IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

MARY TAYLOR, Ohio Superintendent of
Insurance, in her capacity as Liquidator of

L.MI Insurance Company,
Plaintiff,
V. Case No. 00CVH03-2431
LMI Insurance Company, Judge Charles A. Schneider
Defendant. : |

MOTION FOR THE APPROVAL OF LIQUIDATOR’S PERIODIC ACCOUNTING
o ' FOR THE PERIOD OF JULY 1. 2010 TQ DECEMBER 31,2010

Plaintiff, Mary Taylor in her capacity as Liquidator (“Liquidator™) of LMI Insurance
Company (“LMTI™), requests this Court to approve the Statement of Receipts and Disbursements for
the period of July 1, 2010 to December 31, 2010, as set forth in the attached Exhibit A. A

Memorandum in Support is attached and incorporated by reference.

)
Respectfully submitted, :_:':;
MIKE DEWINE (1
Attorney General of Ohio =
By Special Counsel: ‘::t_
CARLILE PATCHEN & PHY LLP o

C O S
Dennis J. Coricilla (0012254)
dic@cpmlaw.com
Carl A. Aveni, II (0070664)
caa@cpmlaw.com
Scott R. Mergenthaler (00122869}
srm@cpmlaw.com
366 East Broad Street
Columbus, Ohio 43215
Telephone: (614) 228-6135
Facsimile: {614) 221-0216
Attorneys for Mary Taylor, in her capacity as Liquidator
of LMI Insurancé Compaiy '




MEMORANDUM IN SUPPORT

By Order of this Court entered on May 23, 2000, the Ohio Superintendent of Insurance was
appointed Liquidator of LMI Insurance Company, and was empowered, authorized and directed to
liquidate all of the property and assets of LMI in accordance with the laws of Ohio and under the
continuing jurisdiction of this Court. As part of the liquidation and pursuant to the Order of
Liquidation and Ohio Revised Code Chapter 3903, the Liguidator undertakes to collect where
reasonable all debts and moneys due to LMI, and makes payment of necessary expenses. The
Liquidation Order and O.R.C. 3903.21(A)(4) provide, in pertinen;t part, that the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or

assets of the insurer all expenses of taking possession of, conserving, conducting,

;iquidating, disposing of or otherwise dealing with the business and property of the

insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of admimistration be given
first priority in the distribution of assets. “

The Liquidator is also required by R.C..3903AIE(E) to periodically account to the Court,
throughout the pendency of LMI's liquidation proceedings, to be submittéa in the form attached
hereto as Exhibit A. Such accountings may assist the Court and interested persons in monitoring
the progress and status of the liquidation, and in particular, the receipts and disbursements in LMI's
liquidation proceedings.

Since 2008, the Liquidator has made required changes in many areas aimed at preserving
and utilizing estate assets for the benefit of the estate’s creditors and substantially reducing and
controlling costs. The Liquidator continues to take steps to reduce and control costs and continue to

investigate ways to improve efficiencies in the liquidation process and implement other procedures

that are aimed at conserving estate assets for distribution to LMTI's policyholders and creditors.




As reported previously, in the first half of 2010, the Liquidator secured the recovery of
$1,142,226.87 in reinsurance outside of litigation. In the second half of 2010, the Liquidator
secured an additiglaal $1,154,847.89 in reinsurance recoveries.

WHEREFORE, for the reasons outlined above, the Liguidator respectfully requests the
Court to approve LMI’s Statement of Receipts and Disbursements of the Liquidator for the period

July 1, 2010 {o_ December 31, 2010, as set forth in the attached Exhibit A.

Respectfully submitted,

MIKE DEWINE
Ohio Attorney General

By Special Counsel:
CARLILE PATCHEN &MURPHY LLP

+ Qs ~
DenmsJ. Coagilla (0012254)

djc@cpmlaw.com

Carl A. Aveni, II (0070664)
caa@cpmlaw.com

Scott R. Mergenthaler (00122869)
srm@cepmlaw.com

366 East Broad Street

Columbus, Ohio 43215

Telephone: (614) 228-6135

Facsimile: (614) 221-0216

Attorneys for Mary Taylor, in her capacity as
Liguidator of LMI Insurance Company




CERTIFICATE OF NOTICE

I hereby certify that a true and accurate copy of the foregoing Motion for Approval of the

Liguidator's Periodic Accounting was posted on the Liquidator’s website (www.ohlig.com)

substantially contemporaneous with the filing of this Motion

o f ol

One of the Attomeys for Plaintiff




EXHIBIT A
Liquidation Period
July 1, 2010 to December 31, 2010




LM INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH DECEMBER 31, 2010

Boginning Cash & Invested Assets (Note 1)
Receipts:
Recovery from Affillates
intarest Income {Nots 2}
Premiums Coliected
Salvage & Subrogation
Reinsurance Recoveries (Note 3)
Broceeds from ADIC Glass § Distribution
Refond of Genera! Qperating Expenses
Proceeds from Sale of Prudential Stock
Refund of Premium Tax Overpayment
Retumn of Statutory Deposits
Reimbursement of Losses Paid
t.oc Draw Down.(REAC)
insurance Recovery - Theft of ComputeriEquipmant
Recovery of Loss Adjustment Expenses
Recovery from NY Property Ins Underwriting Assotiation
Recovery from Property & Casualty lus Guaranty Corp
Miscefianadus jnterest Incoms
Dividend income
Other Income {Note 4}
Proceeds from Setlement with Directors & Officers
Reimbursement of Prior Period Intercompany Expenses
Recovery from NG Ins. Underwriting Assoc.
Return of Collateral
Refund of Corporate Franchise Tax
First Unlon Nationa! Bank - Refmbursement of 1995 Fraudulent Check
Recovery from Compensation Ratfing and Inspection Bureau
Recovery from California Fair Plan Assaciation
Recovery from New Jersey Comm. Auto Insurance
Recovery from NJ Dapt of Treasury-Froceeds From Unsatisfled Claims
Prudentlal PruPac Arbitsation
RENY-American Home Buyout-LAD/CLAD Buyout Files
Gash Transfers:
Proceeds from ADIC Estate Closure - Operating Funds
Proceeds from ADIC Estate Closure - Collatere] Finds
Proceeds - HealthFlrst Estate Glosure - Operating Funds
Progeeds - PIC Estate Glosura - Operating Funds
Receipts - Funds Held - Closed Estates:
Proceeds Misce. Regeipts - ADIC Operating
Proceeds Misc. Recalpts - ADIC Collateral
Proteods Misc. Recelipts - HealthFirst
"7 Total Recelpts

Current Period Year to Date
Tit2018 11412040 CUMULATIVE
™ T0 FROM
121342010 1213112610 512312000

17,841,580.23 16,812,883.86 6,208,534.64
0.00 0.00 397,753.45
61,396,983 121,790.65 4,933,334.98
0.00 6.0 48,031,156
0.00 060 3,486,540.93
1,454,847.8% 2,297,074.76 0,014,683.42
0.00 0.08 4,086,849.69
0.00 0.00 3743
0.00 0.00 245,760.65
8.00 0.60 37,778.62
0.00 c.oo 1,692,435.50
0.00 6.00 70,263.63
0.00 0.00 2,541.00
0.00 0.00 5,128.26
0.60 0.00 8,647.79
.00 0.60 159,631.58
0.00 17,836.00 17,936.00
0.00 0.00 16.24
0.00 0.00 4,.217.63
9,747.23 15,432,00 407,173.65
0.00 0.0 3,100,000.00
g.00 0.00 695.93
0.00 0.00 44,373.34
0.00 0.00 36,000.00
0.00 0,00 52,668.24

.00 9.60 15,011.41
0.00 0.00 33,333.78
0,00 0.00 204,503.00
0,00 0.00 49,931,00
0.00 2.00 358,623.96
8.00 0.00 13,276.22
0.00 e.00 5,153.00
0.00 0.00 237,968.40
0.00 0.00 121,862.10
0.00 8.00 17.168.80
0.00 8.00 20,233.22
0.00 0.00 BO,364.76
0.00 0.00 4,4485,56
0,00 0,00 3,104,20
1,225,592.05 2,456,283.31 26,016,290.53

EXHIBIT
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LM INSURANGE COMPANY, |N IQUIDATION

LIGUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH DECEMBER 31, 2010

Current Period Year to Date
THIZ0G 1Hi201¢ CUMULATIVE
10 S FRON
1212112040 1213112010 5123/2000
Dishursements! ’
Compensation:
Salarles (Note B) 80,594.52 242,598.32 2,978,014.11
Emplioyes Bonefits (Note 6} 16,337.24 28,570.40 348,520.95
Payroll and Other Taxes {Note 7) 2,9717.48 10,815.73 218.528.40
Professional Fees:
Legal Fees (Note 8) A73.07 2,630.93 2,034,477.04
Tax Preparation and Audit Fees {Note 9) 5,584.45 6,560.12 73,431.71
Censulting Fees and Other Outside Contracts (Note 10} 2,088.87 8,231.77 3,001,795.38
Ohio Department of insurance - Examiner Fees 0.00 g.00 46/528.76
Other Expenses of Administration of Company and its Property:
Rent and Rent items {(Nole 11) 32,745.90 62,659.60 518,383.44
Maintenance [ Repair - Facility and £F & E (Note 12} 223.58 356.92 17,886.18
Trave! and Travel itams {Note 13) 877.2% 3,609.53 58,702.10
postage, Frelght, Telephone and internet {(Note 14) 1,276.63 2,592.42 126,836.41
Office Supply Expense (Note 15) 307.32 70%.88 28,700.24
Data Processing (Note 16) 423.87 3,842.16 264,156.60
Banking and invesiment Expense {Nota 17} 1,708.46 2,831.77 13,656.86
Paid Losses Direct 0,00 6.00 84,257.31
Furpiture, Fixtures & Equipment Cost .00 000 108,761.17
Moving and Relocation Costs 0.00 . .00 13,151.11
Warehouse Consolidation Projoct Expenses 0.00 0.06 16,2065.67
Other Expenses {Note 18) 1,050.36 2,527,566 408,854.84
Al Other Dishursements:
Prepald Postage {Note 19) 7220 72.20 72.20
Ohie Bureau of Worker's Compensation Securlty Deposit {Nofe 20} 10.80 10.00 10.00
Retum of Funds to NJ Comm. Auto Insurance 000 0.00 49,931.00
Retum of Funds - Reinsurante Dverpayments 0.00 0.00 40,988.28
Additional Cost - Replacement of Ancillary Deposits 0.00 8.00 2,408.9%
Interim Distribution to insurance Guaranty Associations .00 0.00 2,782,377.00
Federal Income Tax 0.08 0.oo 0.00
Disbursements from Funds Held For Closed Estates:
ADIC Estate Closure « Operating £xpenses 0.00 0.00 470,756.34
ADIC Estate Closure - Reissued Distribution Checks 8,00 000 71, M7.76
ADIC Estate Clasure - Refurn of Collateral 0.00 0.00 24,129.51
ADIC Estate Glosure - Remaining Funds to Div. of Unclaimed Funds 0.00 0.00 184,039.21
HealfhFirst Estate Closure - Operating Expenses 0oo 0.09 12,463.25
HealthFirst Estate Closure - Warehouse Gonsolldation Project Expenses 0.00 8.80 340.13
FIC Estate Closure - Opoerating Expenses 0.00 0.00 447.18
£IC Estate Closure-Funds Released to Other Insurance
Companies-Admin Exp 0.00 500 27,255,865
Total Disbursements 147,071.34 3448,851.41 43,808,732.80
Racovery of Statutory Deposit (US Trea, Note} OH 0.00 0.00 504,876.88
Security Amortization for the Period 238.08 414.26 (78,219,24)
Ending Cash & Investzd Assets {Note 1) 18,820,750.02 48,920,750.02 18,920,750.02

Soe Schedule A Tor Analysis of Increase in Cash apd Envested Assets {Unencumbered)

20f2




LM INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INGREASE IN CASH AND INVESTED ASSETS (UNENCLIMBERED)
FOR THE PERIOD JULY 1, 2010 THROUGH DECEMBER 31, 2010

SCHEOULE A

Beginning Cash (Unentumbered & Encumbered) and Non Cash (Encumbered) Assats as of 7101110

Increase in Caeh and Invested Assels (Unencumbered)

Decreass in Cash { Encumbered )

Non Gash Asset (Encumbered)

Actual Nat Increase In Cash { Unencumbered & Encumbered ) and Invested Assets (Encumbered)

Non Cash Assets (Encumberad) Amodization of Premium/Distount

Ending Cash { Unencumbered & Encumbered ) and Non Cash (Encumbered) Assets as of 12131110

* Decreass in Encumbered Assets due to reclassification of AZ Special Deposit.

18,800,825.53
1,079,159 79
1,079,159.79
0.00
(123,743.48)

985416.31

0.00




LM INSURANGE COMPANY, IN LIQUIDATION

LIGUIDATION DATE MAY 22, 2000

NOTES TO STATEMENT OF CASH REGEIPTS AND DISBURSEMENTS .
FOR THE PERIOD JULY 1, 2048 THROUGH DECEMBER 31, 2010

Beginning Balance Ending Balance
Note 1 Cash and Investod Aseets TIt2it 1201312010
" Unencumbered Cash & Invested Assets
Cash 3534241 71,326.18
1.5, Government Obligations 14,621,406.20 11.691.645.28
JP Morgan Funds - Money Masket 6,114.841,62 7,157.778.58
Total Unencumbered Cash & invested Assets 17,841,590.23 18,520.750.02
‘Total Gash & invested Assets 17, 541,580.23 13,920,760,02
Enctmbared Non Cash Assaets:
Statulory Depasits (A) §59.235.30 §35,491.82
Tatat Encumbered Non Cash Assels 958,235,30 B35.491.82

Total Cash and Invested Assets J Encumbered Cash and Non Cash Assets 15,800,825.63 19!758.241.84

Statutory Deposit (A)

Thase assets ane held by various siate Insurance deparimenis as statutory deposits for the beneft of crediters in thelr siates
1tis yncestaln whether all or any porion of such assels will be retumed to the Liguidator.

Remalning Value

Siate Cuslp ¥ Deseriplion Where Deposited |nlesest Rate PAR PAR/ Amort *
|

Georgla Evergreen lnst. Treasury M/M Fund 43S 8ank Bo10% 100,000.09 129,618.34 |
Virginia Commonwealh of Virginia - Treasurer {.oeal Goviinvest, Pooi 2470% 45,000.00 15,000.00
Virginia Commonweailh of Virginia - Treasures Local Govi Invest. Pool 2470% 5(0.800,00 B90,873.48
Subtolal ’ . 615,000 00 825491 82
Balance per Goneral Ledger fa5491.82 -

~The Encumbered Assets ware reduced. The AZ IGA took over the proceeds of the Special Deposit




LMI INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2008

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 4, 20180 THROUGH DECEMBER 31, 2010

Note 2

Nois 3

Note 4

Note &

Noie 6

Note 7

Interest Income

Interest on Bonds
Interest on Money Market

Reinsurance Recoveries

Frankona Reinsurance Co.
General Securify/Sorema
Munich Relnsurance America

Other income

Equipment Income

Salaries

Chief Deputy Liguidator
Deputy Liguidators
Liquidation Office Employees

Emplovee Benefits

Salatles - 401K Contrib
Employee Insurance Benefits
Employee Relaied Expense - Other

*Thiz amourt may have fluctuated over the [ast period due to ¢hanges in
COBRA mandated by The American Recavery and Relnvestment Act of 2009,
which reduced the cost of the COBRA health insurance premium remitted by
gligible former employees. The raduced cost of COBRA results In an Inifial
higher payment of COBRA premiums by the employer, subject to a fater credlt
on thetr payroll FICA fax.

Payroll & Other Taxes

Waorkers Comp Insurance
State Unemployment Tax
Federal Unemployment Tax
FICA Tax

*This amount may hava fluctuated over the last period due to changes in
COBRA mandated by The American Recovery and Reinvestment Act of 20089,
which raducaed the cost of the COBRA health Insurance premium remitted by
eligible former empioyees. The reduced cost of COBRA resuits in an inflial
higher payment of COBRA premiums by the emplover, subjed! fo a later credit
on thelr payroll FIGA tax

58,460 00
2,936.83

§1,396.93

20.00
1,761.21
1,153,066.68

1,154,847.89

9,747,23

8,747.23

8,690.65
15,202 43
57,002.44

B0,894.52

1,754 99
12.876.83
1,705.42

16,337.24

148 42
2.05
0.00

2,769.01

2,817.48




LIV} INSURANCE COMPANY, IN LIQLIDATION

LIGLIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JULY 1, 2010 THROUGH DECEMBER 31, 2010

Note 8

Note 9

Note 10

Note 11

Hote 12

Note 13

Legal Fees

Atiorney General Contracted Legal Fees
Garlile, Paichen & Murphy LEP
Subtotal Legal Fees

Aftorney General Contracted Legal Expances
Carille, Patchen & Murphy LLP

Subtotal Legal Expenses

Total Attorney General Contracted Fees & Expenses

Tax Preparation and Audit Fees

Schneider Downs and Gompany, Inc. - Tax & Audit Fees
Schneider Downs and Company, inc. - Tax & Audit Expenses

Total Tax Preparation & Audit Fees/Expenses

Consulting Fees and Other Quiside Contracts

ADP-Process Liquidation Office Payrell
RASP Constiting, Inc - IT Consuftant

Rent and Rent liems

Rent on Leased Propertles - Columbus Office Space
Rent on Leased Properfies - 1450 Dublin Rl Warehouse
Rent on Leased Praperties - Fireproof Records Center
Rent Other - National City Safety Deposit Box

Furniture, Eixtures, & Equipment Rent

Trash/Recycling

Maintenance / Repair: Facilify and FF& E

 Columbus Time Recoider

Gordon Flesch Co

Travel and Travet items

R LG A L B

TravellAccommeodation-Transporiation
Travel Expenses and Meals

457.57

457.57

15.50

13.50

T ATB.07

5,584.45
0.00

5 584,45

35048
1,718.41

2,088.87

2127132
4,580.68
2,664.48

20.20
4,108.50
90.32

—30,745.90

10.66
L1282

223,58

770.72
106.57

877,29




LM INSURANCE COMPANY, IN LIQUIDATION

LIGUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF GASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIDD JULY 1, 2010 THROUGH DECEMBER 31, 2010

Note 14 Postage, Frelght, Telephone and internet
Postage 266.83
Express & Frelght 7418
Telephone & Fax 417 86
Internet Fees 517.76
1,276,632
Note 15 QOffice Supply Expense
Office Supplies 307.32
307.32
Hofe 16 Data Processing
Computer Supplies 104.52
Software Expense Purch/Maint 31945
423,97
Note 17 Banking & Investment Expense
Banking & investment Expense 4,708,485
1,708.46
Note 18 Other Expenses
PIR City Income Tax (74.84) A
PIR Miscellaneous {463.91) A
Employee Health Insurance Ca Pay {1753.71} A
Amount Withheld Supplemental Insurance {1.076.20} A
Trainihy & Seminars 4378
Advertising & Publications 248
Insurance - Building Liabillty (3547}
Professional and D & O EPLIC Liability Insurance 4,174.23
Reglstration & [ues 13.04
Storage Retrieval 12.85
FF & E and [T - Non Capiialized Purchases 35.70
Books & Periodicaly 32.98
Contract Prinfing and Copying { Projects ) 138.29
Temporary Help 0.14
4,060,360
Note A: Per the Administrative Costs and Expenses Procatures, tha Employer Estale Payroli Liabilities shall
transition from Oll & Gas to LML, Effective January 1, 2011, the LM insurance Company shall be responsible
for the issuance of pay checks and payment of all employer payroli taxes and withholding and remittance
of employees’ tuxes, employer 401K and HSA contributions for services provided to one or more of the Estates.
Nuté 19 Prepaid Postage Expense
Prepaid Postage Expense - Buyout of Ol & Gas prepald postage 72,20
72.20
Note 20 Bureau of Worker's Compensation Beposit
Ohio Bureats of Warker's Compansation Security Deposil 10.00

1080




