IN THE FRANKILLIN COUNTY COURT OF COMMON PLEAS

MARY JO HUDSON, Ohio Superintendent of
Insurance, in her capacity as Liquidator of
Credit General Insurance Company and

Credit General Indemnity Company,

Plaintiff,

V.
Credit General Insurance Company, et al.,

Defendants.

Case No. 00CVH-11-9867

Judge Pfeiffer

MOTION FOR APPROVAL OF LIQUIDATOR'S REPORTS OF INDEPENDENT

AUDITORS FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

Plaintiff, Mary Jo Hudson, Ohio Superintendent of Insurance, in her capacity as Liquidator of

Credit General Indemnity Company (“CGID”) and Credit General Insurance Company (“CGIC”),

moves this Court for an order approving her Reports of Independent Auditors for the years ended

June 30, 2008 and 2007, copies of which are attached to this Motion and marked as Exhibits A and

B. The grounds in support of this Motion are set forth in the accompanying Memorandum and

Exhibits.
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Respectfully submitted,

NANCY H. ROGERS
Attorney General State of Ohio

By Special Counsel:
KEGLER, BROWN, HILL & RITTER, CO. LPA

M~

R. Kevin Kerns ™ (0021781)
Richard W. Schuermann, Jr.  (0032546)

65 E. State Street, Suite 1800

Columbus, OH 43215

Telephone:  (614) 462-5400

Facsimile: (614) 464-2634
kkerns@keglerbrown.com
rschuermann@keglerbrown.com

Attorneys for Mary Jo Hudson, in her

capacity as Liquidator of Credit General Insurance
Company and Credit General Indemnity Company.




MEMORANDUM IN SUPPORT OF MOTION ,

Pursuant to O.R.C. Section 3903.18(A), this Court’s December 12, 2000 and January 5,
2001, Orders to liquidate the business of CGID and CGIC, respectively, appointed Plaintiff,
Superintendent of Insurance ar;d successors in office as Liquidator, and directed the Liquidator to
take possession of the assets of CGID and CGIC and to administer those assets under the general
supervision of this Court. As provided in O.R.C. Section 3903.18(E), the Orders also require the
Liquidator to account to this Court at specified intervals. Accordingly, the Liquidator submits
accountings to this Court on a semiannual basis for the periods ending June 30th and December 31st
of the year (the “Periodic Accountings”).

One of the Liquidator’s primary responsibilities is the marshaling of assets of the CGID and
CGIC liquidation estates, for ultimate distribution to the liquidation estates’ policyholders and
creditors pursuant to O.R.C. Chapter 3903, under the supervision of this Court. In the process of
marshaling assets, the Liquidator routinely receives and deposits cash and purchases and sells various
investment securities. In order to record this activity, the Liquidator built an internal accounting
department capable of tracking costs and recoveries and generating basic financial reports. The cash
and investment security balances are reported by the Liquidator to this Court in the Periodic
Accountings mentioned above.

In July of 1991, the Liquidator determined that it was in the best interests of all of the Ohio
liquidation estates to hire an independent auditing firm to perform an annual audit of the Liquidator’s
internal controls relating to cash receipts and disbursements and the purchase and sale of investment
securities in order to ensure the integrity of the Liquidator’s accounting system. The Liquidator
requested the auditing firm to render an opinion in its audit report as to the propriety of the
information presented in the Periodic Accounting, as it was the Liquidator’s intention to file the

report with this Court to demonstrate the integrity of the Periodic Accountings.
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By this Motion, the Liquidator seeks this Court’s approval of the Annual Reports of
Independent Auditors for the years ended June 30, 2008 and 2007 (the “Reporté”), attached hereto as
Exhibits A and B.

Schneider Downs has completed its audit of the statements of cash and invested assets of
-~ CGID and CGIC as of June 30, 2008 and 2007 and the related statements of cash receipts and cash
disbursements for the years ended June 30, 2008 and 2007. Schneider Downs issued the Reports
containing its audit findings which opine that the Liquidator’s financial statements present fairly, in
all material respects, both the cash and invested assets of CGID and CGIC at June 30, 2008 and 2007

and cash receipts and cash disbursements for the year ended June 30, 2008.

Respectfully submitted,

NANCY H. ROGERS
Attorney General State of Ohio

By Special Counsel:
KEGLER, BROWN, HILL & RITTER, CO. LPA

A

R. Kevin Kerns\ ) (0021781)

Richard W. Schuermann, Jr. (0032546)

65 E. State Street, Suite 1800

Columbus, OH 43215

Telephone:  (614) 462-5400

Facsimile: (614) 464-2634
kkerns@keglerbrown.com
rschuermann@keglerbrown.com

Attorneys for Mary Jo Hudson, in her

capacity as Liquidator of Credit General Insurance
Company and Credit General Indemnity Company.
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CERTIFICATE OF SERVICE
I hereby certify that a true and accurate copy of the foregoing Motion and Accompanying

Memorandum was served via first class ordinary U.S. Mail, postage prepaid, this ZJ day of

December, 2008 upon all parties on the attached Service List:

A

Richard W. Schiiggmann, Jr. (0032546)
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Kenneth Seminatore

815 Superior Avenue, Suite 1715
The Superior Building
Cleveland, OH 44114-2700

Hermann, Cahn & Schneider
1301 East Ninth Street, Suite 500
Cleveland, OH 44114-1876

Peter A. Rome

Ulmer & Berne LLP

Skylight Office Tower

1660 West 2nd Street, Suite 1100
Cleveland, OH 44113-1448

Grant Thornton
1228 Euclid Avenue, Suite 800
Cleveland, OH 44115

The Huntington National Bank
Vehicle Leasing

P.O. Box 2059

Columbus, OH 43216

Giovanni’s Restaurant
25550 Chagrin Avenue
Beachwood, OH 44112

Linda Panzarella

c/o Russell A. Kelm

37 W. Broad Street, Suite 860
Columbus, OH 43215

Kahn, Kleinman, LPA

1301 E. Ninth Street, Suite 2600
Cleveland, OH 44114-1824
Counsel for Laura Darcy
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SERVICE LIST

John R. Climaco, Esq.
Climaco, Lefkowitz, Peca, Wilcox &
Garofoli LPA

. 55 Public Square, Suite 1950

Cleveland, Ohio 44113

David Alexander, Esq.

Stephen D. Lerner, Esq.

Squire, Sanders & Dempsey LLP
41 S. High Street, Suite 1300
Columbus, OH 43215-6197
Counsel for US Bank

CNA Insurance

Attn: Law Department
CNA Plaza, Suite 285
Chicago, IL 60685

Ronald A. Rispo

Weston Hurd, LLP

The Tower at Erieview

1301 E. 9® Street, Ste. 1900
Cleveland, OH 44114-1862
Counsel for Campania Management.

Lisa Moore

Accelerated Claims Services, Inc.
555 N. Parkcenter Drive,

Suite 115

Santa Ana, CA 92705

Bryan Penton

Administration Claim Service
8970 West 35W Service Drive
Minneapolis, MN 55449

Stephen G. Schweller, Esq.
Dinsmore & Shohl LLP

255 East Fifth Street, Ste. 1900
Cincinnati, Ohio 45202

Lynn Berg

Anchor Claims Management
P.O. Box 819045

Dallas, TX 75381-9045

Marina Joseph
Atlantic Risk Services
Three Giralda Farm
Madison, NJ 07940

Tammy Richison

ASU Risk Management
2120 University Park Drive
Okemos, MI 48805-0077

Sean C. Logan, Esq.

Annapolis Consulting Group LLC
2530 Riva Road, Suite 308
Annapolis, MD 21402

PRS Trystee

Jamie M. Ramsey, Esq.

Robert G. Sanker

Keating, Muething & Klekamp
1400 Provident Tower

One East Fourth Street
Cincinnati, OH 45202

Counsel for the TIG Insurance Co.

Tonna Dowan
Cunningham Lindsey
405 Highway 121 Bypass
Building A, Suite 200
Lewisville, TX 75067

Dave Kocourek
Gallagher Bassett
Two Pierce Place
Itasca, IL 60143-3141

Lou Brentzel

GAB Robins

306 DaVinci Drive
Irwin, PA 15642

Debbie Smith
Director of Operations
Gates McDonald

5525 Parkcenter Circle
Dublin, OH 43017



Greg Fazekash
2169 Andover Place
Hudson, OH 44236-5400

Randy Chapman

Hewitt Coleman & Associates
P.O. Box 5500

Greenville, SC 29606

Wayne D. Wilson

Director

CA Insurance Guarantee Assn.
700 N. Brand Blvd.

Glendale, CA 91203

Paul M. Gulko, Exec. Secretary
New Hampshire Insurance
Guaranty

One Bowdoin Square

Boston, MA 02114-2916

David Scibal

Scibal Associates Inc.
P.O. Box 500

Somers Point, NJ 08244

John F. Winkler, Esq.

Winkler & Winkler LL.C

326 S. High Street, Suite 400
Coumbus, OH 43215

Counsel for Reliance Insurance

Daniel W. Costello, Esq.

Porter, Wright, Morris & Arthur
41 S. High Street

Columbus, OH 43215

Counsel for RSKCo
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Roger Schantz, Esq.

Mark Tucker, Esq.

Jennifer M. Turk, Esq.
Benesch Friedlander Coplan &
Aronoff, LLP

41 S. High Street, Suite 2600

Columbus, OH 43215
Counsel for the PRS Trustee

Jeffrey J. Cahill, Managing Sec.
N.D. Insurance Guaranty Assn.
P.O. Box 2634

Bismark, ND 58502-2634

Timothy Jay Houseal, Esq.
Maureen D. Luke, Esq.
Young Conaway Stargatt &
Taylor, LLP

1000 West Street, 17" Floor
Wilmington, DE 19801
Counsel for the PRS Trustee

Susan Kaye .

Risk Enterprise Management
1355 Mendota Heights Rd.,
Ste. 130

Mendota Heights, MN 55120

Michael E. Surguine, Exec. Dir.
Arizona Property & Casualty
Insurance Guaranty Fund

1110 West Washington

Suite 270

Phoenix, AZ 85007

Steve A. Uhrynowycz
Liquidation Dir.Deputy Receiver
Arkansas Dept. of Insurance
1200 W. Third Street, Suite 340
Little Rock, AR 72201-1904

F. James Foley, Esq.

Vorys Sater Seymour and Pease
P.O. Box 1008

Columbus, OH 43216-1008
Counsel for OIGA

Vaughn Leslie

Appalachian Claims Service
1110 West Clinch Avenue
Knoxville, TN 37916

Jim Leach

Association Services, Inc.

2410 Paces Ferry Road, Suite 300
Atlanta, GA 30339

Law Offices of John J. Gallagher
1760 Market Street, Suite 1100
Philadelphia, PA 19103

Davies Burton, Manager
Ancillary Receiverships Admin.
New York Liquidation Bureau
123 William Street

New York, NY 10038

Edwin E. Evans, Managing Sec.
S.D. Insurance Guaranty Assn.
513 S. Main Avenue

P.O. Box 1030

Sioux Falls, SD 57101-1030

Barbara F. Cox, CPCU

VP - Legal & Regulatory Affairs
NCIGF

300 North Meridian St., Ste 1020
Indianapolis, IN 46204

David A. Kopech, Esq.
Kopech & O'Grady LLC
500 S. Front St., Suite 1200
Columbus, OH 43215



Thomas J. Hennessey, Esq.
Bingham McCutchen LLP
150 Federal Street

Boston, MA 02110

Counsel for the PRS Trustee

John C. Hartranft

Porter Wright Morris & Arthur
41 South High Street
Columbus, OH 43215-6194

Counsel for Certified Systems, Inc.

Alan F. Berliner

Thompson Hine & Flory

One Columbus

10 West Broad Street

Columbus, OH 453215-3435
Counsel for John Hancock,
Monumental Life Insurance
Company, General Casualty and
General Reinsurance (GenRe)

Nicholas D. Satullo, Esq.
Reminger & Reminger Co., LPA
1400 Midland Building

101 Prospect Avenue, West
Cleveland, Ohio 44115-1093
Counsel for AmTrust Financial
Group

Dave Magin

Intercare Insurance Services
P.O. Box 579

Roseville, CA 95661-0579

Timothy J. Meenan
Blank & Meenan, PA
204 South Monroe St.
Tallahassee, FL 32301
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W. Evan Price I

Bailey Cavalieri LLC

One Columbus, Suite 2100
10 West Broad Street

, Columbus, OH 43215

Counsel for TTC Illinois, Inc.

Andrew D. Bratzel

The ServiceMaster Company
3250 Lacey Road, #600
Downers Grove, IL. 60515

Marvin Kelly, Exec. Director
Texas Property & Casualty
Insurance Guaranty Assn.
9120 Burnet Road

Austin, TX 78758

Scott Myers

Assistant Attorney General
30 E. Broad Street, 26" Floor
Columbus, OH 43215-3428

Drexel B. Harris

Associate General Counsel
Reliance Insurance Company
75 Broad Street - 10th Floor
New York, NY 10004

James R. Rishel

Rinehart & Rishel

300 East Broad Street, #190
Columbus, OH 43215
Counsel for Robert Lucia

Harold S. Horwich, Esq.
Stephen M. Hryniewicz, Esq.
Bingham McCutchen LLP
One State Street

Hartford, CT 06103-3178
Counsel for the PRS Trustee

David H. Levitt

Hinshaw & Culbertson

222 N. LaSalle, Suite 300
Chicago, IL. 60601

Counsel for Certified Systems, Inc.

Gerritt M. Prinske, Esq.

Pamela Dunlop Gates, Esq.
Thompson, Coe, Cousins & Irons
Plaza of the Americas

700 N. Pearl Street, 25™ Floor
Dallas, TX 75201-2832

Counsel for the TIG Insurance Co.

Thomas W. Jenkins

Rowe W. Snider

Lord Bissell & Brook

111 S. Wacker

Chicago, IL 60606

Counsel for Illinois Guaranty Assn.
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INSIGHT » INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS’ REPORT

Lynda G. Loomis

Chief Deputy Liquidator

Office of the Ohio Insurance Liquidator

Credit General Insurance Company, in Liquidation

We have audited the accompanying statements of cash and invested assets arising from cash transactions of Credit
General Insurance Company, in Liquidation (Estate) as of June 30, 2008 and 2007 and the related statement of
cash receipts and cash disbursements for the year ended June 30, 2008. These financial statements are the
responsibility of the Estate. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The accompanying statements were prepared to present the financial statements of Credit General Insurance
Company, in Liquidation, pursuant to the accounting practices prescribed or permitted by the Ohio Department of
Insurance and Franklin County Court of Common Pleas, described in Note 1, and is not intended to be a complete
presentation of the Company’s assets and liabilities.

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
invested assets arising from cash transactions of Credit General Insurance Company, in Liquidation as of June 30,
2008 and 2007, and the related statement of cash receipts and cash disbursements for the year ended June 30,
2008, on the basis of accounting described in Note 1.

This report is intended solely for the information and use of the Office of the Ohio Insurance Liquidator and the
Franklin County Court of Common Pleas and is not intended to be and should not be used by anyone other than
these specified parties.

S tittew Oorines 1 Co b

Columbus, Ohio
October 29, 2008

Schneider Downs & Co., Inc. 1133 Penn Avenue 41S. High Street
www.schneiderdowns.com Pittsburgh, PA 15222-4205 Suite 2100
TeL 412.261.3644 Columbus, OH 43215-6102
IG AF} Fax 412.261.4876 TEL 614.621.4060

Fax  614.621.4062



: OFFICE OF THE OHIO INSURANCE LIQUIDATOR
A CREDIT GENERAL INSURANCE COMPANY,
IN LIQUIDATION

STATEMENTS OF CASH AND INVESTED ASSETS
JUNE 30, 2008 AND 2007

2008 2007
Cash and Encumbered Assets $ 1,696,731 $ 1,583,327
Invested Assets 44,712,163 35,950,493

$ 46,408,894 $37,533,820

)
H
/

See notes to financial statements.



OFFICE OF THE OHIO INSURANCE LIQUIDATOR

. CREDIT GENERAL INSURANCE COMPANY,
IN LIQUIDATION
STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS
- FOR THE YEAR ENDED JUNE 30, 2008
Cash and Encumbered Assets at July 1, 2007 $ 1,583,327
Cash Receipts:
Investment proceeds 763,000
Interest and dividend income (including interest paid on bonds) 1,508,835
Collected premium 1,512,320
Reinsurance recoveries 8,333,955
Salvage and subrogation recoveries 89,477
Reimbursement of paid claims 5,170
Recovery of CGIC/PRS net 2000 tax refund 318,221
Recovery from settlement agreements 3,000,000
Proceeds from directors and officers 72,000
Other income 17,615
Recovery of uneamed comissions 125,000
Recoveries under high dedutible policies . 275,000
Proceeds from closure of Ohio General Estate - prepaid operating expenses 38,192
Proceeds from closure of BCEBAT Estate - prepaid operating expenses 11,133
Transfer of funds from CGIC cash collateral to CGIC operating 17,417
Interest and dividend income - CGIC/TTC/CGO - (Encumbered Assets) 53,727
) | Recovery of regional restaurant equipment - CGIC cash collateral - (Encumbered Assets) 5,301
7 Recovery of C. Meinken bankruptcy - CGIC cash collateral - (Encumbered Assets) 10,773
Recovery of F.A.C.E bond construction services - CGIC cash collateral - (Encumbered Assets) 5,185
TTC salvage and subrogation recoveries - - TTC cash collateral - Donald Keen - (Encumbered Assets) 124,800
Total Cash Receipts 16,287,121
Cash Disbursements:
Investment purchases in Repo agreements 9,518,000
Investment purchases 759
Salaries, wages and employee benefits 1,763,182
Professional fees 3,646,163
Moving and relocation costs 142,164
General and administrative expenses 612,159
Transfer of funds to cash collateral account (includes interest earned) 21,258
Settlement expense ' 100,000
Return of LMI funds paid to CGIC in error (includes interest earned) 5,428
Transfer of CGIND portion of premium settlement recoveries (includes interest earned) 221,012
Account service charge - CGIC/TTC - (Encumbered Assets) 80
Pacific Secured Equities LOC drawdown - (monies transferred to CGIC operating,
applied as Reinsurance recovery - includes interest earned) 134,917
Closing of operating account - CGIC/PRS bankruptcy trust - (Encumbered Assets) 1
Total Cash Disbursements 16,165,123
Other Disbursements:
Net purchases in ancillary security deposits ' 8,594
. Cash and Encumbered Assets at June 30, 2008 $ 1,696,731
}
: See notes to financial statements.
3




OFFICE OF THE OHIO INSURANCE LIQUIDATOR
; CREDIT GENERAL INSURANCE COMPANY,
IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS
" JUNE 30, 2008 AND 2007

NOTE 1 - BACKGROUND AND BASIS OF PRESENTATION

Pursuant to the Ohio Revised Code (Code), the Superintendent of the Ohio Department of Insurance is
appointed as Liquidator of domestic insurance companies, which have been determined by the Franklin County
Court of Common Pleas, State of Ohio (Court), to be insolvent as specified in the Code.

The Liquidator marshals the assets of the insurance company and liquidates such assets and administers
the business affairs of the Company as approved by the Court. The Liquidator is empowered by the Code to
employ employees and agents, actuaries, accountants, appraisers, consultants and such other personnel as
considered necessary to assist in the liquidation.

Credit General Insurance Company (Company) was placed in liquidation on January 4, 2001, by the
Court and it became Credit General Insurance Company, in Liquidation (Estate).

As is common with entities placed in fiduciary control, the Liquidator has prepared the accompanying
financial statements on the cash-basis of accounting, whereby, the statement of cash and invested assets includes
~ only the cash and invested assets of the Estate, and the statement of cash receipts and cash disbursements reflects
ronly cash transactions; consequently, all other assets and liabilities of the Estate are not included in the statement
" of cash and invested assets, and uncollected revenues and unpaid expenses are not included in the statement of
cash receipts and cash disbursements. Changes in market values and amortization of bond premiums and
discounts are reflected in invested assets, however, these amounts are not reflected in the statement of cash
receipts and disbursements as they are non-cash transactions. This is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States, and accordingly, the statements are not
intended to present financial position and results of operations in conformity with accounting principles generally
accepted in the United States. ’

NOTE 2 - CASH AND ENCUMBERED ASSETS

Cash includes $1,619,682 and $1,554,895 of encumbered assets held in separate bank accounts as of June
30, 2008 and 2007, respectively. Some portion of these encumbered assets may be due to various third parties,
and thus, these are not part of the general assets of the Estate.



OFFICE OF THE OHIO INSURANCE LIQUIDATOR
CREDIT GENERAL INSURANCE COMPANY,
IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

NOTE 3 - INVESTED ASSETS

Invested assets consist of those assets that are under the complete and direct control of the Liquidator and
are being specifically held as investments (see Note 4).

United States Government obligations are valued at amortized cost, common stocks are valued at fair
value, and repurchase agreements and short-term investments valued at cost, all of which approximate fair value.

At June 30, 2008 and 2007, invested assets and their approximate values consisted of the following:

2008 2007

Carrying Value Carrying Value

Repurchase agreements $ 44,702,000 $ 35,184,000
Short-term investments 10,042 9,283
Common stock 120 120
United States Government obligations - 757,089
Income note 1 1
$ 44,712,163 $ 35,950,493

NOTE 4 - STATUTORY DEPOSITS AND ESCROW ACCOUNT

In the normal course of writing insurance in various states, the Company was required by state statute to
deposit funds with various state insurance departments. When the Estate entered liquidation, the statutory
deposits were impounded by the various state insurance departments for the protection of policyholders within
their jurisdiction. Since the Liquidator does not have direct control over those assets held by state insurance
departments or related entities, and it is uncertain whether all or a portion of such assets will be available to the
Liquidator in satisfying the obligations of the liquidation proceedings, they are not considered invested assets by
the Liquidator until complete and direct control over them is established. The amount of statutory deposits as of
June 30, 2008 and 2007 were $7,206,730 and $7,520,773, respectively.

NOTE 5 - LITIGATION

In liquidating the Estate, the Liquidator may initiate legal action to clarify claims, recover reinsurance
proceeds and determine legal responsibilities of the Liquidation. The Liquidator believes that none of these
actions will adversely affect the value of cash and invested assets. The determination and priority of claims, and
any distribution thereof, is defined pursuant to Ohio Revised Code Section 3903, et seq.
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]NDEPENDENT AUDITORS’ REPORT

Lynda G. Loomis

Chief Deputy Liquidator

Office of the Ohio Insurance Liquidator

Credit General Indemnity Company, in Liquidation

We have audited the accompanying statements of cash and invested assets arising from cash transactions of Credit
General Indemnity Company, in Liquidation (Estate) as of June 30, 2008 and 2007 and the related statement of
cash receipts and cash disbursements for the year ended June 30, 2008. These financial statements are the
responsibility of the Estate. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The accompanying statements were prepared to present the financial statements of Credit General Indemnity
Company, in Liquidation, pursuant to the accounting practices prescribed or permitted by the Ohio Department of
Insurance and Franklin County Court of Common Pleas, described in Note 1, and is not intended to be a complete
presentation of the Company’s assets and liabilities.

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
invested assets arising from cash transactions of Credit General Indemnity Company, in Liquidation as of June
30, 2008 and 2007, and the related statement of cash receipts and cash disbursements for the year ended June 30,
2008, on the basis of accounting described in Note 1.

This report is intended solely for the information and use of the Office of the Ohio Insurance Liquidator and the
Franklin County Court of Common Pleas and is not intended to be and should not be used by anyone other than
these specified parties.

[ iteeiboe (o < Lo eloee

Columbus, Ohio
October 29; 2008 Schneider Downs & Co., Inc. 1133 Penn Avenue 418. High Street
' www.schneiderdowns.com Pittsburgh, PA 15222-4205 Suite 2100
TEL 412.261.3644 Columbus, OH 43215-6102
IGAF’ Fax 412.261.4876 TEL -614.621.4060

FAX 614.621.4062



OFFICE OF THE OHIO INSURANCE LIQUIDATOR
CREDIT GENERAL INDEMNITY COMPANY,

IN LIQUIDATION

STATEMENTS OF CASH AND INVESTED ASSETS
" JUNE 30, 2008 AND 2007

2008 2007
Cash $ 30,021 $ 6,656
Invested Assets 6,533,000 5,878,000

$ 6,563,021 $ 5,884,656

} .
see notes to financial statements.



OFFICE OF THE OHIO INSURANCE LIQUIDATOR
R CREDIT GENERAL INDEMNITY COMPANY, °

IN LIQUIDATION

STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

Cash at July 1, 2007 $ 6,656
Cash Receipts:
Interest and dividend income (including interest paid on bonds) 227,574
Premiums collected 293,703
Reimbursement of paid claims per Conex settlement agreement 422,352
Total Cash Receipts 943,629

Cash Disbursements:

Investment purchases in repurchase agreements 655,000
Salaries, wages and employee benefits 171,681
Professional fees 28,920
", General and administrative expenses 60,872
" Moving and relocation costs 3,791
Total Cash Disbursements 920,264
Cash at June 30, 2008 $ 30,021

\

i

‘See notes to financial statements.
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OFFICE OF THE OHIO INSURANCE LIQUIDATOR
CREDIT GENERAL INDEMNITY COMPANY,
IN LIQUIDATION

NOTES TO FINANCIAT STATEMENTS
JUNE 30, 2008 AND 2007

NOTE 1 - BACKGROUND AND BASIS OF PRESENTATION

Pursuant to the Ohio Revised Code (Code), the Superintendent of the Ohio Department of Insurance is
appointed as Liquidator of domestic insurance companies, which have been determined by the Franklin County
Court of Common Pleas, State of Ohio (Court), to be insolvent as specified in the Code.

The Liquidator marshals the assets of the insurance company and liquidates such assets and administers
the business affairs of the Company as approved by the Court. The Liquidator is empowered by the Code to
employ employees and agents, actuaries, accountants, appraisers, consultants and such other persomnel as
considered necessary to assist in the liquidation.

Credit General Indemnity Company (Company) was placed in liquidation on December 12, 2000 by the
Court and it became Credit General Indemnity Company, in Liquidation (Estate).

As is common with entities placed in fiduciary control, the Liquidator has prepared the accompanying
financial statements on the cash-basis of accounting, whereby, the statement of cash and invested assets includes
only the cash and invested assets of the Estate, and the statement of cash receipts and cash disbursements reflects
only cash transactions; consequently, all other assets and liabilities of the Estate are not included in the statement
of cash and invested assets, and uncollected revenues and unpaid expenses are not included in the statement of
cash receipts and cash disbursements. Changes in market values and amortization of bond premiums and
discounts are reflected in invested assets, however, these amounts are not reflected in the statement of cash
receipts and disbursements as they are non-cash transactions. This is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States, and accordingly, the statements are not
intended to present financial position and results of operations in conformity with accounting principles generally
accepted in the United States.

NOTE 2 - INVESTED ASSETS

Invested assets consist of those assets that are under the complete and direct control of the Liquidator and
are being specifically held as investments (see Note 3). :

Repurchase agreements are valued at cost which approximates fair value.

At June 30, 2008 and 2007, invested assets and their approximate values consisted of the following:

2008 2007
Carrying Value Carrying Value
Repurchase agreements $ 6,533,000 $ 5,878,000
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NOTE 3 - STATUTORY DEPOSITS AND ESCROW ACCOUNT

In the normal course of writing insurance in various states, the Company was required by state statute to
deposit funds with various state insurance departments. When the Estate entered liquidation, the statutory
deposits were impounded by the various state insurance departments for the protection of policyholders within
their jurisdiction. Since the Liquidator does not have direct control over those assets held by state insurance
departments or related entities, and it is uncertain whether all or a portion of such assets will be available to the
Liquidator in satisfying the obligations of the liquidation proceedings, they are not considered invested assets by
the Liquidator until complete and direct control over them is established. The amount of statutory deposits as of
June 30, 2008 and 2007 were $2,780,047 and $2,780,187, respectively.

NOTE 4 - LITIGATION

In liquidating the Estate, the Liquidator may initiate legal action to clarify claims, recover reinsurance
proceeds and determine legal responsibilities of the Liquidation. The Liquidator believes that none of these
actions will adversely affect the value of cash and invested assets. The determination and priority of claims, and
any distribution thereof, is defined pursuant to Ohio Revised Code Section 3903, et seq.
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