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IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

Mary Jo Hudson, Ohio Superintendent of
Insurance, in her Capacity as Liquidator of
Credit General Insurance Company and

Credit General Indemnity Company,

Plaintiff,

V.

Case No. 00 CVH 11-9867

Judge Beverly Pfeiffer

Credit General Insurance Company, et al.,

Defendants.

MOTION FOR THE APPROVAL OF LIQUIDATOR’S PERIODIC ACCOUNTINGS

FOR THE PERIOD OF JANUARY 1, 2008 THROUGH JUNE 30, 2008

Plaintiff, Mary Jo Hudson in her capacity as Liquidator of Credit General Insurance Company

(“CGIC”) and Credit General Indemnity Company (“Indemnity”) (collectively referred to as the

“Companies”), moves this Court for an Order approving the Companies’ Statements of Receipts and

Disbursements of the Liquidator for the period January 1, 2008 through June 30, 2008, as set forth in the

attached Exhibits A and B. The grounds in support of this Motion are set forth in the accompanying

Memorandum in Support.
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Respectfully submitted,

NANCY H. ROGERS
Attorney General State of Ohio

By Outsidel Counsel:
KEGLER BROWN, HILL & RITTER
A Legal Professional Association

V\/\’\'BT\
R. Kevin Kerns\_) (0021781)
Richard W. Schuermann, Jr.  (0032546)
65 E. State St., Suite 1800
Columbus, Ohio 43215
Telephone: (614) 462-5400
kkermns@keglerbrown.com

rschuermann@keglerbrown.com
Attorneys for the Liquidator of Credit General Insurance Company

and Credit General Indemnity Company
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MEMORANDUM IN SUPPORT

This motion is brought by the Liquidator requesting that this Court approve the Companies’
Statements of Receipts and Disbursements of the Liquidator for the period of January 1, 2008 through
June 30, 2008 (the “Statements™). These Statements are described and set forth in the attached Exhibits A
and B.

By Orders of this Court entered on December 12, 2000 and January 5, 2001, the Ohio
Superintendent of Insurance was appointed Liquidator of Credit General Insurance Company and Credit
General Indemnity Company, respectively, and was empowered, authorized and directed to liquidate all of
the property and assets of the Companies in accordance with the laws of Ohio and under the continuing
jurisdiction of this Court. As part of the liquidation and pursuant to the Orders of Liquidation and Ohio
Revised Code Chapter 3903, the Liquidator undertakes to collect all debts and moneys due to the
Companies, and makes payment of necessary expenses. The Liquidation Order and O.R.C. 3903.21(A)(4)
provides, in pertinent part, that the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or assets of

the insurer all expenses of taking possession of, conserving, conducting, liquidating,

disposing of or otherwise dealing with the business and property of the insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of administration be given first
priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court,
throughout the pendency of the Companies’ liquidation proceedings, to be submitted in the form
attached hereto as Exhibits A and B. Such accountings may assist the Court in monitoring the progress

and status of the liquidation, and in particular, the receipts and disbursements in the Companies’

proceedings.
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WHEREFORE, for the reasons outlined above, the Liquidator respectfully requests the Court to

. } approve the Companies’ Statements of Receipts and Disbursements of the Liquidator for the periods of

January 1, 2008 through June 30, 2008, as set forth in the attached Exhibits A and B.

Respectfully submitted,

NANCY H. ROGERS
Attorney General State of Ohio

By Outside Counsel:
KEGLER, BROWN, HILL & RITTER
A Legal Professional Association

WA

R.KevinKerns -/ (0021781)
Richard W. Schuermann, Jr. (0032546)

65 E. State St., Suite 1800

Columbus, Ohio 43215

(614) 462-5400

kkerns@keglerbrown.com
rschuermann@keglerbrown.com

Attorneys for the Liquidator of Credit General Insurance
Company and Credit General Indemnity Company
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CERTIFICATE OF SERVICE

‘‘‘‘‘‘‘‘

I hereby certify that a true and accurate copy of the foregoing Motion and Accompanying
Memorandum was served via first class ordinary U.S. Mail, postage prepaid, this 23 Vﬂ(-day of

September, 2008, upon all parties on the attached Service List:

Wad'a

Richard W. Schuerrr@, Jr. (0032546)

101044.000001/#4817-8711-8851 vi 4



. )
Y //
g

Kenneth Seminatore

815 Superior Avenue, Suite 1715
The Superior Building
Cleveland, OH 44114-2700

Hermann, Cahn & Schneider
1301 East Ninth Street, Suite 500
Cleveland, OH 44114-1876

Peter A. Rome

Ulmer & Berne LLP

Skylight Office Tower

1660 West 2nd Street, Suite 1100
Cleveland, OH 44113-1448

Grant Thornton
1228 Euclid Avenue, Suite 800
Cleveland, OH 44115

The Huntington National Bank
Vehicle Leasing

P.O. Box 2059

Columbus, OH 43216

Giovanni’s Restaurant
25550 Chagrin Avenue
Beachwood, OH 44112

Linda Panzarella

c/o Russell A. Kelm

37 W. Broad Street, Suite 860
Columbus, OH 43215

Kahn, Kleinman, LPA

1301 E. Ninth Street, Suite 2600
Cleveland, OH 44114-1824
Counsel for Laura Darcy
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SERVICE LIST

John R. Climaco, Esq.

Climaco, Lefkowitz, Peca, Wilcox &
Garofoli LPA

55 Public Square, Suite 1950
Cleveland, Ohio 44113

David Alexander, Esq.

Stephen D. Lerner, Esq.

Squire, Sanders & Dempsey LLP
41 S. High Street, Suite 1300
Columbus, OH 43215-6197
Counsel for US Bank

CNA Insurance

Attn: Law Department
CNA Plaza, Suite 285
Chicago, IL. 60685

Ronald A. Rispo

Weston Hurd, LLP

The Tower at Erieview

1301 E. 9" Street, Ste. 1900
Cleveland, OH 44114-1862
Counsel for Campania Management.

Lisa Moore

Accelerated Claims Services, Inc.
555 N. Parkcenter Drive,

Suite 115

Santa Ana, CA 92705

Bryan Penton

Administration Claim Service
8970 West 35W Service Drive
Minneapolis, MN 55449

Stephen G. Schweller, Esq.
Dinsmore & Shohl LLP

255 East Fifth Street, Ste. 1900
Cincinnati, Ohio 45202

Lynn Berg

Anchor Claims Management
P.O. Box 819045

Dallas, TX 75381-9045

Marina Joseph
Atlantic Risk Services
Three Giralda Farm
Madison, NJ 07940

Tammy Richison

ASU Risk Management
2120 University Park Drive
Okemos, MI 48805-0077

Sean C. Logan, Esq.

Annapolis Consulting Group LLC
2530 Riva Road, Suite 308
Annapolis, MD 21402

PRS Trustee

Jamie M. Ramsey, Esq.

Robert G. Sanker

Keating, Muething & Klekamp
1400 Provident Tower

One East Fourth Street
Cincinnati, OH 45202

Counsel for the TIG Insurance Co.

Tonna Dowan
Cunningham Lindsey
405 Highway 121 Bypass
Building A, Suite 200
Lewisville, TX 75067

Dave Kocourek
Gallagher Bassett
Two Pierce Place
Itasca, IL 60143-3141

Lou Brentzel

GAB Robins

306 DaVinci Drive
Irwin, PA 15642

Jerry D. Service, General Manager
Florida Insurance Guaranty Assn.
10151 Deerwood Park Blvd.

Bldg. 100, Suite 400

Jacksonville, FL 32256-0556



Greg Fazekash
2169 Andover Place
Hudson, OH 44236-5400

Randy Chapman

Hewitt Coleman & Associates
P.O. Box 5500

Greenville, SC 29606

Wayne D. Wilson

Director

CA Insurance Guarantee Assn.
700 N. Brand Blvd.

Glendale, CA 91203

Paul M. Gulko, Exec. Secretary
New Hampshire Insurance
Guaranty

One Bowdoin Square

Boston, MA 02114-2916

David Scibal

Scibal Associates Inc.
P.O. Box 500

Somers Point, NJ 08244

John F. Winkler, Esq.

Winkler & Winkler LLC

326 S. High Street, Suite 400
Coumbus, OH 43215

Counsel for Reliance Insurance

Daniel W. Costello, Esq.

Porter, Wright, Morris & Arthur
41 S. High Street

Columbus, OH 43215

Counsel for RSKCo
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Roger Schantz, Esq.

Mark Tucker, Esq.

Jennifer M. Turk, Esq.
Benesch Friedlander Coplan &
Aronoff, LLP

41 S. High Street, Suite 2600
Columbus, OH 43215

Counsel for the PRS Trustee

Jeffrey J. Cahill, Managing Sec.
N.D. Insurance Guaranty Assn.
P.O. Box 2634

Bismark, ND 58502-2634

Timothy Jay Houseal, Esq.
Maureen D. Luke, Esq.
Young Conaway Stargatt &
Taylor, LLP

1000 West Street, 17™ Floor
Wilmington, DE 19801
Counsel for the PRS Trustee

Susan Kaye

Risk Enterprise Management
1355 Mendota Heights Rd.,
Ste. 130

Mendota Heights, MN 55120

Michael E. Surguine, Exec. Dir.
Arizona Property & Casualty
Insurance Guaranty Fund

1110 West Washington

Suite 270

Phoenix, AZ 85007

Steve A. Uhrynowycz
Liquidation Dir.Deputy Receiver
Arkansas Dept. of Insurance
1200 W. Third Street, Suite 340
Little Rock, AR 72201-1904

F. James Foley, Esq.

Vorys Sater Seymour and Pease
P.O. Box 1008

Columbus, OH 43216-1008
Counsel for OIGA

Vaughn Leslie

Appalachian Claims Service
1110 West Clinch Avenue
Knoxville, TN 37916

Jim Leach

Association Services, Inc.

2410 Paces Ferry Road, Suite 300
Atlanta, GA 30339

Law Offices of John J. Gallagher
1760 Market Street, Suite 1100
Philadelphia, PA 19103

Davies Burton, Manager
Ancillary Receiverships Admin.
New York Liquidation Bureau
123 William Street

New York, NY 10038

Edwin E. Evans, Managing Sec.
S.D. Insurance Guaranty Assn.
513 S. Main Avenue

P.O. Box 1030

Sioux Falls, SD 57101-1030

Barbara F. Cox, CPCU

VP - Legal & Regulatory Affairs
NCIGF

300 North Meridian St., Ste 1020
Indianapolis, IN 46204

David A. Kopech, Esq.
Kopech & O'Grady LLC
500 S. Front St., Suite 1200
Columbus, OH 43215



Thomas J. Hennessey, Esq.
Bingham McCutchen LLP
150 Federal Street

Boston, MA 02110

Counsel for the PRS Trustee

John C. Hartranft

Porter Wright Morris & Arthur
41 South High Street
Columbus, OH 43215-6194

Counsel for Certified Systems, Inc.

Alan F. Berliner

Thompson Hine & Flory

One Columbus

10 West Broad Street

Columbus, OH 453215-3435
Counsel for John Hancock,
Monumental Life Insurance
Company, General Casualty and
General Reinsurance (GenRe)

Nicholas D. Satullo, Esq.
Reminger & Reminger Co., LPA
1400 Midland Building

101 Prospect Avenue, West
Cleveland, Ohio 44115-1093
Counsel for AmTrust Financial
Group

Dave Magin

Intercare Insurance Services
P.O.Box 579

Roseville, CA 95661-0579
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W. Evan Price 11

Bailey Cavalieri LLC

One Columbus, Suite 2100
10 West Broad Street
Columbus, OH 43215
Counsel for TTC Iilinois, Inc.

Andrew D. Bratzel

The ServiceMaster Company
3250 Lacey Road, #600
Downers Grove, IL. 60515

Marvin Kelly, Exec. Director
Texas Property & Casualty
Insurance Guaranty Assn.
9120 Burnet Road

Austin, TX 78758

Scott Myers

Assistant Attorney General
30 E. Broad Street, 26 Floor
Columbus, OH 43215-3428

James R. Rishel

Rinehart & Rishel

300 East Broad Street, #190
Columbus, OH 43215
Counsel for Robert Lucia

Harold S. Horwich, Esq.
Stephen M. Hryniewicz, Esq.
Bingham McCutchen LLP
One State Street

Hartford, CT 06103-3178
Counsel for the PRS Trustee

David H. Levitt

Hinshaw & Culbertson

222 N. LaSalle, Suite 300
Chicago, IL 60601

Counsel for Certified Systems, Inc.

Gerritt M. Prinske, Esq.

Pamela Dunlop-Gates, Esq.
Thompson, Coe, Cousins & Irons
Plaza of the Americas

700 N. Pearl Street, 25™ Floor
Dallas, TX 75201-2832

Counsel for the TIG Insurance Co.



EXHIBIT A
Credit General Indemnity Company
January 1, 2008 through June 30, 2008
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CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM DECEMBER 12, 2000 THROUGH JUNE 30, 2008

Beginning Cash & Invested Assets (Note 1)
Receipts:

Interest Income (Note 2)

Premiums Collected (Note 3)
Recovery of IRS Tax Refunds
Recovery of Statutory Deposits
Recovery of Unearned Commissions
Salvage & Subrogation
Reimbursement of Paid Claims
Premium & Losses Direct

Recovery of Tax Premium Refunds
Other Income

Total Receipts

Disbursements:

Compensation:

Salaries (Note 4)
Employee Benefits (Note 5)
Payroll and Other Taxes (Note 6)

Professional Fees:

Tax Preparation and Audit Fees (Note 7)
Consulting Fees and Other Outside Contracts (Note 8)
Legal Fees (Note 9)

Other Expenses of Administration of Company and its Property:

Office Supplies (Note 10)

Rent and Rent Items (Note 11)

Equipment Expense (Note 12)

Travel and Travel items (Note 13)
Postage, Freight and Telephone (Note 14)
Data Processing (Note 15)

Investment Expense (Note 16)

Moving and Relocation Expense (Note 17)
Other Expenses (Note 18)

All Other Disbursements

Additional Cost of Replacement of Special Deposit
Net Cost of Replacement Statutory Deposit
Total Disbursements

Net Recovery of Statutory Deposits (Various Securities)
Reclass of NCB Held CA Replacement Ancillary Security to Bonds
Security Amortization for the Period

Ending Cash & Invested Assets (Note 1)

Current Period Year To Date
1/1/2008 1/1/2008 CUMULATIVE
TO TO FROM
6/30/2008 6/30/2008 12/12/2000

6,360,059.62 6,360,059.62 2,815,389.97
74,721.90 74,721.90 4,813,218.25
243,438.04 243,438.04 1,541,745.10
0.00 0.00 451,321.41
0.00 0.00 673,253.01

0.00 0.00 1,271.85

0.00 0.00 188,254.34

0.00 0.00 422,352.00

0.00 0.00 972.34

0.00 0.00 10,373.00

0.00 0.00 1,915.92
318,159.94 318,159.94 5,104,677.22
58,699.37 58,699.37 713,657.64
6,895.18 6,895.18 76,152.53
4,552.73 4,552.73 53,537.58
7,880.56 7,880.56 23,351.00
11,049.97 11,049.97 315,293.66
136.40 136.40 9,752.67
343.29 343,29 4,264.77
11,155.88 11,155.88 89,914.68
106.19 106.19 3,047.32
301.37 301.37 5,824,113
654.15 654.15 12,534.74
2,558.65 2,558.65 28,434.05
75.00 75.00 6,652.99
3,791.41 3,791.41 3,791.41
6,998.12 6,998.12 116,879.09
0.00 0.00 3,376.39

0.00 0.00 699,290.64
115,198.27 415,198.27 2,165,755.29
0.00 0.00 566,632.06

0.00 0.00 250,615.61

0.00 0.00 (8,538.28)
6,563,021.29 6,563,021.29 6,563,021.29

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)

9/17/2008 3:27 PM

CGInd CCR 6-30-08 Atty.xls Lead
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CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION

LIQUIDATION DATE: DECEMBER 12, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2008

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 01/01/08
Increase in Cash and Invested Assets (Unencumbered)

Decrease in Non Cash Assets ( Encumbered)

Ending Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 06/30/08

9/17/2008, 3:28 PM CGind CCR 8-30-08 Atty.xis, Analysis

9,140,117.08
202,961.67

(10.87)

9,343,067.88




CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2008

o,

>ute 1 Cash and Invested Assets
u bered Cash &I d Asspt
Cash
Repurchase Agreements
Bonds at Amortized Value
Total U bered Cash & | d Asset

Encumbered Non Cash Assets
Statutory Deposits (C)
Total Encumbered Non Cash Assets

Total Cash and Invested Assets and Non Cash Assets

Ending Balance Ending Balance
1213112007 6130/2008
5,069.62 30,021.29
6,355,000.00 6,533,000.00
0.00 0.00
6,360,059.62 6,563,021.29
2,780,057 46 2,780,046.59
2,780,057.46 2,780,046.59
9,140,117.08 9,343,067.88

These assets are held by various state insurance departments as statutory deposits for the benefit of creditors in their states.
itis uncertain whether all or any portion of such assets wili be retumed to the Liquidator.

State Cusip # - Description Where Deposited
CA CcD Bank of America
TX CcD Wells Fargo Bank
T CcD Wells Fargo Bank
CA 31359-MDT-7 Citibank
CA 912827-7€-6 Citibank
CA 912828-AB-6 Citibank
CA 912828-AD-2 Citibank
CA 912828-AK-6 Citibank
CA 912828-AL4 Citibank
CA 912828-AR-1 Citibank
CA 912828-AV-2 Citibank
CA 345397-NJ-8 Citibank
CA 254687-AM-8 Citibank
CA 580188-HQ-4 Citibank
CA 617446-AZ-2 Citibank
CA 976826-BA-4 Citibank
CA 459200-AQ-4 Citibank
CA 616880-BM-1 Citibank
CA 031162-AB-6 Citibank
CA 06422K-AA-0 Citibank

;5 Ending Balance As of June 30, 2008

NOTE A: Matured securities, Citibank holding cash proceeds.

Interest Rate

5.7500
2.7500
3.37560
3.2500
2.1250
1.8750
1.7500
1.5000
6.2500
6.7500
7.0000
6.8750
7.0000
6.4500
6.7000
6.5000
6.2500

NOTE B: Texas Ceritficates of Deposit proceeds sent toliquidation office in March and April 2006.

Note 2 Interest Income
Interest on Repurchase Agreements
Interest on Bonds Ancillary Rec.

Note 3 Premiums.Collectad
Premiums Collected

CGIN Portion of RS! Premium Settlement Payment recvd. 1/30/08

Note 4 Salaries
Chief Deputy Liquidator
Deputy Liquidators
Employee Salaries

Note 5 Employee Benefits
Salaries 401K Employer Contribution
Employee, A&H, Dental, Vision Insurance
Employee Relations Other

Note 6 Payroll & Other Taxes
Workers Compensation Insurance
State Unemployment Tax
Federal Unemployment Tax
FICA

Note 7 Tax Proparation and Audit Fees
Schneider Downs & Co., Inc.

CGind CCR 6-30-08 Atty.xis, Notes

71,335.58
3,386.32
74,721.90

22,748.75
220,689.29
243,438.04

3,783.86
6,047.85
48,867.56
58,699.37

1,000.43
5,766.82

37.93
6,895.18

235.50
256.80
137.56
3,022.77

4,552.73

7,880.56
7,880.56

9/17/2008, 3:28 PM

PAR Value
25,000.00

2650,000,00
450,000.00
200,060.00
100,000.00
175,000.00
280,000.00
300,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00

2,780,000.00

Amortized Value
25,046.59

250,000.00
450,000.00
200,000.00
100,000.00
175,000.00
280,000.00
300,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00

2,780,046.59

NOTEB
NOTEB
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTE A
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTE A
NOTE A
NOTE A
NOTE A
NOTE A
NOTE A
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CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2008

Note 8

Note 9

Note 10

Note 11

Note 12

Note 13

Note 14

Note 15

Note 16

Note 17

Note 18

CGind CCR 6-30-08 Atty.xls, Notes

Consulting Faes and Other Outside Contracts

Automatic Data Processing (ADP)

Teksystems - IT Consultants

LS Consulting - Accounting Consuitants

Digital Controls - IT Consuitant

Madison Consulting Group - Actuarial Consuitant
Kim-Bumside - POC Admin. Consultant

KB Resolutions - Reinsurance Consultant

Legal Feas & Expenses

Special Counsel
Kegler Brown Ritter
Kegler Brown Ritter - Expense items

Total Legal Fees & Expenses

Office Supply Expanse
Liquidation Office - Office Supplies

Rent & Rent items

Rent.on Leased Properties
Utilities - Gas/Electric

Janitorial Service

Fumiture Fixture Equipment Rent

Equipment Expanse (Includes Furniture and Fixtures Expense)
ADT Security Systems - includes Key Card Purchases/Reimb
Gordon Flesch Co Inc - Copier/Fax Maintenance

Travel & Travel items
Travel-Accom. Transportation
Travel Expenses and Meals

Postage, Freight and Telephone
Office Postage

Express & Freight

Office Telephone and Fax
Intemet

Data Processing
Computer Maintenance
Computer Supplies
Computer Software Lease

Investment Expense
Investment Expense

Moving and Relocation Expense

Liquidation Office Travel Expense

Liquidation Office Miscellaneous Expense

Contract Printing - Scioto Business Forms

Republic Waste - Dumpster Rental

Micromen - IT Consultants - Network Labor for warehouse to Lazarus Building
Columbus Downtown Development Corp - Construction Building Redevelopme
Adh Technology ion - Relocation Phone System

Critical Power Service Inc. - Rel on of Backup Power Syst

Pan-L-Tek - Refocation of Policy files to Warehouse

Commercial Works Inc. - Moving Specialist

QOthsr Expanses

Advertising & Publications

Training & Seminars

Employment Fees

Insurance - Building Liability

Fumiture & Equipment - Non Capitalized Purchases
Registration and Fees

Contract Printing

Books & Periodicals

Moving Expense

Temporary Help

Misc. Expenses

Dana and Pariser Co. LPA - Collection Agency Fees

9/17/2008, 3:28 PM

168.02
965.01
7.008.60
341.78
2,508.23
41.31
16.02
11,049.07

135.76
136.40

136.40

343.20
343.29

7,484.00
2,065.03
330.05
1,275.80
11,155.88

23.29
82.90
106.18

269.71
41.66
301.37

199.76
98.68
271.80
83.91
654,15

1,236.55

155.43
1,166.67
2,558.65

75.00
75.00

14.62
070
17.75
58.45
7.93
178.12
168.30
76.58
23
3,266.65
3,791.41

15.61
115.04
42.32
441.05
791
105.14
10.31
106.49
11.16
279.36
18.656
5,845.00
8,998.12

20f2



EXHIBIT B
Credit General Insurance Company
January 1, 2008 through June 30, 2008
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Credit General Insurance Company, In Liquidation
Liquidation Date: January 5, 2001

Notes to Statement of Cash Receipts and Disbursements
Cumulative From 1/5/01 to 06/30/08

™
1
u’
U bered Cash &I d Assets
Ending Balance Ending Balance
Note 1 Cash and Invested Assets 1273112007 6/30/2008
Ui rered Cash & i d Assets
Cash 90,690.71 77.048.46
Repurchase Agreements 39,526,000.00 44,702,000.00
Bonds at Amortized Value 369,044.29 0.00
Talcott Notch-Other Structured Securities 1.06 1.06
Common Stack 120.00 120.00
Short Term investments 9,902.62 10.042.05
Total U ik d Cash & I d Assets 39,995,758.68 44,789,211.57
Encumbered Cash Assets 1,597,336.72 1,619,682.07
Total Cash & invested Assets (Note 1) 41,593,095.40 46,408,893.64
Encumbered Non Cash Assets:
Statutory Deposits(A} 7,200,101.57 7.206,730.43
Total Cash and Invested Assets and Non Cash Assets 48,793,196.97 53,615,624.07
Note A These assets are held by various state { as y deposits for the benefit of creditors in their states.
it is uncertain whether all or any portion of such assets wili be returned to the Liquidator.
State Cusip # Description Where Deposited PAR Value (12/31/07)
iD CDA0010973(Formally CDA007508/8571) Wells Fargo 289,760.97
D CDA009496 Wells Fargo 3,845.08
GA Money Market - Matured Proceeds Wachovia Bank, N.A. 41,414.56
GA 912827586-Matured Proceeds Wachovia Bank, N.A. 60,000.00
GA 912828BE9-Matured Proceeds Wachovia Bank, N.A. 40,000.00
MA 912828BU3-Matured Proceeds (not replaced as of 06/30/07) State Street Bank 340,000.00
MA 912828CF5-Matured Proceeds (not replaced as of 06/30/07) State Street Bank 100,000.00
MA 912828DN7-Matured Proceeds (not replaced as of 06/30/07) State Street Bank 750,000.00
AR 912828CEB- Various Matured Proceeds Put Into 1 Security Bank of America 510,000.00
DoL 912828HF0 (Formally 912828E£H9) Federal Reserve Bank 820,000.00
DOoL 912828HF0 (Formally 912828EH9) Federal Reserve Bank 200,000.00
MA 912828EF3 (Formally 957526AA4) State Street Bank 500,000.00
MA 912828EP1 (Formally 91268288L3) State Street Bank 420,000.00
LA 912828BT6 (Formally 912828EP1) Hibemia Trust 70,000.00
T MA 575827ELO State Street Bank 755,000.00
1 ME 560551CA9 Key Trust Co./ McDonalds Invest. 200,000.00
.7 CA CD - Matured Proceeds Banl of America 40,000.00
CA CD - Matured Proceeds Bank of America 25,000.00
FL 341422JT1 - Matured Proceeds First Union Natt. Bank 115,000.00
FL 912827W65 - Matured Proceeds First Union Nat'l. Bank 110,000.00
NC Money Market - Matured-Proceeds Wachovia Bank, N.A. 655,356.59
AZ 912827V66 - Matured Proceeds BNY Westem Trust Co. 110,000.00
AZ 9128272G6 - Matured Proceeds BNY Westemn Trust Co. 5§0,000.00
NM Money Market - Matured Proceeds The Bank of Santa Fe Trust 65,000.00
NM Money Market - Matured Proceeds The Bank of Santa Fe Trust 200,000.00
VA 921827V66 - Matured Proceeds Sun Trust 210,000.00
VA 912827L83- Matured Proceeds SunTrust 25,000.00
OR 9128272G6 - Matured Proceeds US National Bank -
NM 912827L683 - Matured Proceeds The Bank of Santa Fe Trust 70,000.00
OK 679087AG1 - Matured Proceeds Bank One 305,000.00
DE Money Market - Matured Proceeds Melion Bank 119,724.37
SC 912827L83- Matured Proceeds ‘Wachovia Bank, N.A. -
NV 912828CD0 (Formally 912828AL4) National City Bank -
SC 912828AB6 - Matured Proceeds Wachovia Bank, N.A. -
Mi 912827V66 - Matured Proceeds Bank One, Michigan z
7,200,101.57
Note B The varlous named Ancillaries kept the matured proceeds and have not reinvested them to our knowledge. They wiil stay in the account
at their matured values untll otherwise notified by the corresponding Ancillary office.
Note C The Michigan P & C Guaranty Assaociation submitted a final accounting of the $500,000 security deposit. On 6/13/05, $348,948.54 was returned
to the OH Liquidator. The remaining funds were used by MI to reimburse IGA Paid Losses, LAE and Administrative costs.
The South CarolinaP & C | Guaranty A submitted a final accounting for the $250,000 ancillary security deposit that was being held.
The enitire sum was used by SC to reimburse Ancillary and IGA Paid Losses, LAE and Administrative costs.
The OregonP & C A submitted a final accounting for the $330,000 ancillary security deposit that was being held.
The enitire sum was used by OR to reimburse Ancilalry and 1GA Pald Losses, LAE and Administrative costs.
Note D The matured proceeds of the Nevada di it were rel d to the || and the funds are currently belng Invested in short term
The N 1GA had p 1| d the rel of these funds to the IGA and the liquidator Is In current
discussians with the Nevada IGA regarding the status of these funds.
Note 2 Interest income
. interest on Bonds 5,550.00
‘\ Interest Paid on Bonds (87.09)
¥ Accrued Discount on Bonds 955.71
g on Repurch A 454,154.10
Interest on Bonds Held as Statutory Deposit 71,277.48
Int-Other Invested Assets 139.43
531,989.63
Note 3 Premiums Collected
Receipt of Uncoflected Premium 176,439.77
Cananwill Inc - Settlement Recovery 187,103.01
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Credit G 1! Company, In Liquidation
Liquidation Date: January 5, 2001
Notes to Stat t of Cash Receipts and D
Cumulative From 1/5/01 to 06/30/08

NUCORP - Setilement Recovery

*RSI - Settlement Recovery

US Nursing Corp - Premium Recovery

b .-08§ recovery allocated between CGIC $254,310.80 and CGIND $220,689.20.

Note 4

Note §

Note 6

Note 7
Note 8

Note 9

Note 10

} 11

Note 12

*includes $1,301.96 salary other expenses incurred on behalf of Ohio General Ins Co {OGIC)
In 12/07, OGIC remitted $7,625.38 to Credit General to cover pre-paid operating expenses

Note 13

Reinsurance Recoverigs

Hurst Holmes Ins Co./1SG LOC #250517 Drawdown
Campmed Casualty - US :Bank Trust a/ci# 7028290628 proceeds
AXA Re - Commutation Payment

Federal ins. Co./D&H Europe LTD - Commutation Agreement
Heffernen-Sinser - US Bank Trust a/c # 3504-8110 proceeds
Medical Reinsurance Co. - QBE/Sydney Re

Medical Reinsurance Co. - Signet Re

Medical Reinsurance Co. - PMA Re: Trean Comp

Federal Ins. Co./Reliastar

USA Rei - Manulife Cc ion

Salvage & Subrogation
FACE Construction Service - Band # 154111
Salvage & Subrogation

Reimbursement of Paid Claims
Ramseyer & Kuhlman Bond Claim# 30323

Recovery from Directors and Officers
Greg Fazekash

Ronald Pipoly

Lewis Battaglia

Praceeds from the Closure of BCEBAT Ins Co. - Prepaid Operating Expenses

BCEBAT Ins Company - Hold Back Expenses - Rent on Leased Properties
BCEBAT Ins Company - Hold Back Expenses - Audit Fees
BCEBAT Ins Company - Hold Back Expenses - Consulting Fees

Recovery of Unearned Commissions
PMC Insurance Group

Recoveries Under High Deductible Policies
Ddyssey Resource Management

Other Income

Production of Document income
Intercomp i i
Intercompany Reimbursement of Expenses from Prior Period
Miscellaneous Income

Salaries

Chief Deputy Liquidator Salary (includes $182.74 in OGIC Closing Exp) *
Deputy Liquidator Salaries (Includes.$1,119.22 in OGIC closing Exp)*
Employee Salaries

Employee Benefits

Sataries 401K Employer Contribution
Employee Insurance Benefits
Employee Relations Other

172,250.00

475,000.00 *

135,584.00
1,146,376.78

21,698.08
1,440,869.61
90,000.00
822,500.00
1,016,417.97
48,421.80
415,552.38
48,019.88
81,003.94
1,597,000.00
5,540,483.56

5,182.50
35,020.47
40,211.97

5,170.14

5,170.14

§6,000.00
10,000.00

5,000.00
71,000.00

5,307.69
5,400.00
425.54
11,133.23

125,000.00
125,000.00

275,000.00
275,000.00

720.20
8,901.44
1,431.32

1.00
71,053.96

32,828.51 *
88,217.30 *
696,565.17

717,610.98

14,483:86
53,134.63

680.32
68,307.81




Note 15

Note 16

Note 17

Note 18

Note 19

Note 20

Note 21

Credit General Insurance Company, In Liquidation
Liquidation Date: January-5, 2001

Notes to Statement of Cash Receipts and Disbursements
Cumulative From 1/5/01 to 06/30/08

Payroil & Other Taxes
o it

State Unemployment Tax
Federal Unemployment Tax
FICA Tax

Legqal Fees

Speclal Counsel

Dinsmore & Shohl LLP

Kegler Brown Hill & Ritter

Porter Wright Morris & Arthur

Tribler Ompett & Meyer PC

Subtotal Special Counsel Legal Fees

Legal Expenses
Dinsmore & Shohl LLP
Kegler Brown Hill & Ritter
Porter Wright Morris & Arthur
Tribler Orpett & Meyer PC
S I C Legal Exp

Total Legal Fees and Expenses

Consulting Fees and Other Qutside Contracts
1099 Connection - 1099 Preparation

ADP - Payroll Processing

Digital Controls - iT Consuitanis

Dinsmore & Shohl LL.P - Monthly Extranet Services
Glenn Comett - Claims Consultant

Jamie Mason - Accounting Consultant

Kathleen McCain - Legal Consuitant

KB R futions - Reil Consuitant

Kegler Brown Hill & Ritter - Various Third-Party Legaf Consultants - Agents Litigations
Kim Bumside - POC Admin. Consuitant

Kinsale Limited - Reit Cc

LS Consulting LLC - Accounting Consultants
Madison Consuiting Group - Actuarial Consultants
Mound Cotton Wollan & Greengrass (Production of documents for J. Hancock Litigation)
Paragon Reinsurance Risk - Reinsurance Consultant
Pluschau Cc - Acc g Ci

Litigation consulting

Thomas P Clarke - Claims Consuitant

Thomas R Brewer - Claims Consuitant

Teksystems - IT Consultants

Accounting Fees
Schneider Downs & Co., Inc,

Rent & Rent items

Rent on Leased Properties

Utilities - Gas/Electric

Janitgrial Service

Fumiture Fixture & Equipment Rent

Equipment Expense-{Includes Furniture and Fixtures Expense)
ABCO Fire Protection - Fire Extinguisher Maintenance

ADT Security Services (includes keycard activity)

Custom Air

Gordon Flesch Co Inc - Copier Maintenance

Trave! & Trave! ltems
Liquidation Employees - Travel & Accommodation
Liquidation Employees - Meals

Postage, Freight, internet, and Telephone
Postage

Express & Freight

Telephone and Fax

Internet

1,898.28
2,168.44
1,144.64
49,133.79
54,345.15

185,311.00
166,178.27
4,062.50
78,263.50
433,806.27

11,452.66
5,993.92
64.99
4,278.22
21,790.79

455,597.06

48.90
1,463.04
3,128.53
9,932.00

23 567.50
32,058.43
187,847.51
23,837.65
8,810.73
523.75
17,500.00
308,585.40
99,255.06
6,653.38
198,863.66
32,859.45
15,626.00
§8,327.36
202.50
9,025.85
1,037,995.71

8,130.56
8,130.56

87,034.57
24,025.69
6,788.66
7,005.59
124,854.51

32.26
187.78
340.06

3,085.87
3,645.96

6,706.64
758.41
7,465.05

2,920.96
1.538.77
6,484.58
1.238.44
12,191 5




Credit G 1 Company, in Liguidati
Liquidation Date: January 5, 2001

Notes to Stat t of Cash Receipts and Disbursements
Cumuilative From 1/5/01 to 06/30/08

Note 22 Office Supply Expense
Rk Office Expense

Note 23 Data Processing
Computer Maintenance
Computer Supplies
Computer Software Lease

Note 24 Investment Expense
Various Custodial Fees

Note 25 Transfer of CGIN Portion of Premiurn Settlement.Recovery
CGIN Portion of RSI Recovery - Transferred 1/30/08

Transfer of Repo Interest eamed on funds held prior to transfer to CGIN

Note 26 Transter of funds fo CGIC Cash Collateral
FACE Construction Service - Bond # 154111 - Proceeds transferred to Cash Collateral
Transfer of Repo Interest eamed on funds held prior to transfer to Coflateral Account

Note 27 Moving and Relocation Expense
Fum Fix & Equip. Cost - Cable Solutions Purchase/lnstallauon of Wiring
Fum:Fix & Equip. Cost - National Office - St
Fum Fix & Equip. Cost - Simplex Grinnell - Security System
quuldauon Office Travel Expense
n Office Mi us Expense
Contxact Pnnung - 8cioto Business Forms
Republic Waste - Dumpster Rentat
Mncromen IT Consuitants - Network Labor for warehouse to Lazams Building
Dc Devel Corp -C Ri ypment
A“ Tech )y ion - Relocation Phone System
Critical Power Service Inc. - Relocation of Backup Power System
Pan-L-Tek - Relocation of Policy files to Warehouse
Commercial Works Inc. - Moving Speciafist

Note 28 Other Expenses
Computer H - Printer Harc ftware Purch
Intercompany A/R due to CGIC
Collection Agency Fees - Premil and Ul Ce ission:
Training & Seminars
Advertising/Publication
y Insurance - Building- Liability
{ Registration and Dues
E Fumiture & Equipment - Non Capitalized Purchases
Books & Periodicals
Contract Printing
Coilection & Bank Charges
Moving Expense - Pan-L-Tek
Employment Fees
Temporary Help
Copying Project - Menill Communications
Capying Project - Key Evidence
Miscellaneous Expenses

Al Other Dishursements

Note 29 Net Proceeds/Purchases in Ancillary Security Deposits
Net Change in Replacement Cost of Matured AR Ancillary Security

Note 30 Encumbered Cash Accounts {Cumulative)
Cash Collateral:

Reliance insurance Coliateral Account - Subrogation Recoveries
Reliance insurance Collateral Account - Bonds Issued

Unified Staffing & Associates LOC Drawdown

Distribution Services LOC Drawdown

F.A.C.E Assoclates Inc. - Unused Bond Funds received 6/2/08
Total in Cash Collateral Account

TTC Cash Collateral
Oregon Special Deposits Proceeds

17,712.04
16,348.80
29,300.47
16,786.54

5,188.00

7,675.95

7,675.95

10,866.41

1,339.21
10,480.57
22,686.19

477.50

477.50

220,689.29
322.46
3_?1,01 1.75

5,182.50
1.96

5,184.46

30,569.02
51,398.53
22,799.54
253,59
6.42
224.44
1,525.45
74.25
1,666.00
1,574.10
716.27
838.50
30,617.76
142,163.87

13,328.70
232.97
62,652.68
1,022.63
145.97
4,003.47
847.55
823.22
1,060.97
218.03
40.00
228,34
395.84
31,576.77
8591.16
981.07
95.35

116,334.72

8,287.50
8,087.50

85,435.03

1,226,677.34
307,569.70

1,619,682.07



CREDIT GENERAL INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE JANUARY 5, 2001

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JULY 1, 2007 THROUGH JUNE 30, 2008

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 01/01/08
Net Increase in Cash and Invested Assets (Unencumbered)

Net Increase in Cash and Invested Assets (Encumbered)

Net decrease in Non Cash Assets ( Encumbered)

Ending Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 06/30/08

48,793,196.97
4,793,452.89
22,345.35

6,628.86

53,615,624.07




