IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

MARY JO HUDSON, Ohio Superintendent of
- Insurance, in her capacity as Liquidator of
LMI Insurance Company,
Plaintiff,
v,

LMI Insurance Compaiy,

Defendant.

Case No. 00CVH03-2431

Judge Charles A. Schneider

MOTION FOR THE APPROVAL OF LIQUIDATOR’S PERIODIC ACCOUNTING.

FOR THE PERIOD OF JULY i, 2009 TO DECEMBER 31. 2009

Plaintiff, Mary Jo Hudson, in her capacity as Liquidator of LMI Insurance Company (“LMI"),

moves this Court for an Order approving the Statement of Receipts and Disbursements of the

Liquidator for the period July 1, 2009 to December 31, 2009, as set forth in the attached Exhibit A.

The grounds in support of this Motion are set forth in the accompanying Memorandum in Support.

Respectfully submitted,
RICHARD CORDRAY
Attorney General of Ohio

By Special Counsel:
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Dennis §. Coneilld (0012254)

R
2
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T

Scott R. Mergenthaler (00122869) Wl o]
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366 East Broad Street

Columbus, Ohio 43215
Telephone: {614) 228-6135
Facsimile: (614) 221-0216

Attorneys for Mary Jo Hudson, in her capacity as Liquidator
of LMI Insurance Company




MEMORANDUM IN SUPPORT

This motion is brought by the Liquidator requesting that this Court approve the Statement of
Receipts and Disbursements of the Liguidator for the period July 1, 2009 to December 31, 2009 (the
“Statement”). The Statement is described and set forth in the attached Exhibit A.

By Order of this Court entered on May 23, 2000, the Ohio Superintendent of Insurance was
appointed Liquidator of LMI Insurance Company, and was empowered, authorized and directed to
liquidate all of the property and assets of LMI in accordance with the laws of Ohio and under the
continuing jurisdiction of this Court. As part of the liguidation and pursuant to the Order of
Liguidation and Ohio Revised Code Chapter 3903, the Liquidator undertakes to collect all debts and
moneys due to LMI, and makes payment of necessary expenses. The Liquidation Order and OR.C.
3903.21(A)(4) provide, in pertinent part, that the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or assets

of the insurer all expenses of taking possession of, conserving, conducting, liquidating,

disposing of or otherwise dealing with the business and property of the insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of administration be given
first priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court,
throughout tile pendency of LMI’s liquidation proceedings, to be submitted in the form attached hereto
as Exhibit A. Such accountings may assist the Court in monitoring the progress and status of the
liquidation, and in particular, the receipts and disbursements in LMI’s liquidation proceedings.

Since 2008, the Liquidator has made required changes in many areas aimed at preserving and
utilizing estate assets for the benefit of the estate’s creditors and substantially reducing and controlling
costs. In particular, the Liquidator has taken steps to increase efficiencies in, and reduce costs

associated with, the use of outside counsel and consultants. In 2009, the Liquidator reduced outside




counsel legal expenses in this estate by nearly 90% of the total expenditure for legal expenses in 2008,
and reduced outside consultant expenses by nearly 90% of the 2008 consultant expenditure.

The Liquidator will continue to take steps to reduce and control costs and continue to
investigate ways to improve efficiencies in the liquidation process and implement other procedures that
are aimed at conserving estate assets for timely distributions to policyholders and creditors.

WHEREFORE, for the reasons outlined above, the Liquidator respectfully requests the Court to
approve LMI's Statement of Receipts and Disbursements of the Liquidator for the period July 1, 2009
to December 31, 2009, as set forth in the attached Exhibit A.

Respectfully submitted,
RICHARD CORDRAY

Attorney General of Ohio

By Special Counsel:
CARLILE PATCHEN & MURPHY I_ LP

C A CTS ™
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Carl A. Aveni, IJ1{0070664)
caa@cpmlaw.com

Scott R. Mergenthaler (00122869)
sm@cepmlaw.com

366 East Broad Street

Columbus, Ohio 43215
Telephone: (614) 228-6135
Facsimile: (614) 221-0216

Attorneys for Mary Jo Hudson, in her capacity as Liquidaior
of LMI Insurance Company




EXHIBIT A

July 1, 2009 to December 31, 2009




LN INSURANCE COMPANY, IN LIQUIDATION

LIGUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENRTS
CUMULATIVE FROM MAY 23, 2000 THROUGH DECEMBER 31, 2009

Beginning Cash 8 Invested Assets {Note 1)
Receipts:
Recovery from Affiliates
interest income (Note 2}
Premiums Collected
Salvage & Subrogation
Relnsurance Recoveries [Note 3)
Proceeds from ADIC Class 5 Distribution
Refund of Genertl Operating Expenses (Note 4)
Proceeds from Sate of Prudentlat Stock
Refund of Premium Tax Overpayment
Return of Statutory Deposits
Relmbursement of Losses Pald
Loz Draw Down-{REAC)
tnsurance Racovery - Thait of ComputeriEquipment
Recovery of Loss Adjustment Expanses
Racovery from NY Property ins Underwriiing Association {Nota 8
Miscellaneous Interest Income
Dividend ncome
Cther Incomi (Nota &)
Procesds from Settiement with Directors & Officers
Reimbursement of Prior Period Intercompany Expenses
Recovery from NC Ins. Underwriting Assot.
Return of Coliateral
Refund of Corporate Franchise Tax
First inton National Bank - Relmbursement of 1995 Fraudulent Check
Recovery from Campensation Rating and Inspection Bureat:
Rocovery from Califomia Falr Plan Association
Recovery from New Jersey Comm. Auto Insurance
Recovery from NJ Dept of Treasury-Proceeds From Unsatisfied Claims
Prudential PruPac Arbitration
RENY-American Home Buyout-LAD/CLAD Buyaut Files
Cash Transfers:
Proceeds from ADIC Estate Closure - Operating Funds
Proceecds from ADIC Estate Closure - Collateral Funds
Proceeds - HealthFirst Estate Closure - Operating Funds
Proceeds - PIG Estate Closure - Operating Funds
Receipts - Funds Held - Closed Estates:
Proceeds Mise, Recelpts - ADIC Operating
Proceeds Misc. Receipts - ADIC Collateral
Proteeds Misc. Recelpts - HealthFirst
Total Receipts

Current Patiod Yearto Date
THI2008 1/1/2009 CUMIHLATIVE
TO TO FROM
1213112008 12/21/2008 5/23/2000
16,811,302.02 16,891,519.59 §,286,534.64
6.0 0.00 397,753.45
213602 &1,370.TT 4,811,544.43
' 0.00 B.06 48,021,186
6.00 2900 3,486,540.93
27,738.83 200,574.92 §,717,618.66
8.00 0.00 1,085,840.68
3743 37.43 A7.43
6.00 0.00 245,760.65
8.00 0.00 37,778.62
0.00 0.00 1,602,435.50
8.00 0.00 70,263.63
0.00 b.00 2141.00
0.0 D.00 5,128.26
0.00 0.0 8,847.79
459,631.98 158,631,098 158,631.98
0.60 0.00 15.24
0.00 .60 4,217.63
10,120.33 2312599 141,65
0.00 0.00 3,106,000.00
0.09 0.00 696.93
0.0D 0.09 44,373.34
0.0 0.00 35,000.00
.00 0.00 52,668.24
000 0.00 15,011.11
60D 0.00 33,333.78
0.00 0,00 204,503.00
0.00 0.00 49,931.00
0.00 0.00 358,623.85
.00 0,00 13,276.22
0,09 0.00 5,153.00
6.0 0.00 237,969.40
0.00 0.00 121,862.10
0.00 0.00 1T,568.80
0.00 0.00 20,233.22
0.00 0.00 B0,364.76
0.60 .00 4 445.56
2.00 0.00 3,108.20
198,664,558 424,774.09 23,560,057.32
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LI INSURANCE COMPANY, IN LIGUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH DECEMBER 31, 2000

Dishursements:

Compensation:
Salaries (Note 7)
Employes Benefits (Noles B}
Payro¥] and Other Taxes (Note 9)

Professional Fees:
Legal Fees {Note 10)
Tax Preparation and Audit Fees {Note 11)
Consulting Fees and Other Dutside Contracts (Note 12)
Ohic Department of Insurance - Examiner Fees

Cther Expenses of Administration of Company and 1t Property:
Rent 2nd Rent [tams {Note 13)
Maintenance | Repair - Facility and FF & E (Note 14}
Travel and Travel items {Noto 15)
Postage, Freight, Telephore and Internet (Nole 1€}
Office Supply Expense (Note 17)
Data Processing (Noto 18)
Banking and investment Expense
Paid Losses Direct
Furniture, Fixtures & Equipment Cost
Moving and Relotation Costs
Warehouse Gonsolidation Project Expenses (Nole 15)
Qther Expenses (Nota 20}

Al Other Dishursements:
Return of Funds to NJ Comm. Aufo Insurance
Return of Funds - Relnsurance Overpayments
Additional Cost - Replacement of Anciliary Deposits
{nterim Distribution to insurance Guaranty Associations
Federal Income Tax (Note 21)
Diskursements from Funds Held For Closed Estates:
ADIC Estate Closure - Operating Expenses
ADIC Estate Closure - Relssued Distribution Checks
ADIC Estate Closure - Retumn of Collateral
ADIC Estate Closure - Remalning Funds to Div. of Unclaimed Funds
HealthFirst Estate Closure - Operaling Expenses
HealthFirst Estate Closure » Warehouse Consolidation Project Expenses {Note 22)
PIC Estate Closure » Operating Expenses
PIC Estate Closure-Funds Released to Other insurance
Compenies-Admin Exp {Note 23)

Total Disbursements

Recovery of Statitory Deposit {US Trea. Note) OB
Security Amortization for the Period

Ending Cash & Invested Assets (Note 1)

Current Period Yearto Date
7i112608 14112002 CUMULATIVE
TO TO FROM
42/31/2009 1213112009 52372000
138,896.29 278,853.45 2,765,315.78
17,954.80 40,487.59 319,850.55
8,000.50 20,107.67 20781267
£34.05 6,752.13 2,031,B46.1%
7,385.45 7,689.15 66,871.59
936.85 3,634.11 3,083,563.61
¢.00 0.60 45,528.76
26,921.19 52,867.76 456,329.84
300.40 673.78 17,459.26
73B.52 1,681.38 55,002.57
1,208.16 26,302.00 124,243.99
286.18 1,047.54 27,998.36
268.48 1,203.65 260,314.44
1,842.50 3,031.12 10,625.09
0.00 0.00 81,257.31
0.00 0.0b 108,764.17
0.08 0.00 13,451.11
7,787.07 15,206.67 15,206.67
5,616.54 46,424.64 405,367.28
0.00 0.0 45,931.00
0,00 0.00 40,988.28
0.00 0.00 2,400.98
0.00 0.00 2,762,377.00
{50,000.00) 6.00 0.00
.00 0.00 170,756.34
0.00 0.00 71,717.76
0.00 0.00 21,128.51
0.00 0.00 181,038.21
0.00 0.42 12,463.25
102.48 340,13 340,13
0.00 248.04 44749
27,255.65 27,255.65 27,255.65
188,157.21 §03,484.28 13,459,881.4%
0.00 0,00 504,876.89
84.45 84,45 {78,5693.50}
15,612,893.86 46.812,852.86 16,812,893.85

See Schedule A for Anslysis of Increase in Cash and Invested Assels {Unencumbered)
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L3I INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE MAY 23, 20008

ANALYSIS OF INCREASE {N CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JULY 1, 2009 THROUGH DECEMBER 31, 2009

SCHEDULE A

Baginning Cash {Unencumbered & Encumbered) and Non Cash (Encumbered) Assets as of 7/01/09

Increase In Cash and invested Assets {Unencumbearad)

Decrease In Cash { Encumbered )
Non Cash Asset (Encumbered)

. Actual Net Increase in Cash { Unencumbered & Encumbered } and invested Assets {Encumbered)

Non Cash Assels (Encumbered) Amerfization of Premium/Discaunt

Ending Cash { Unencumbered & Encumbered } and Non Cash (Encumbered) Assets as of 12/31703

17,621,302.02

26949.97

28,040,87

(27,358.13)

0.00

1.581.84

0.00

e A ——t bbbt

___17,022833.86




LM INSURANCE COMPANY, IN LIQUIDATION

LIGUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 4, 2008 THROUGH DECEMBER 31, 2008

Beninning Balance Ending Balance
Note 1 Cash and Invested Assets TIHZ008 1213112008

Unencumbered Cash & invested Assets

Cash 53,844 55 24.814.84
U8, Govemnment Obligations 000 11,681,171.02
JP Morgan Funds - Money Market 16.730,098,34 5,085.,908.00
Tofal Unencumbered Cash & Invested Assets 16,783,943.89 16,812,893.86
Encumbered Cash {A} 27,358.13 B.00
Total Cash & Invested Assets 16,811,302.02 16,B12,893.85
Encumbered Non Cash Assets:
Statutery Deposits (B} 210,000.00 210,000.00
Total Encumbered Non Cash Assets 240,000.00 210,000.00
Totat Cash and Invested Assets / Encumbered Cash and Non Cash Assets 47,021,302.02 17,022,893.86

Encumbered Cash £A) Maintained in Separate Bank Accounts:

MealihFirst Eslate - Operating Funds 757210 0.00
PIC Estale - Oparaling Funds 18,786,038 0.00
27,358.13 000
Statutory Deposit (B}
These ossels ane held by vasious state | y deposits for the benefit of creditors In their states.
It Is uncertain whether all or any portion of such exssals will ba reiumeti 1o the Uguidator.
Ampsized

Stale Cusip # Peseristion Where Dencsited interest Rate PAR Value

belaware 81282806 U S Treatury Nole Wilmingion Trust Co 2.125% 10000000 100,G00.00

Gaorgla Evergresn Inst. Troasury MM Fund 1S Bank 0.010% 140,000.00 4169,000.00

Virginis tommonweallh of Virginia - Treasurer Local Govt lvest. Pool 2410% 15,000.00 1500000

Virginle Commonwaziih of Vimhia - Treasurer Local Govt invest Poal 2470% 500,000.00 500,000.00

* New Jersey Siate of New Jersey Cash Manageme Fund Momgen Stenley Trust 1.200% 8,036.776.00 B.OIGTIEOD

Arizong Evergrabn Inst Treasury SUM Fund US Bank t010% 140,008.00 140.000.00

Sublotal 8861.778.00 BBGL.TIEOD

Other tnvestment or Withheld Interest

NJ - Interest Income wilhheld 620,226 31
VA - Interest Income wilkhetd 189,199 32
GA - Inlerest Income withheld 29.685.82
A - Interest Incom withihetd 14.820.77
Hajance per General Ledger 8,715,511,32
Statutory Depasit (C)

Piapse nole the Tolowing deposils have now become [he assels of elher the various Insumance Departments o IGNs.
* Depostt Net of Early Access Offsel.

* NJ - Liquidated to the 1GA State af New Jersey Cash Managemeni Fund Morgan Staniey Trus] 1.2600% (B,035.776_0Y
HJ - interest income withkheld (620.228.31)
VA~ Uguidaled Bureau of ins. Commonwesiih of Viginta - Treasumr Lowal Gov't Invest. Pool 247T0% (15,000.00)
VA - Liquidaled Burepu of Ins. Gommanwestlh of Virginia - Tressurer Local Gowt Invest Pool 24T0% (500,000 00)
VA - Inlerest Income withheld (189.192.32)
DE - Ligjuidated o the 1GA Delaware Insurancs Guaranly Assoclalion Wiltningdon Trust 3125% (460.000.50}
GA - Interest Income withheld (29,685 52}
A7 = |nlerast income withheld {14 620,71

Enting Bajance As of Becember 34, 2000 ={ ngta snd Atizonn } 210,000.00




LMI INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1, 2008 THROUGH DECEMBER 31, 2008

Note 2

Note 3

Hota 4

Nete &

Note &

Note 7

Note B

Note &

Interest Income

Intarest Paid on Bonds
interast on Money Market

Relnsurance Recoveries

Amesican Agrictadtire ins.
Chiistianla General ins.
Caontinental Casualty Company
Munlch Re America

Morth Star Reinsurance Co.

Refund of General Operating Expenses

Asnerican Electrit Power
Columbla Gas

* Refund of Ulillty Costs Due to Warshouse Cansolidation

Rocovery from MY Properiy ins Undsnwiting Assoriation
NY Property Ins Undensriting Assotiation-Closeout of Policy Years 18821957

Other ineomea

Reimbursement for Copying Documents
FUTA Tax Refund
Equipment fatome

Salaries

Chief Deputy Liguldator
Deputy Liguidators
Liguldation Office Emnployees

Emplovee Benefifs

Salaries - 401K Contrib
Employes insurance Benefils
Employee Related Expensa - Other

Payeoll & Other Taxes

‘Workers Comp Insurance
State Unesnploymen! Tax
Federa! Unemployment Tax
FICA Tax

{8,672.64)
10,308,665
7.936.02

2433

182 50

176033

27.068.67
28200

27.738.83

1376 "
23.68 *

S42

158,631.98
158,631.98

274.87
176
9.843.60
10,120,383

TA11.091
11,071.53
120.713.35
138.836.29

290607
12,770.00
2,188.73
17,954.80

462.22
6.53
1-14

8.510.61

9,000.50




LM INSURANCE COMPANY, IN LIQUIDATION

LIGUIDATION DATE MAY 23, 2040

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1, 2008 THROUGH DECEMBER 31, 2008

Note 10

Hote 11

Noie 12

Note 13

Note 14

Note 15

Note 16

Leqgal Fees

Attorney Generl Contracted Lenal Fees
Carlile, Patchen & Murphy LLP

Subtotal Legal Fees

Atamey General Contracted Lenal Expenses

Carile, Patchen & Murphy-LLP
Subiotal L egal Expenses

Total Atorney General Contracted Fees & Expenses

Tax Preparation and Audit Foes

Schneider Downs and Company, Inc. - Tex & Audit Fees
Schneider Downs and Company, Inc. - Tax & Audit Expenses

Total Tax Preparation & Audit Fees/Expenses

Consyiting Fees and Ofher Outside Confracts

ADP-Process Liguldation Office Payrolt
Centracomm-IT Consultants
RASP Consulting, Inc. - IT Consultant

Rent ant kent ifems

Rent on Leased Properties

Rent Other

Furniure, Fixtures, & Equipment Rent
Utiiles - Gas & Eleclic
Trash/Recytling

Maintenance / Repait: Facility and FF & E

Electrolint
Gardon Flesch Co

Jravel and Travel Hems

TravellAccommodation-Transportation
Travel Expenses and Meals

Pastage, Froight, Telephone and internet

Postaga

Express & Freight
Telephone & Fax
Intemet Fees

522.60

522.50

11.585

11.65

534.05

7,36103
24.12

7,386.16

447
7r.22
514.92

936.85

24,517.22
16.02
2.241.91
B80.74
85.30

25,921.18

7.23
283.17

300.40

658.35
79.17

738,52

449.11
114,38
35214
292.53

1,.208.16




LMI INSURANCE COMPANY, [N LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISEURSEMENTS
FOR THE PERIOD JULY 1, 2009 THROUGH DECEMBER 31, 2008

Note 17

Note 18

Nois 19

Note 20

Note 29

Office Supply Expense

Office Supplies 2B6.18
2BG.18

Data Processing

Computer Mainienance 17018

Computer Supplies 148.30
2BB.48

Warshouse Consolidation Project Expenses®

Liguidation Employees Traval Expense - Mieage Reimbursemant [ Vatious Emplayees } 47.23
Offico Supplies - Boxes & Labels and Cleaning 167.34
Storage- FRC Storage Fees 836.92
Maintenance & Repair- G. Williamson-Refund for Painting/Carpet-Cleaning Ser {1,085.37)
Maintenance & Repalr- G. Willamson-Painting/Campet-Clzaning Service 2,524 31
Moving Expense (Gordon Flesch & Truck Rental) 27.00
FRC Pack & Pickup/Shelving Removal & Reinstall 4,3208%
Destruction - FRC Destrustion Fees {Coust Approved Motion) 35544
Prologis ~ Move: & Repalr of AC 58470
Trash & Recydfing Expanses 21.61
7.787.07

* To reduce administrative axpenses and consesve: estate assels for the bemefit of policyholders and claimants,
the Liquisator elected not to renew at 6/30/2009 three {3) wasehonse Jences, Rather, the Liguidator repaired
and re-shalved the one (1) remaining warehouse 1o hiold records required for the eugoing adminisiration of the
the Hguidation proceedings. Simultancously, the Lignidator undestock a review of all records stared in the four

(4) warchousas to determing which records of the insplvent companies should be retained for future reference,
which should be placed in offsite storage, and which were ne Jonger uscful. Porsuant 1o R.C. 390348, the
Liquittator sought court orders from the courts supervising the liquidation proceedings to destroy records that
were determined o be no Jonger useful. The Liguidator also moved approximately 100,000 boxes of records to
Fireproof Records Ceoter 10 be held until such time as they may be destroyed pursuent to records destruction
schedules approved by the courts, The Liguidator estimates that the yesults of this werchonse consolidation
will reduce overhead expenses atbibutble 1o the closed warehouse by approx. $169,000/year and achicve
more expeditions closing of an estate.

Other enses

Tralning & Seminars 386
Professional and D & O f EPHIC Lisbility Insurance 5,352.03
Reglsiration & Dues 3742
Storage Retieval 14 .00
FF & E and IT ~ Non Capitalized Purchases 128617
Buoks & Periodicals anss
Conirad! Printing and Copying { Projecis } 54.23

6,618.54

Federal Income Tax

Refund of 2608 Federal Income Tax Eslimate paid on 3/2008 (50.000.00)
(50,000.00}




LI INSURANCE COMPANY, IN LIQUIBATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1, 2008 THROUGH DECEMEER 31, 2009

Note 22 HealthFirst Estate Closura - Warehouse Consolidafion Project Expenses *

FRC Storage Fees - HeatthFirst 10248
10248

* To redues administrative cxpenses and conserve estme assets for the benefit of policybolders and claimants,
the Liquidator electsd not to renew at 6/30/2009 three (3} warshouse leases. Rather, the Liguidator repaired
and re-shelved the one (1) remaining warehonse to kol records required for the ongoing edministration of the
the liquidation proceedings. Simulteneously, the Lignidator undertook a review of all records stored in the four

{4} warchouses to determine which records of the insolvent companies should be retained for future reference,
which should be placed in offsiie siorage, and which were no longer useful. Pursuant to R.C. 3903.4R, the
Liquidator soughs court orders frum the courts supervising the liquidntion proczedings to destroy records that
were determined to be no longer usefil, The Liquidator also moved approximately 100,000 boxes of records to
Fireproof Records Centerto be held natil such ime as they may be destroyed pursuant 1o records destruction
schedules approved by the courts. The Liguidator estimates that the results of this warchouse consolidation
will reduce overhead expenses ntfbitable to the closed warchouse by approx. $169,000/yeer and achieve
more expeditions closing, of an estate.

PIC 2nd HealthFirst Account Closure - Funds Refeaserd fo Other
Rote 23 Insurance Companies ™ 27, 25565

27,255.65

*PIC paymeat of $19,786 03 was made pursuant to Court Order dated Angust 6, 2009. The Liquidator determined ihet the
PIC funds were insufficient and that it was econemically infeasibie v fund an additional distribution. Therefore, the Liquidator
determined that the PIC funds should go toward offsetting the administrative expenses incurred by the sowest estate
in consolidating, the Liguidator’s warehouse operations and records manzgement, not because the estate canndt pey its
administrotive expenses, but becanse it is equitable. As a result of HealthFirst court-ordered final dissolution on 2/27/2008,
the Liquidator determived that the $7,469.62 balance should also go toward offsetting the administrative expenses incumed
by the newest estate in conselidating the Liquidator's warehouse operations and records management, not because the
eslate cannot pay its administrative expenses, but becavse it is equitsble.




