hote 4 Belnsuranes Sacovories
151 X8/ Genarat Re 6 b2E 38
Canslution Ro / Gerling Siobal 2.35G.46
Sotama 3G 20204
Frankena Reinsurance 53.50
48.541,15
Hote 5 Qs ingomo
Unclaimed Funds-Washinglon Mulus! Eseriw Gl # 1006624 .dess fee §50.00
Efuipmoent intome 18,283.45
19.233.45
Hote & Pragends Misc. Rocolols < ARIE Operaling
IMerest on Repurchase Ayreemenis 1.470.62
1,376.62
Mato T Szlasies
Chinl Deputy Liquidator 8037 06
Deputy Linuidators 20 455 47
Ligulzation Office Employees 140.058.03
£BY.360.20
Nota 8 Emnloves Banellis
{Liguidalion QIice Employees}
Employge Rotations Other 104 46
Ernployen Insurance Benefits 1657080
Salades 40K Employer Contribution 3.682.23
20,576,585
Hotz 9 Pavioll & Othar Taxas
{Liquidation Qifice Employpes}
Watkers Comp Insurance A50.64
State Unemployment Tax Bi4 05
Federat Unempioyment Tax 33501
FiCA Tax 12.132.54
13,552.81
Mol 10
Lefat Fang
Rehablitation Expenses Post Liguidation
fal Goun £aid sfipr Linidalion x0ons Totzd
Caride Palchon & Kumphy LLP D.00 27,400.08 27.406.08
000 27,408.08 27 408.08
Relabiltation Expoanses Posl Ligeidation
Lugal Counse i piter Lguidition EEDRNSES Totat
Kegier. Brown, & Hili and Ritter 0.06 47101 473.01
Q.00 ST3.61 473.01

Total Legal Foes 4,86 27.8!!2.% 27.882.00




LMt INSURANCE COMPANY. IN LIQUDATIGN

LIOQWDATION DATE MAY 23, 2000

NOTES TG STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1. 2008 THROUGH JUNE 30. 2008

Hote 11

Hate 12

Noto 13

Hotwe 14

Nota 15

Noty 16

Noto 37

Hole 19

Note 1%

Howg 20

JYax Prapartion and Audit Foas

Sehnpidor Dewns Progress Bifings - Audil Fens - 2007
Private Laner Ruling Preparation and IR Application

Consuting Fees and Othpr O:5ide Contrpels

1059 Conneclion - Govervnental Reporting
ADP-Process Liguiiation Olfice Payrol
Alackman Kalfick Barelist-Forensic Consuftants
Dighal Controlis-IT Consulant

Gienn Comett « Claims Consullant

KB Resoiutions - Reinsuransice Consuhant

Kim M Burside - POC Admin. Conzultant
Srnan & Associales - Foransic Accountants
Teksystems-IT Gonsultant

ant and A B

Rent ansased Properics

Fumiture, Fixlures, & Equipment Ren!
Wiilties - Gas & Efeciric

Janitor Service

Eauipmaens Expenso Jfingludes Furnilyeg & Flelyres Expansoe}

ABCG Fire Protection ing
ADT Securlty
Garjon Fleseh Co - Copier Malnlenanze

Travel and Traved ffams
(Liguidation Olfice Employeesy

TravetAccommodation-Transpanation
‘Fravel Expenses and Meals

Bestage, Frelgtd and Talophone
Postage
Express & Froight

Liquidation OHice Phonp & Fax
#uemet Fees

by Exponss

Liquigation Office Computer Supphies
Liguigation Office - Oifice Stpphis

hih) I
Computer Malntenance
Computer Softwate Loase

Movlng port Reiocation Cosls

Ad { Toc! y

Commarcial Work-Move Planning/Expenses

Crilica) Pewer Senvices Ine-IT Relocation ol Backup Syslem

FFE Non Caplial kams

Liquidation Dffica Travel Expesse § Meals
Liquidation Office Miscetaneous Exponse
Microhen-T Network Labar

Hegubllc Waste-TrashDumpsier

Seinto Rusingss Forms-Pre-prinied envelopes

!! hoy Expongos

Training & Seminars
Employmen Fees
Adverising & Publications.
insurance - Bullding Liah
Regisirtion & Dues

FF & £ Non Capitat
Books & Posicdicals
Conlract Printing

Moving Expense
Temporary Help
Investment Expanse

Misc Expense - Gopylng Documints Doposi Rofunded
Miscellanecus Expenst

-IT Relocation of Phohe Syslom
Colambus Downtowrs Dovelopmaent Carp. - Fumer Groen Bigps

250 00
62085
880.55

Rehabiilation Expenses
Paidafier Ligwigation

0.co
0.00
o0.6o
o.o0
o.co
£.00
0.00
{00
.00

Paos| Liguidition
Exnonses

%78
442.11
$1.A4ET0
892.38
385.00
168,030.55
13823
KERILEL]
3.346.38

Total

878
44371
1144878
B92.35
385 0G
16 830 45
1823
kAL
36,08

0.00

64,808.20

£4,908,29

26,747 14
1560.07
591835

051,75

37,186.81

3608
4078
23517
300.02

2520.54
41744
EERTAL]

785 31
10575
24370
220.85

184581

s T2
1.041.74
1,437.4B

19z4 78
43.39
1,868,17

553.60
BT 67
14174 14
285 58
G 04
4715
418
27563
116 84
2646

Mz22
146,76
6412
1382458
220N
in
104 95
5671
88.09
120131
a0
32500
2238

4,426.07



EXHIBIT C
July 1, 2008 to December 31, 2008



LM INSURANCE COMPARNY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH DECEMRBER 31, 2008

Current Period Year to Date
THz008 1/1/2008 CUMULATIVE
TO TO FROM
12/31/2008 1213112008 512372000
Beginning Cash & Invested Assets (Note 1} 14,063,268.97 14,268,338.08 6,286,534.64
Receipts:
Recovery from Affiliates 0.00 ¢.00 397,753.45
Inferest Income {Note 2} 173,636.50 326,353.77 4,770,166.66
Premiums Collected 0.00 0.00 48,031.16
Salvage & Subrogation {Note 3) 200.00 400.00 3,486,511.93
Reinsurance Recoveries {Note 4) 461.82 46,002.97 6,517,046.74
Proceeds from ADIC Class § Distribution 0.00 .00 1,086,845.69
Proceeds from Sale of Prudential Stock 0.00 0.00 245,760.65
Refund of Premium Tax Overpayment 6.00 0.00 37,778.62
Return of Statutory Deposits 0.00 0.00 1,692.435.50
Reimbursement of Losses Paid 6.00 0.00 70,263.63
L.oc Draw Down<{REAC) ©.00 0.00 2,141.00
insurance Recovery - Theft of Computer\Equipment 6.00 0.00 5,128.26
Recovery of Loss Adjustment Expenses 6.00 0.00 8,847.79
Miscellaneous Interest Income 0.00 0.00 15.24
Dividend Income 0.00 0.00 4,217.63
Other incorme (Note 5) 14,436.80 33,670.25 364,615.66
Proceeds from Settiement with Directors & Officers (Nota 6) 3,100,000.00 3,100,000.00 3,100,000.00
Reimbursment of Prior Period Intercompany Expenses £96.93 696,93 696.93
Recovery from NC Ins. Underwriting Assoc. 0.00 0.00 44,373.34
Return of Collateral 0.00 0.00 35,000.00
Refund of Corporate Franchise Tax 0.00 0.00 52,668.24
First Union National Bank - Reimbursement of 1395 Fraudulent € 0.00 0.00 15,611.11
Recovery from Compensation Rating and inspection Bureau 0.00 .00 33,333.78
Recovery from California Fair Plan Association 0.60 0.00 204,503.60
Recovery from New Jersey Comm. Aute Insurance 0.00 0.00 49,931.00
Recovery from NJ Dept of Treasury-Proceeds From Unsatisfied 0.00 0.00 358,623.96
Prudential PruPac Arbitration 0.00 .00 13,276.22
RPNY-American Home Buyout-L AD/CLAD Buyout Files 0.00 0.00 5,153.00
Cash Transfers:
Proceeds from ADIC Estate Closure - Operating Funds 0.00 0.00 237,969.40
Proceeds from ADIC Estate Closure - Collateral Funds 0.00 .00 121,862.10
Proceeds - HealthFirst Estate Closure - Operating Funds 0.00 0.00 17,168.80
Proceeds - PIC Estate Closure - Operating Funds 0.00 0.00 20,233.22
Receipts - Funds Held - Closed Estates:
Proceeds Misc. Receipts - ADIC Operating (Note 7} 543.02 1,913.64 80,364.76
Proceeds Misc. Receipts - ADIC Coliateral 0.00 0.00 4,446.56
Proceeds Misc. Recelpts - HealthFirst 0.00 0.00 3,104.20
Total Recelpts 3,289,975.07 3,509,637.56 23,135,283.23

LMl Lead CCR 12/31/08 1of2



LMI INSURANCE COMPANRNY, IN LIGUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2600 THROUGH DECEMBER 31, 2008
Disbursements:

Compensation:
Salaries {Note 8)
Employee Benefits (Note 9)
Payroll and Other Taxes (Note 10)

Professional Fees:
Legal Fees {Note 11}
Tax Preparation and Audit Fees {Note 12}
Consulting Fees and Other Outside Contracts (Note 13}
Chic Department of Insurance - Examiner Fees

Other Expenses of Adminisiration of Company and its Property:
Rent and Rent Items {Note 14}
Equipment Expenses {Note 15)

Travel and Travel Items {Note 16}
Postage, Freight and Telephone (Note 17)
Office Supply Expense {Note 18}

Data Processing (Note 18)

Banking and Investment Expense

Paid Losses Direct

Furniture, Fixtures & Equipment Cost
Moving and Relocation Costs (Note 20)
Other Expenses (Note 21}

All Other Disbursements:
Return of Funds fo NJ Comm. Auto Insurance
Return of Funds - Reinsurance Overpoyments
Additional Cost - Replacement of Ancillary Deposits
Interim Distribution to Insurance Guaranty Associations
Disbursements from Funds Held For Closed Estates:
ADIC Estate Closure - Operating Expenses
ADIC Estate Closure - Reissued Distributlon Checks
ADIC Estate Closure - Return of Coliateral
ADIC Estate Closure - Remaining Funds to Div. of Unclaimed Fu
HealthFirst Estate Closure - Operating Expenses
PIC Estate Closure - Operating Expenses

Total Disbursements

Recovery of Statutory Deposit (US Trea. Note) OH
Security Amortization for the Period

124,340.72 311,700.98 2,486,462.33
18,749.15 39,325.70 279,462.96
7,548.45 21,101.26 187,805.00
31,024.35 58,906.44 2,025,083.98
5,162.46 6,043.01 59,182.44
5,747.83 70,656.12 3,077,765.62
0.00 0.00 46,528.76
28,931.89 66,098.90 405,625.96
266,02 566.84 16,815.48
2,895.75 6,233.73 53,411.18
1,764.53 3,706.14 97,941.99
BOZ.71 2,240.17 26,950.42
491.81 2,459.98 259,110.78
75.00 150.00 7,793.97
0.00 0.00 B1,257.31

0.00 0.00 108,761.17
185.93 13,151.11 13,151.11
15,758.87 20,110.54 390,245.67
0.00 0.00 49,931.00

0.00 35,315.51 40,988.29

0.00 0.00 2,409.99

0.00 0.00 2,782,377.00
139,353.72 144,561.68 170,756.34
0.00 £.00 71,717.76

0.00 0.00 21,120.51

0.00 0.00 181,039.21

0.42 4,903.20 12,462.83

0.00 0.00 229.15
383,009.71 807,231.31 12,956,397.21
0.00 0.00 504,876.89
(78,624.74) {78,624.74) (78,777.96)

Ending Cash & invested Assets (Note 1)

16,891,518.59

16,881,519.59

16,881,519.59

See Schedule A for Analysis of Inerense in Cash and Invested Assets (Unencumbered)

LMl Lead CCR 12/31/08
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LMl INSURANCE GOMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JULY 1, 2008 THROUGH DECEMBER 31, 2008

SCHEDULE A

Beginning Cash {Unencumbered & Encumbered) and Non Cash (Encumbered) Assets as of 7/01/08

Increase in Cash and Invesled Assels (Unencumbered)

Decrease in Cash { Encumbered ) - Nole A
Non Cash Asset (Encumbered)

Actual Net increase in Cash { Unencumbered & Encumbered ) and Invested Assets (Encumbered)

Non Cash Assels (Encumbered) Amortization of Premium/Discount

Ending Cash { Unencumbered & Encumbered )} and Non Cash (Encumbered) Assets as of 12/31/08

Note A - This net decrease is comprised of :

Net Proceeds and Expenditures related lo the ADIC Estate Clesure - Operafing Funds
Net Proceeds and Expenditures related fo the HealthFirst Eslate Closure - Operating Funds
Net Proceeds and Expenditures related to the PIC Eslale Closure - Operaling Funds

Total

Analysis

14,273,268.97

2,867,061 74

2,967,061.74
(138,811.12)

(0 00)

2,828,250.62

$.00

17,101,518.59

-$136,810 70
042

-5138,811.12




LA INSURANCE COMPANY. IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1. 2008 THRGUGH DECEMBER 31. 2006

Note 1 Cash and Invested Asgaty
Unencumbered Cash & lavested Assels

Cosh
Repurchase Agreemenls
L) 5. Government Obligations
tdaney Market
Tolal Unencumbaeed Cash & Invested Assels

Ensnberod Cash (A}
Tolal Cash & invested Assels
Encembered Non Cash Asseist

Statutnry Deposits (B)
Total Engumbersd Non Cash Assels

Tetai Cash and Invested Asseis f Encumbered Cash and Non Cash Assels

Encumbered Cash (&) Malndained In Separate Bank Accounis:

ADIC Estate - Operating Funds
HeatthFirs! Estale - Operaling Funds
PIC Eslale - Operaling Funds

Statutory Depesit (81

Bepinning Balance

Engding Balance

bATFIDL] 123172008
41.643 61 69847 76
13.855.000 00 .00
0.00 .00
0.00 16,793,857 58
13,806,643.61 1%,B63,705,35
166,625.38 27.814.24
+4.063,268 97 16,681.510.59
210.000.60 210.000.08
210,000.00 210,000.00
14,273,268.87 17.101.519.59
138.81070 bog
781059 781017
20,004,07 20.404.07
+66,625.06 27.B14.24

These assels are heks by various siate insurance dep,

s slatutory dep

ILis uncenain whether all pr any portion of such asseds will he relurned to the Liguldator

Sute Cuzip # Dessription
Delaware 912825-D)-6 U § Troasury Note
Georgiz Evergreen Inst. Treasury MM Fund
Virginio Commonwealth of Vitginla - Treasurer
Virglinia Commonwesaith of Viiginia - Treasurer
T Naw Jersey State of New Jersey Cash Management Fund

Arizona Evergreen Inst Treasury MM Fund
Sublotal

Othor Investmens of Withheld sterest:

M. - Imerest Income withheld
VA - Interest income withheld
GA - Interest income withheld

AZ - Interest intome wilhhely

wherp Deposited

Witmingtan Trust Co
US Bark
Local Gov'l vesl. Poo!
Loca! Govl invesl. Pool
Morgan Slariey Trust
US Bank

its for the benelt of credilars in thelr states

Injesest Rple

3.925%
0180%
2.470%
2.470%
$.200%
0 550%

Amoriized
£AR Valup

$00.000.00 100,000.00
H00.000.00 100,000.00
$5.000.00 +5,000.00
500,000.00 500,000 00
B,03B776.00  B,00677600
130.000,00 11C.000.00

B,86177600 888177600

620.228 31
184.610.6C
20.7115.03

1512640

Subiglag

886177660 9.711,450.13

Statutory Daposil [C}

Plaase nole the foiowing depesils have now become the assets of ellher the vatious Insyrance Depariments or IGA's

© NJ - Liguidaled o v
K. - Interest Intome withheld

WA - Liguidalod Bur
WA - Liguitaled Bul
VA - nlprest income withhelg

Lommonweslth of Virgiodd - Treasurer
Lommonwealih of Virginia - Treasurer
CE - Liquidated ol

GA - inlerest Income withheld
AZ - Intztes! Income withheld

Ending Balance As of December 31,2008
Deposit Net ol Early Access Gffset.

Staie of New jersey Cash Managemenl Fund

Delaware Insurance Guaranty Associalion

tMargan Staniey Trust

Locat Gov'l Invest Paot
Local Govi Invest, Paot

Wirninglon Trust

MNgtes

$ 2D0%

2.470%
2 470%

3 125%

{6.036.776 00} (B.03IB.Y7G 00}
{620.228.21)

(15,0000} {15.00000)
{500.000.00  {500.000,00)
{184.640.80)

(10000000 {$00.000.00)
{28,715 02)

185.129.19

216, 000.90 210,000.00

1ol



EXHIBIT D
January 1, 2009 through June 30, 2009



LM INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2004

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH JUNE 30, 2009

Beginning Cash & Invested Assets (Note 1)
Recelpts:
Rocovery frem Affilintes
interest iIncome (Note 2}
Premiums Collected
Salvage & Subrogation (Note 3)
Reinsuranee Recoveries (Noto 4)
Proceeds from ADIC Class 5 Distribution
Procecds from Sale of Prudantial Stock
Refund of Prermium Tax Overpaymont
Return of Statutoty Deposits
Relmbursement of Losses Pald
Loc Draw Down-{REAC)
Insurance Recovery - Theft of Computer\Equipment
Recovery of Loss Adjustment Expenses
Miscelianeous interest incomo
Dividend Income
CGther income {Note 5}
Procoeds fram Scttiement with Directors & Officers
Reimbursment of Prior Period Infercompany Expenses
Recovery from NG Ins. Underwriting Assoe.
Return of Collateral
Refund of Corporate Franchlse Tax
First Unlon National Bank - Reimbursement of 1995 Fraudutent Check
Recovery from Compensation Rating and Inspection Bureau
Recovary from Californta Falr Plan Association
Recovery from Now Jersey Comm. Auto Instirance
Recovary from NJ Bept of Treasury-Proceeds From Unsatisfied Claims
Prudential PruPac Asbitration
RPNY-American Home Buyout-LADICLAD Buyaut Flies

Cash Transfors:
Proceeds from ADIC Estate Closure - Operating Funds
Proceeds from ADIC Estote Clasure - Coliateral Funds
Proceeds - HealthFlrst Estate Closure - Gperating Funds
Preceets - PIC Estate Closure - Operating Funds
Recaipts - Furndds Held - Closed Estates:
Procoeds Miss, Recolpts - ADIC Operating
Proceads Misc, Receipts - ADIC Coliatemt
Procesds Misc. Rocelpts - HealthFirst
Tutal Reeeipts

Current Perlod

Year ta Date

1172009 #2008 CUMULATIVE
TO TO FROM
5/3D/2009 IRl rE] 512312600
16,851.519.59 16,6891.5%58.59 6.286.534 64
1301] PEH 397.753.45
824175 3824175 4,808,408 .41
oae [1EH ] 48.031.16
29.00 2900 3.4B6.,540 3
i72.833.09 172.833.09 6,689,879 .83
000 ano 1,086,848 .68
o000 000 245,760.65
0.00 ELU A7.778.62
0.00 000 1,682,435 50
0.00 o.00 70.263.63
0.00 0.00 214100
0.00 0.0 5.128.26
0.00 008 B,847.78
0.00 0.00 15.24
n.00 .09 4,217.63
13.005.66 13,005.66 arr.e21.32
0.00 0.00 3,100,000.09
0.00 600 686,93
o.oo G.09 44.373.34
0.00 bag 35,000.00
000 G.0a 52.668.24
0.00 G.00 15.011.11
.00 L3I 33,333.78
0.00 ¢.00 204.503 00
0.00 000 4993100
0.00 ooo 358.623.98
0.00 .00 13.276.22
0.00 4.00 5,153.00
a.6o 000 237.869 40
.60 400 121,662:10
LRt 000 17.168 80
o000 0.00 20.233.22
600 0.00 80.364 76
6 o0 0.00 4.446.56
0.0 0.00 3,1064.20
225,109.50 225,108.50 23.360.392.73

LMi CCR 6-30-09-Atty xls
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LM INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23. 2000 THROUGH JURE 30, 2003

Disbursements:

Cempensation:
Salaries {Noto 6)
Employee Benefits (Note 7)
Payroll snd Other Toxes {Note B)

Profossional Fees:
Legal Fees {Note 3)
‘Tax Proparation and Audit Foes (Note 10}
Constiting Fees and Other Outside Contracts (Note 11)
Ohlo Department of Insurance » Examiner Fees

Other Expenses of Adminlstration of Company and its Property:
Rent and Rent ltems (Note 12)
Malntenance / Repair « Facllity and FF & E {Note 13)
Travel and Travel items (Note 14)
Pestaga. Freight, Telephone and intemet {Note 15)
Office Supply Expense {Note 16)
Data Processing (Note 17}
Bunking and lnvestment Expanse
Paid Losses Direct
Furniture, Fixtures & Equipment Cost
Moving and Relocation Costs
Warehouse Consolidation Project Exponses {Note 18)
Dther Expenses (Note 19}

All Other Disbursements:
Return of Funds to NJ Comm Auto insurance
Return of Funds - Reinsurance Overpayments
Additlenal Cost - Replacemont of Anclilary Deposits
Interim Distribution to Insurance Guaranty Associations
Federal Income Tax {Note 20}

Disbursements from Funds Held For Closed Estates:
ADIC Estate Closure - Operating Expoenses
ADIC Estate Closure » Reisstied Distribution Chucks
ADIC Estate Closurs - Returs of Collatoral

ADIC Estate Closure - Remaining Funds to Div. of Unclaimed Funds

HealthFirst Estate Closure « Qperating Rxpenses

HealthFirst Estote Closure - Warehottse Consolidation Project Expensaes [Note 27}

PiC Estate Closure » Operating Expenses
Total Disbursements

Recovery of Statutory Depeslt (S Tren. Noto) OH
Security Amortization for the Peried

Ending Cash & invested Assets (Note 1)

Cugrant Prriod

Yeuar to Date

11152009 HUZHGS CUMULATIVE
TO TO FROM
BI3H2009 6/30/2009 512312000

139,957 .17 135,867 17 2.626.413.50
22.532.7% 2253279 301,99575
T AT 11,107.17 196.91217
6.228.08 6,228.08 2,031,312.08
400 304.00 59,486 44
2,697.26 2,657 26 3,082626.76
0.00 G.o0 45,528 76
25.946 57 25,946 57 428,408 65
373.38 37338 17.188.86
942 87 942 87 54,354.05
25,083 .84 25.053.84 123.035 83
768176 T61.76 2771218
#1518 916.18 260.025 96
1.088 22 1,088.22 B,882.19
.00 .04 61,257 31

0.00 000 108,761.17

0.00 643 1315111
7,418.60 7.418.60 7.418.60
9.503.07 5.503.07 399.748.74
4.00 4.00 49.831.00

400 400 40,958.29

G008 400 2.409 59

a.0d ¢.00 2.782.377.00
50,000 00 5¢,000.00 50.000 60
0.00 boo #70,756.34

0.00 0.00 771776

0.00 0.00 21.128.51

0.00 0.00 181,038.21

0.42 0.42 12,463.25
237.65 237.65 237 65
218,04 218,04 44713
305.327.07 305.327.07 13.261.724.28
0.00 0.00 504,876 89
0.00 0.00 {78,777.96)

16,841,302.02

$6,811,362.02

16,811,302.02

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)

LM CCR 6-30-08-Atty xis

lead

20[2



LMIINSURANCE COMPANY, iN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2008 THROUGH JUNE 30, 2008

SCHEDULE A

Beginning Cash (Unencumbered & Encumbered} and Non Cash (Encumbered) Assets as of 1/01/08

DRecrease in Cash and invested Assets (Unencumbered)

Decrease in Cash { Encumbered ) - Note A

Non Cash Asset (Encumbered)

Actual Net Decrease In Cash { Unencumbered & Encumbered ) and Invested Assels (Encumbered)

Non Cash Assels (Encumberad) Amortization of Premium/Discount

Ending Cash ( Unencumbered & Encumbered ) and Non Cash {Encumbered) Assets as of 6/30/08

Mote A - This net decrease is comprised of :

Net Proceeds and Expendilures related to the PIC Estate Closure - Operaling Funds
Net Proceeds and Expenditures related to the HealthFirst Estale Closure - Operating Funds
Net Proceeds and Expenditures related to the PIC Estate Closure - Operaling Funds

Totat

LMI CCR 8-30-09-Alty xIs
Analysis

17,101,519.59

(758,761 46)

(79,761.46)
{456.11)

(0 00)

(80,217.57)

0.c0

17,021,302,02

-218 04
-238 07

-456.11




LV INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NQTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1. 2009 THROUGH JUNE 30, 2008

Note 2

Note 3

Nole 4

Nate &

Notn &

Note 7

Note 8

Note @

Interast income

Interest on Money Market

Satvane & Subrogation

Kurlis E Davis - Restution { Wilsen Liquors 02 CRD70111701)

38,241.75

39,241,785

29.00

29.00

* Spme porlion may be dua various reinsurers. and thus naf be part of the general assets of the eslale

Relnsurance Recoveriss

American States Insurance Company
Dorinco Reinsurance Company

Frankona Relnsurance Co

Kemper Reinsurantce

MIC Re Corp. OBOC Molors Ins ! GMAC Re
Mercantile & General Rein

Munich Re Amaerica

TOA Reinsurance Company of America
SAFR Reingurance Coip / Panner Rein
Zanith Insurance Company

Other Income

Reimbursernent for Copying Documents

Sale of Stock - Facilily Insurance Comporalion { B2 Sharas Cert #1567 )
Cassal & Associates - Sale of Surpius Qffice Flrmiure and Equipment
Capitai Cholce - Sale of Surplus Office Equipment

Equipment Income

Salaries

Chial Deputy Liguidater
Depuly Liquidators
Liquidation Office Empioyess

Emplovee Baneglits
Salaries - 401K Contrib

Empicyee insurance Benelits
Empioyee Relatad Expense - Othar

Pavrgli & Other Taxes

Workers Comp Insurance
State Unemployment Tax
Fedaral Unemployment Tax
FICA Tax

Legal Fees

Special Counsel

Carlifa. Palchen & Murphy LLP

Tolel Legal Fees

LMl CCR 5-30-08-Ally xl5

Notes

1588

24 32
12167

121 67
12167
35560
171,897 &7
12187
182 50
60.83

172,833.09

650 00
410
3642
702
12,308.12

13,605.668

9.137 68
12,160 10
118.659.39

439,957.17

3.386 62
16.872 76
2,193.41

22,532,739

408 52
71027
245 55
5.742.82

11,107.17

Rehabititation Expenses Post Liquidation
Paid afier Liguidalion Expanses Total
0.00 6.228.08 6.228.08
0.00 6,228.08 6,228.08
0.00 6,228.08 6,228.08
1cf3



LM INSURANCE COMPANY, IN LIGUIDATION

1LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1. 2008 THROUGH JUNE 30, 20068

Note 19

Note 11

Note 12

Note 13

Notg 14

Note 15

Note 16

Noie 17

Nole 18

Tax Praparation and Audit Foeg

Schnelder Downs & Co . Ing - Audit Fees - 2008 24300
Tax Research « AMT /NOL 61.60
304.00

Consuliing Fees and Other Qutside Contracts

Rehabililztion Expenses Post Liquidation
Paid afier | iguidation Expenses Total
1499 Conneclion - Govammental Reporting 000 w028 1028
ADP-Prmcess Liquidation Office Payro# o0 398 81 398 81
Glann Comell - Claims Censultant [ vd] 247 50 247 50
Kim M Bumside - POC Admin Consuliant 600 15 67 1667
RASP Censulting. Inc - 1T Consulians ¢.00 202500 2,025.00
.00 2,697 26 2,697.26
Rent and Rent llams
Rent on Leasad Properties 23,569 53
Furniture. Fixtures, & Equipment Reni 1.891 29
Ulilities - Gas & Eleckic 24831
Trash/Recycling 115 44
JanHor Service 1.4¢
25,946.57
Maintenance f Repair: Fachity and FE& E
ABCQ Firg Protection 6612
Calumbus Time Recorder 695
Cad Zipl Lock Shop 1127
Hali's Maintenance D97
Prologls 4274
Gorden Flesch Co 24533
373.38
Travel and Teavel tems
Travel/Accommotdation-Transportation 87128
Travel Expenses and Meals 71.82
842.87
Paostang, Freight, Telephone ang nlarnet
Poslage 24.34%1 26
Express & Frelght 178 09
Liguidation Office Phone & Fax 368 45
Inleme! Fees 205.04
25,083.84
Olfice Supply Exponse
Offica Supplies 761,76
781,76
Data Processing
Computer Maintenance 70520
Computer Supplies 124 94
Microman - Software Purchase and {abor B1.04
915.18
Warehouse Consotidation Project Expenses®
Linquidation Empioyees Travel Expense - Mileage Reimbursement { Various Employ 59 63
Office Supplies - Bexes & Labals and Cleaning 136 80
Storags - FRC Storage Fees 5124
Destruction - FRC Destruclion Feas { Court Approvad Mollor ) 513534
FRC Pack & Pickup Expense 769 .84
Moving Expense { Gorden Flesch } 2185
Prolopls - Lighling and Doar Maintenance 45810
Frologls - HVAC Move Out inspection 93 .88
Yrash & Recycling Expanses 21997
Temporaty Help 772.87
LMI CCR 6-30-09-Atly xls 7,419,650
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LM INSURANCE COMPANY. IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2600

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIGD JANLIARY 1, 2008 THROUGH JUNE 39, 2009

Note 19

HNote 20

Nole 214

* To reduce adminisirative expenses and conserve estaie assets for the benefit of policyholders and chimants,
the Liguidator elected not to renew al 6/30/2009 three (3) warchouse Ieases. Rather, the Liguidator sepaired
ard re-shelved the one (1) remaining warehouse 1o heid reensds required for the ongoing administation of the
she Hauidation proceedings. Simulianeously, the Liquidator undertook a review of all records stored in the four
(4) warehouses to delermine whicl: records of the insolvens companies should be retamed for fetore refereoce.
which should be placed in offsile storage. and which were ne losger useful Persuantto LG 3503 48. the
Liguidator songht coust etders from the courts supervising the liquidation proceedings to destroy records that
were desermined to be no longer useful The Liquidator also moeved appsoximately 160.000 boxes of records to
Fireproof Records Center 1o be hebd until such fime s they may be destroyed purssiat o records desrustion
schedules approved by the courts  The Liguidaier estimntes thag the results of this warebouse ronsolidation
wilk reduce overhead expenses altributable 1o the closed wareliouse by approx $169,000/year and achieve
mose expeditious closing of an estate

Other Expenses

Training & Seminars

Insumance - Bulding Liabillly

Registration & Dues

FF£ & E and [T - Non Capilalized Purchases
Conlract Printing znd Copying { Projects )
401k Plan Expense

Temporary Help

131 68
1.20884
60 70
B3 46
516188
127 46
264588
12.95

Miscellaneous Expanse

9,503.07

Federa! Income Tax

2008 Federal Income Tax Estimate

50,000.00

Yolat Federa! Income Tax

50,000.00

HealthFirst Estale Closure - Warehouse Consolidation Peoject Expenses *

FRC Pack & Pickup Expansa - HeallaFirst

237,65

" To reduce adminisirative expenses and conserve estzie assets for the benefit of policyboldess and cizimants,
the Liguidator elected not 10 renew a1 6/30/2009 three (3) warcliouse feases  Rather, the Liquidator repaired
and 1e-shelved the ane (1) remaining wareliouse to lold records sequired for the ongolag admindstration of the
the liguidation proceedings  Simulianeously, the Liguidnor undertook a review of alf records stored in the four
4) warchouses to deferming which recosnds of the insolveal companies should be retained for future refesence,
which should be piaced in ofTsile storage. and which wese no fonger eseful Fursuantto R.C 3903 48. {he
Liguidator sought court arders fom the courts superviging the liguidation praceedings (0 destroy records that
were delennined o be no fonger usefu) ¥ Liguidator aiso moved approximately 160,060 boxes of secods (o
Fireproof Records Center to be held until such time as they may be destroyed pursuant to records desiuction
sehedules approved by the courts The Liguidator esiimales that the results of this warehouse consolidztion
will eduee overbead expenses siribuable o e closed wasehonst by approx $169.0000ycar and achicve
more expeditious closing ofzn estate

LMt CCR 6-30-05-Alty xis
Noles

237.65
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