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IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO
Mary Taylor, Ohio Supcrintendent of :
Insurance, in her Capacity as Liquidator of
Credit General Insurance Company and
Credit General Indemnity Company,

Plaintif, : Case No. 00 CVH 11-9867
V. : Judge Mark Serrott
Credit General Insurance Company, et al.,
Defendants. :

MOTION FOR THE APPROVAL OF LIQUIDATOR'S PERIODIC ACCOUNTING
FOR THE PERIOD OF JULY 1. 2010 THROUGH DECEMBER 31, 2010
Plaintiff, Mary Taylor in her capacity as Liquidator of Credit General Insurance Company
(“*CGIC™) moves this Court for an Order approving CGIC's Statement of Receipts and Disbursements of
the Liquidator for the period July 1, 2010 through December 31, 2010, as set forth in the attached Exhibit
A. The grounds in support of this Motion are set forth in the accompanying Memorandum in Support.
Respectfully submitted,

MIKE DEWINE
Attorney General of Ohio

By Special Counsel:
KEGLER, BROWN, HILL & RITTER, CO. L.P.A.

]
-t

By: -
Richard W. Schugfinann, Jr. (0032546)
John P. Brody (0042215)
65 L. State Street, Suite 1800
Columbus, Ohio 43215
Telephone: (614) 462-5400
Facsimile: (614) 464-2634

rschucrmann@keglerbrown.com
Jbrody@keglerbrown.com

CLERK OF COURTS

Py

Attorneys for Marv Tavlor. in her capacity as Liquidator of Credit
General Insurance Company
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MEMORANDUM IN SUPPORT

This motion is brought by the Liquidator requesting that this Court approve CGIC’s Statcment of
Receipts and Disbursements of the Liquidator for the period of July 1, 2010 through December 31, 2010
(the “Statement™). The Statement is described and set forth in the attached Exhibit A.

By Orders of this Court entered on December 12, 2000 and January 5, 2001, the Ohio
Superintendent of Insurancc was appointed Liquidator of Credit General Insurance Company and Credit
General Indemnity Company, respectively, and was empowered, authorized and directed to liquidate all of
the property and assets of CGIC in accordance with the laws of Ohio and under the continuing jurisdiction
of this Court. As part of the liquidation and pursuant to the Orders of Liquidation and Ohio Revised Code
Chaptcr 3903, the Liquidator undertakes to collect all debts and moneys due to CGIC, and makes payment
of nccessary expenses. The Liquidation Order and O.R.C. 3903.21(A)(4) provides, in pertinent part, that
the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or asscts of

the insurcr all cxpenses of taking possession of, conserving, conducting, liquidating,

disposing of or otherwise dealing with the busincss and property of the insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of administration be given first
priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court, throughout
the pendency of CGIC's liquidation proceeding, to be submitted in the form attached hereto as Exhibit A.
Such accountings may assist the Court in monitoring the progress and status of the liquidation, and in
particular, the receipts and disbursements in CGIC's proceedings.

As reported previously, in the first half of 2010, the Liquidator sccured the recovery of $23.7
million in reinsurance outside of litigation. In the second half of 2010, the Liquidator sccured the
unprecedented recovery of an additional S58 million in reinsurance in one periodic accounting cycle. This
recovery represents 50% of all reinsurance recoveries in the estate, and contributed to the incrcase in

consultant fces since the last report. However, these fees were less than 2.2% of the reinsurance recovered

in this period.
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As reported previously, since 2008, the Liquidator has made required changes in many arcas aimed
at preserving and utilizing cstate assets for the benefit of the estate’s creditors and substantially reducing
and controlling costs. In particular, the Liquidator has taken steps to incrcase efficiencies in, and reduce
costs associated with, the use of outside counsel and consultants. The Liquidator will continue to take steps
to reduce and control costs and continue to investigate ways to improve efficiencies in the liquidation
process and implement other procedurcs that are aimed at conscrving estate assets for timely distributions
{0 policyholders and creditors. While the Liquidator’s outside consulting fees increased in the sccond half
of 2010, the legal fees were 85% less than the prior period because the Liquidator rccovered the
rcinsurance through mediation of the Hancock and Monumental litigation and through pre-litigation
settlements with other reinsurers. The reported consulting fees include both time and expenses associated
with work performed to achieve the Monumental, Pan Am, Gen Re and John Hancock reinsurance
settlements, and the fees due Paragon Reinsurance Strategic Solutions, now known as Inpoint Services, in
regard to the reinsurance collections'.

In the second half of 2010, the Liquidator made distributions to guaranty associations on their
allowed Class 1 claims as of December 31, 2009 in the Credit General Insurance Company liquidation,
totaling $24,832,488.31. As of December 31, 2009, the guaranty associations have collectively paid and
claimed almost $286 million in the Credit General Insurance Company and $61 million in Credit General
Indemnity Company for loss claims and allocated loss adjustment expenses (LAE). The IGAs will
continue to incur millions of dollars in policyholder claims liabilities because there is no cap on their
obligations to pay covered workers’ compensation claims insured by Credit General. As a group, the

guaranty associations rcpresent the largest creditor of the Credit General liquidation.

: Paragon/Inpoint was paid $763,522.96 in the second hall of 2010. Paragon/Inpoint handles the Credit General reinsurance
billings and cotlections, and its arrangement is that it was paid on an hourly basis and based upon a percentage of the
recoverics. The arrangement was restructured in 2009 with a cap on the recoveries subject to the percentage fee, which has
now been reached.
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For the reasons outlined above, the Liquidator respectfully requests the Court to approve CGIC’s
Statement of Receipts and Disbursements of the Liquidator for the periods of July 1, 2010 through

December 31, 2010, as set forth in the attached Exhibit A.

Respectfully submitted,

MIKE DEWINE
Automey General of Ohio

By Outside Counsel:
KEGLER, BROWN, HILL & RITTER, CO. L.P.A.

By:

Richard W. Schuerghahn, Jr.  (0032546)
John P. Brody (0012215)
65 E. Statc Street, Suite 1800

Columbus, Ohio 43215
Telephone: (614) 462-5400
Facsimile: (614) 464-2634
rschuermann@keglerbrown.com
jbrody@kcglerbrown.com

Attorneys for Mary Taylor, in her capacity as Liguidator of Credit
General Insurance Company
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true and accurate copy of the foregoing Motion was cmailed
10 the persons on the attachcd CGIC Courtesy Copy E-Mail List and served upon the following via Regular

Mail, postage prepaid, on thisé®“day of February, 2011:

Lynn Berg Sean C. Logan, Esq.
Anchor Claims Management Annapolis Consulting Group LLC
P.O. Box 819045 2530 Riva Road, Suite 308
Dallas, TX 75381-9045 Annapolis, MD 21402

PRS Trustee

Wayne D. Wilson

Direcior

CA Insurance Guarantec Assn.
700 N. Brand Blvd.

Glendale, CA 91203

/

John P. Brody d
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CGIC COURTESY COPY E-MAIL LIST

David H. Levitt dlevitt@hinshawlaw.com

Michael E. Surguine msurpnine@azinsurance. gov

Barbara F. Cox beox@ncigf.org

Stephen G. Schweller schwelle@dinslaw.com

Paul M. Gulko peulko@gfms.org

Edwin E. Evans gevans@dehs.com

Danicl W. Costello dcostello rterwright.com

Marvin Kelly sdurish@tpciga.org
awalker@tpciga.org

Rebececa J. Nisbet pisbetr@nationwide.com

Nicholas Cremonese ncremonese@nylb.org

erussell@nylb.org
Steve A. Uhrynowycz steve.uhrynowycz@arkansas.gov

F. James Foley fifolev@vorys.com
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EXHIBIT A
Credit General Insurance Company
July 1, 2010 through December 31, 2010
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CREDIT GENERAL INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE JANUARY 8, 2001

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM JANUARY 3, 2001 TO DECEMBER )1, 2010

Beginning Cash & invostod Assets (Noto 1)

Receipts:
intorest Income {Note 2)
Premiums Collectod (Noto 3)
Recovery of Statutory Depeait
Production of Document In¢ome
Reinsurance Recoveries (Nots 4}
Salvage & Subrogation (Note 5)
Relmbursomont of Paid Claims
Rocovery from TPA'S
Recovery of IRS Tax Refunds
Recovery of Workens* Comp Depasite
Recovory of Cash Value of Surrendered Lifa Insurance Policles
Refund of Payroll Texes
Refund of Insurance Department Licensos & Foes
Uncashod and Volded Checks
Ratum of Bond Collateral
Recovery irom Prudentlal Securities In¢,
Procesds from Sale of 130 Stock
Insurance Rocovery-Thelt of Computers/Equipment
Recoveries from Settisment Agrosmaents {Note 8)
Procosds from the Sale of Assets
Refund of Promium Taxos & Assessments
Refund of General Operating Expensos
Proceads from Closod Accounts
Rocovery from Directors and Officars
Procesds from Closure of BCEBATY Ins. Co. - Prepald Oparating Expensas
Procesds from Closure of PPC ins, Co. - Prepald Opersting Expanses
Procesds from Closure of ADIC ins. Co. - Prepald Oporating Expenses
Proceeds from Closure of Colonlal Ins. Co. - Prepald Operating Expenses

Procesds from Closure of Chlo Gansral Ins. Co, - Prepaid Operating Exponaes
Transfer of Funds from CGIC\PRS Trust to CGIC Operating Account
Rocovery from LOC Drawdowns
Recovery of Preforonce Payments
Recovery of Unearnod Commiasaions
Recoveries Under High Deductible Policlos {Note B)
Trangter of Funds from CGIC\Cash Collateral to CGIC Opaerating {Noto T}
Cther incoma {Nota 9)
Total Rocelpta

Current Poriod Year to
71112010 Data Cumulalive
TO TO From
1213912010 4213112010 11672001
76,1858,323.91 53,900,237.14 18,878,210.68
187,196.62 370,836.84 0.723,482.4%
6,000.00 23,900.00 2127112185
0.00 0.00 709,075.37
0.00 0.00 350,25
58,211,238.62 081,983,176.04 114,785,581.04
300.00 2,004.00 4,256,051.99
0.00 0.00 1,289,517.88
0.00 0.00 2,972,610.92
0.00 0.00 10,5835,662.48
0.00 0.00 8358217
0.00 0.00 1,039,301.82
0.00 0.00 1,798.90
9.00 0.00 1,960.84
0.00 0.00 216,231.90
0.00 0.00 323.25
0.00 0.00 185,906.28
0.00 0.00 T75,173.80
0.00 0.00 1,972.33
40,000.00 40,000.00 11,783,725.80
0.00 B26.34 119,339.79
0.00 4,886.00 247,588.73
0.00 0.00 21,795.57
0.00 188.28 287,204.37
0.00 0.00 5,698,286.31
0.00 0.00 11,1022
0.00 0.00 76,285.04
0.00 0.00 112,611.11
0.00 0.00 28,891.80
0.00 0.00 38,152.35
0.00 0.00 376,877.20
0.00 0.00 2,165,709.80
0.00 0.00 2.609,427.87
0.00 0.00 1,177.,050.71
20,230.21 207,717.21 2,184,382.93
89,260.60 69,290.60 86,707.82
26,407.08 50,966.68 240,003.04
88,500,7683.13 82,643,831.17 194,079,327 .48
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CREDIT QENERAL INSURANCE COMPANY, IN LIQUIDATION
LIGUIDATION DATE JANUARY 5, 2001

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM JANUARY 8, 2001 TO DECEMBER 31, 2010

Disbursaments:
Transfer of Funds to TTC escrow account
Transfer of Funds to CGIC\PRS Trust account
Transter of PRS Portion of IRS Tax Refund
Tramsfer of CGIN Portion of IRS Tax Refund
Transfer of CGIN Portion of Pramium Settlamont Recoveries
Release of Anclilary Deposits to various states IGA
Rolnsurance Paymant
Transter of Furnkis to COIC Indemnity
Transter of Funds to CGIC Cash Collateral
Rélnsurance Coded-AmTrust
Tranafer of Nt Proceeds from Closure of ADIC to OGICO

Release of First Genersl Ins Co {MetLife) Funds Held por Ralnaurance Agresmaent

Compensation
Sslarias (Nota 10}
Employco Banefits (Note 11)
Payroll & Other Taxes {Noto 12)

Professional Fees
Legal Fees (Note 13)
Consulting Feos and Othor Qutsids Contracts {Note 14)
Ohio Dapt of Insurance-Examiner Feos
Tax Preparation and Audit Foes (Note 15)

Other Expenses of Adminisiretion of Company and is Froperty:

Rent & Rent ltema {Note 18)

Maintenance/Ropair Facliity & FF&E {Note 17)
Travet & Travel itams (Note 18)

Postage, Frelght, Intornet, and Telephona (Note 18)
Office Supply Expenae (Notes 20)

Data Processing (Nota 21)

Draft Clearing - Claarsd Commarcial Clatma Checks
Security Deposit Expense

Banking and Investmerd Expense (Noto 22)
Commissions and Brokers Diroct

Third Party Administrators

Return of Funds Recelvod In Ervor

Settlemont Expanse (Note 23)

Warehouso Consolidation Project Expenses
Moving and Relocation Expense

Other Expensos (Note 24)

All Other Disbursemonts:
Nat Purchases (Proceods) In Ancliiary Socurity Doposits
Interim Distribartion to Insurance Guaranty Assoclations (Note 25)
Total Disbursemonts

Not Decroase in Impaired Assets

Increasa in Encumbered Cash Accounts (Noto 26)
Reocovery of Spacial Doposits

Security Amoriization for the Perlod

Ending Cash & Invested Assets (Note 1}

Current Perliod Yaarto
7172010 Dato Cumulativa
TO TO From
1203112010 1213112010 11502004
0.00 0.00 25,724.25
0.00 0.00 350,973.90
0.00 0.00 4,618,707.07
0.00 0.00 451,321.41
000 .00 221.011.78
0.00 0.00 109,000.00
0.00 0.00 5.000.00
0.00 D.00 0.00
0.00 0.00 1,828,791.85
0.00 0.00 2,326,088.04
0.00 0.00 2,250.00
0.00 0.00 10,081.02
677,258.53 1,119,027.38 14,365,2%1.87
83.810.07 127,961.59 1.326,069.82
28,903.09 081,6290.51 912,739.08
49,932.55 410,321.11 $6,848,540.88
1,241,388.20 2,187,815.45 31,802,8683.50
0.00 0.00 172,03%.72
15,587.44 {7.304.41) 343,760,358
170,084.55 163,867.36 2,207,264.75
132991 973.89 163,292.56
4,448 47 9,998.98 790,727.59
9,398.79 12,522.48 459,685.89
141433 (2,590.79) 130,472.84
10,072 61 35,022.87 416,238.01
2.00 0.00 497,058.52
D.00 0.00 1,733.34
1,897.33 4,382.50 79,420.45
0.00 0.00 208,437.18
0.00 0.00 1,181,683
0.00 0.00 409,620.57
3,100,000.00 3,100,000.00 3,205,857.16
Q.00 0.00 92,018.28
0.00 0.00 149,202.12
41,161.67 138,384.76 3,024,432.54
0.00 0.00 267,9683.02
24,832,480.31 24,832,488.31 24,832,488 01
30,170,950.85 32,172,480.80 113,098,551.76
0.00 0.00 {6A2,236.91)
{67,613.84) 166,460.67) 3,461,080.32
0.00 0.00 2,440,12)2.38
§97.28 1,383.19 {398,733.81)
104,508,230.03 104,508,230.03 104,508,230.03

Seo Schedule A for Analysis of increass In Cash and invested Assets {Unencumbered)
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CREDIT GENERAL INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE JANUARY 5, 2001

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JULY 1, 2010 THROUGH DECEMBER 31, 2010

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash {Encumbered) Assots as of 07/01/10
Net Increase in Cash and Invesied Assets (Unencumbered)

Net Decrease in Cash and Invested Assets (Encumbered)

Net Increase in Non Cash Assets { Encumbered)

Ending Cash (Ungncumbered) and Non Cash (Encumbered) Assets as of 12/31/10

81,258,611.37
28,390,509.76
(67.613.64)

147.89

109,581,655.38
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Notss to Stsisment of Lesh Receipts mad Disburyaments
Cumulstive From 7/1/13 to 12/31/10

Unpncumieesd Caah § invesnd Asssts

Note 1 Ganh pnd tnyested Aseety
UK Cashd d Assels

Caah

iMoney Market Funds

Bonds &t Amorkzed Valus

Tatcolt Notch-Omher Siructured Secunbes
Commeon Stock

Short Temm Wrvastmenis

Total Unancumbersd Cash & investsd Asstls
Encumbered Gaah Assets
Tolal Cash & mvesied Assats (Nota 1)

Encumbered Non Gash Aspats:
Stalutory Depodiis [A)

Totwa! Cash ind investad Asaats and Non Cash Assets

Ending Balance Ending Balance
si30r2010 123172010

A20.271.42 112,080 47
38.228,100.30 8843812370
34.,000.208 17 34,008,063 45
oo o000
[.]./] 000

om 200
T2,500,030.58 101,047,149.71
!.l!le.!.ll 4 32
T8.,185.373. 104,508.230.03

oI

§073,425.38

| 3] 1.37

'ﬂlg‘llﬂ.ﬂ

Note A These assete ure held by various state insurance depariments §s siatuiory deposits for the benaf®t of craditara Ln thelr sistes.

[ 1] her all or any

Money Markst - Matured Procesds
912627858 -Matured Proceads
12820DES-Matured Proceets

DIZB28MAL) (Formaly 91282840}
91262009 (Formally 912028HFD)

912828405

Cli - Malured Proceeds

€D - Metured Procesds
142257 - Matured Procesds
917027WES - Matured Procoeds
Monsy Masket - Waturad Procesds
912627Ve8 - Masrad Proceds
D126272G8 - Maxwed Procesds
Money Markst - Msiursd Procseds
Money Markai - Matured Procasas
2182788 - Meturéd Proceeds
1202715 Mahured Procosds
912027206 - Matured Procesds.
P1M27LAY . Maured Proceeds
AMI0BTAG - Makred Proceeds
Money Markol - Mstaed Procsads
N22N03- Matured Procesds
017828CD0 (Formolly D12828AL4)
$12828AD6 - Matured Proceeda
912827V05 - Matured Procesdy

5B3RRSERssEERREPTOORECEERBREEEROs S

CDAD1I008 - Matured Procaess - Retumnad o Liqudalor

912828BU-Matured Procesds (not repiaced as of 12/3110)
212026CFS-Matured Procaeds {nol ropleced as of 12731710}
9120200N7 -Maturyd Procaeds (not feplaced as of 12/31/10)
912870CES- Myasd Proxagds (nols repleced a3 of 12/31710)

912820EF 3-Maturet Procaeds {not replaced as of 12731110)
912825EP1-Matured Procoeds (nol roplaced es of 1231/10)

S75E2TELO-Matuwed Frocesds (not replacad as of 1231710)

of such ssasts will ba relumad lo the Ligquiistor.

Yhere Decosdag
Walls Fao

Wels Fargo
Wechowia Bank N A
Wachavig Bank, NA.
Wathove BeniL N.A.
Bilate Erest Bank
Sune Btreel Sank
Staw Bueet Bank
Bark of Amncs.
Faderal Ressrve Bank
Féderal Resarve Bank
Einin Sireel Bana
Bisie Strael Ranx
Hbemnia Trum
Glgte Shvel Bank
Xuy Trust CoJ McDonakds mvenl
Bank ol America
Bank of Americs

First Uinlon Nax1. Bask

Firsl Unlon NafL Bank
Wachovis Bank, N A

BNY Watier Trum Co.

BNY Weatem Trest Co

The Bam of Sants Fe T
Tha Bank of Bania Fs Tast
8un Trum

SunTrus!

US Nptionsl Bank

The Bank of Sanin Fa Trum
Dank Ona

Niglion Banh

Venchovria Bank, NA,
Natlons! Clty Bank

Wachovis Bank, N A

Bank One, Michigan

PAR Vot (D6/30/10)

2853,D00.00

43.265.04

90.000.00

#0,000.00
340,000.00
100,000 00
750,000 00
510,000 00
820 000.00
200,000.00
300,000.00
420,000 00

70,000 00
735,000.00
200,011.52

§ TAS

oAU EN@ENDOROEODD

PAR Valus (12/31110)

285,000 0O

43.200.37

60.000.00

40,000.00
340,000.00
100,000 00
750,000 00
510,000 00
8321,000.00
200,000 00
500.000.00
420,600 00

70,00000
755,000.00
20022298

— 17

Mola D In Apr) of 2009 an Ancillary Hollings reconciilation was processsd In cenjunction with the various IGA's, these securities ware confirmen to have baen taken by the
corresponding IGA's and appiied againet the corresponding IJA's Loss/LAE and Agministrative sxpanses,

Nets © Tha Michigan P & C Guaranly Assoclation submitted a final acoounting of the $500,000 sacurity depastt. On #1305, §345,945.54 was retumed

1o tha OH Liguidetos. The reoaining funds wars used by M to relnburse [GA Paid Losses, LAE and Adminisiiiive cosis.

The South Caroiina P & C insurance Quaranty Assoclation submitted s final accounting for the §280.080 sncliary securily deposit that was being hald.
The entire sum was used by 8C to mimburse Anciliary and IGA Paid Lossas, LAE snd Adminisirative coats,

Tha Oregon P & C Insurance Guaranty Assoclstion submitted a fAnal sccountiag for the $330,000 aaciliary security Sepanit that wes being held.

The entire s was usad by OR o reimbursa Ancliiary and 10A Paid Losses, LAE and Administralive costs,

Note D Tha Nevada IGA hed previously requestad tha raiesss of thees funds to the IGA, and thw Oquidatar released thess funds
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Motes ta Suarment of Cash Reseipls and Disbursemants

Cumulwtive Frem 7/1/10 to 12/31/10
Note2  Intsrestincome
Inlerest on Bonds 170.500.00
Imarast on Bonds Held as Statutory Deposd 4.405.68
im Paid on CGIN Reinsuranos Recoverables {1,146 87} *
Intoresti on JPM Chase MMF 13,437.43
i87.108.82

* In May of 2008 Reinsurance consultants bagan biing Cregi Genemsl Insuranca and Credit Gene:al Indemnity on a £0% / 10% spit {or foes snd axpensss As a resull
relnsurance recoveries from the pariod of May 2008 10 present ara 1o ba spkt on a 80% / 10% bass (in most casss). Due to rosearch on tha reca.pts, the 10% spit and
transfer to CGIN will nol always occur af the tima CGIC recovers the reinsurance receit Whean this happans intéres: that CGIN woukd hava samed on the recovery Is
caleylazed and included In the payment to CGIN

Nowed  Premiyms Collecisd
Racsipt of Uncollacied Promiurn §,000.00
8,000.00
AXA RE - Commutation {9,000.00) *
Ciaranaon Nabonal - Commutaion {1,583,249.80) *
Federal insurance/ALL Rens. (28.183.15) *
Genersl Reingurance/Naticne Reinsurance Corp. - Commutation Payment 8,537.290.99 *
Hefternan Pelerson {5.152.50) *
Hurst HoimeaSG - LOCH 250517 Drawdown 20217807 *
Hurs! Hotmas {118308)*
Haouston/Lioyds - Commutation (60,000.01) *
John Hancock - Commutation Settement 38,700,000.00 *
LDG Relnsuiancs - Commutaton Poymeni 90,767 70 *
Lioyds Commuiziion (163,888 00} *
Monumanis: Lits Insurance - Commerabon Payment 7.560,000.00 *
Munich American Reinsurance - Commutabon {88,000.00) *
Pan American Insurence Co. - Commutestion Payment 3,235,193.03 *
Reliastar Ls Insurance Co 3,021,167.15
Sydnay Relnsurancs {QBE) . 803.64 *
Odyasey Reinsurance 5618.45
PMA Reamsurance 5144519 *
Signet Star Helnsurance 319580 *
WCRA Rensuranca ' 18.907.81 *
Wastpor\Empioyers Reinsunsnce - Commulation Paymeant 750.000.00 *
ez

* In May of 2008 Relnsurance consutans began biling Credit General Insurance and Cred1 Genaral Indemnity on 8 929 / ¥ 0% spid lor fses and expenses. As & eaull
reinsuranca recoveries from the period of May 2008 to presant ane 10 be spit on 8 B0% / 10% basis (in most casas)} The amounts ksted sbove are nw of the momas
trans’anied 10 ta CGIN estais. Some of tha balances em nagative dus to the recesp! being received by CGIC In a prior reporting period and pesd out in the currer
raporting pancd.

Note 8  $aivage § Subrogation
Saivage & Subiogaion 300.00
300.00
Note6  Recovery from Settiement Agresments
Clty of Peppor Pike 40.000.00
40,000.00
Note7  Yrmfer of Funds from CGIC\Cash Collateral to CGIC Ouorsting
F.A.CE. Associples Inc.- Peymen of Lossas 5,238.91
Relancs Insurence-Bonds |ssuad - Releass of Collataral due o Setiement wf Retance 18,501.77
Rekance Insurance-Subrogalion Recoverias - Reloass of Colateral due 10 Seltemant wi Refiance 17.877.84
Unified Staffing and Assccigtes - LOC # 912120 - LOC - Re sase 1o LQ as relaied to TIG Busness 20.874.20
49,290.00
Note B h
C$SI ServicoMaster Company 20,230 21
20,230.21
Note9  Oihgrincome
Equipmant lncome , 19.957.13
Roturn of Pre-Liquidetion Unusad Retmner - Dettelbach Sicherman 5 Baumgaut . 8.449.95
26,407.08
r———————
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Notes 1o Statemant of Cath Recaipt! and Dishursaments

Cumulstiva From 7/1/10 to 12/31/10
Note 10 Dalaries
Chisf Deputy Liqudator Salory 55,074.83
Deputy Liquidator Salaries 84,120.48
Employes Saianss 438,083.42
877,288.83
Note 11 Employge Benefits
Salarles 401K Employer Contribution 14.225.78
Empioyas Insurance Benehty 6002081 *
Employee Related Expenses - Othar 8.451,07
Health Plan Expense 12.63
$3,610.07

*This amount may have fuctuatad ovor the iast period due to changss in COBRA mandalad by The Americen Recovary and Reinvastment Act of 2008, which
reduced the cost of the COBRA haath insurance premium remitied by efigeble former employess. The reduced cosi of COBRA results in an wital higher

peymeant of COBRA premiums by the emplayer, subject 1o o later credil on ther payroll F CA tax.

Nots12  Payroll  Other Yoxes
Workeds Compensation insurance 594,08
Staio Unemployment Tax 832
FICA Tex 26,30081 *
28,003.80

“This amount may heve flucluated aver the tas parod due lo changaa in COBRA mandetad by The Amercan Racovery end Reinvestment Act cf 2008, which
raducad tha cost of the COBRA hesith Insuranos premium remitted by sfigible lormer employeas The reduced cost of COBRA results i an intial higher

payment of COBRA premiums by the smployer, subject to & later credi on their payroll FICA tax.

Note13  LsgelFees
1 a
CarEe Paichen & Murphy LLP 334.03
Caifea Hattar and Gdawold 8,842 50
Kegler Brown Hit & Ritter 3,503 50
Tribler Qrpeti & Meyer PC 35,000 00
Subtotal Attornsy General Logal Fess 47,680.03
Ak EX|
Catfea Hater & Gnewold 1,531.50
Kegler Brown HIll & Ritter 20595
Tnbier Qrpett & Meyer PC 234.98
Subtotal Attomey General Logal Expanses 2,052.52
Total Attomey Gensral Legat Feos and Expenses 49,932.55
Note 14 n an cl
ADP - Payroll Processing 1,57565
Kothieen MceCain - Consultant 123,630.00
LS Consuking LLC - Accounting Consultants 257.980 25
Madison Constiking Group - Actuanal Consultants 21.605.55
Paragon Reinsurance Risk (NKA: inpoint) - Relrsurance Consultam 78352298
Rasp Cangulting - IT Consullant 14,4280.50
Litigation Consuliants 56.284.20
1;241,388.20
Note 16 Tax Preparation png AudE Foen
Schneidar Downs & Co, Inc. - Tax and Audil Faes 15,504 44
Subtotal Tax and Audit Faes 15,564.44
ra Ex
Schneider Downs & Co., Inc - Tax and Audi Expenses 23 00
Subtotal Tax Preparation and Audit Exponses . 2300
Total Tax Praparation and Audit Fess and Expenses 15,587.44
Note 18 Rent& Rentliems
Ront on Leased Properties 183.888 02
Rent -Other 82.12
Trash and Recycing 444,37
Fumiture Foqwe & Equipment Rant 5,802.04

170,084 53
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Notes to Statement of Cash Recalpts and Disbursements
Cumulatve From 7/3/10 to 12/31/10

Note 17 l
Gordon Fleach Co Inc
Columbuy Time Recordar

Note 18 Traveld Trave| temg
Travel & Accommodaton
Meals

Note 18  Postagg, Frelaht. Intemet, and Tplsnhong .
Posloge
Express 8 Freight
Telephone and Fax
Intermnel

Note 20 Office Supply Expengs
Office Expensa

Nota 21 Dita Procegsing
Compuier Supplias
Corpuler Software Lease
Software Expense-Purchase/Manianance

Nole 22 n
Banking and investment Expanse

Note 23 - m Pr! - Rellan ngg C
Setlamani with Rekance Insuranca Co. Return of funds bslong ng to Rekonca

Note 2¢  Other Expenyyy
Colaction Agency Fees - Premiuma and Unsameo Commissons
Tralrung & Seminars
Insurance - Bulding Liablity
Prolessions! and D&C/EPLIC Liabllty Insurance
Raoglstration & Dues
Storage Retraval
Fumiurs & Equipmer: - Non Capitalzad Purchasas
Books & Periodicale
Coun Cost - Production of Documents
Coun Casi - Dissolution Fass

Note 28 Interkn Distriindtion top Insurance Gupraniy Associstions
Early Access - Class 1 Distnbution

Note 26 1] 0 C
Cash Collateral:
Dstritwsiion Servicas LOC Drowdown

Mutual Indermnty (Bermuda) Lid.-LOC # 7405139

1.280.59
43.32

1323.91

3,948,50
501.87
4,448.47

2,585.84
1.738 41
2.198.43
2.898.11

——

141433
1,414.33

l

l

482.51
8.260.84
1,330.28

10,072.81

3,897.33
3,897.33

H

3,100,000.00
3,100,000.00

l

13.78183
Frr g
[144.13)
26,330.55
53.04
276.60
173,88
134,03
212,03
100.00
41,181,867

24,332,488.31

16.048.14
1,895.888.10

Total in Cash Collataral Account

TTC Cash Coliateral
Cragon Special Doposits Procoods

1.912,642.24

1,230,004.18
310,343.93

3.461.080.32
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