IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

Mary Jo Hudson, Ohio Superintendent of
Insurance, in her Capacity as Liquidator of
Credit General Insurance Company and
Credit General Indemnity Company,
Plaintiff, Case No. 00 CVH 11-9867
V. Judge Beverly Pfeiffer

Credit General Insurance Company, et al.,

Defendants.
MOTION FOR THE APPROVAL OF LIQUIDATOR’S PERIODIC ACCOUNTINGS
FOR THE PERIOD OF JANUARY 1, 2007 TO JUNE 30, 2007

Plaintiff, Mary Jo Hudson in her capacity as Liquidator of Credit General Insurance Company

(“CGIC”) and Credit General Indemnity Company (“Indemnity”) (collectively referred to as the
“Companies™), moves this Court for an Order approving the Companies’ Statements of Receipts and
Disbursements of the Liquidator for the period January 1, 2007 through June 30, 2007, as set forth in the

attached Exhibits A and B. The grounds in support of this Motion are set forth in the accompanying

Attorney General State of Ohio

Memorandum in Support. .
=
Respectfully submitted, &
. =
MARC DANN 5
©
ot
o~
=)
--.!
v

By Outsidel Counsel:
KEGLER BROWN, HILL & RITTER

A Legal Professional Association

R. Kevin Kern’ (0021781)
Richard W. Schuermann, Jr. (0032546)

65 E. State St., Suite 1800
Columbus, Ohio 43215
Telephone: (614) 462-5400

kkerns@keglerbrown.com
rschuermann@keglerbrown.com
Attorneys for the Liquidator of Credit General Insurance Company

and Credit General Indemnity Company
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MEMORANDUM IN SUPPORT

This motion is brought by the Liquidator requesting that this Court approve the Companies’
Statements of Receipts and Disbursements of the Liquidator for the period of Jénuary 1, 2007 through June
30, 2007 (the “Statements™). These Statements are described and set forth in the attached Exhibits A and
B.

By Orders of this Court e;ntered' on December 12, 2000 and January 5, 2001, the Ohio
Superintendent of Insurance was appointed Liquidator of Credit General Insurance Company and Credit
General Indemnity Company, respectively, and was empowered, authorized and directed to liquidate all of
the property and assets of the Companies in accordance with the laws of Ohio and under the continuing
jurisdiction of this Court. As part of the liquidation and pursuant to the Orders of Liquidation and Ohio
Revised Code Chapter 3903, the Liquidator undertakes to collect all debts and moneys due to the
Companies, and makes payment of necessary expenses. The Liquidation Order and O.R.C. 3903.21(A)(4)
provides, in pertinent part, that the Liquidator may:

Pay reasonable compensation to persons appointed and defray from the funds or assets of

the insurer all expenses of taking possession of, conserving, conducting, liquidating,

disposing of or otherwise dealing with the business and property of the insurer.

Section 3903.42(A) of the Ohio Revised Code provides that the expenses of administration be given first
priority in the distribution of assets.

The Liquidator is also required by R.C. 3903.18(E) to periodically account to the Court,
| throughout the pendency of the Companies’ liquidation proceedings, to be submitted in the form
attached hereto as Exhibits A and B. Such accountings may assist the Court in monitoring the progress

and status of the liquidation, and in particular, the receipts and disbursements in the Companies’

proceedings.
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WHEREFORE, for the reasons outlined above, the Liquidator respectfully requests the Court to

approve the Companies’ Statements of Receipts and Disbursements of the Liquidator for the periods of

January 1, 2007 through June 30, 2007, as set forth in the attached Exhibits A and B.
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Respectfully submitted,

MARC DANN
Attorney General State of Ohio

* By Outside Counsel:

KEGLER, BROWN, HILL & RITTER
A Legal Professional Association

WY

R. Kevin Kerns (0021781)
Richard W. Schuermann, Jr. (0032546)
65 E. State St., Suite 1800

Columbus, Ohio 43215

(614) 462-5400

kkerns@keglerbrown.com

rschuermann@keglerbrown.com
Attorneys for the Liquidator of Credit General Insurance

Company and Credit General Indemnity Company



CERTIFICATE OF SERVICE

I hereby certify that a true and accurate copy of the foregoing Motion and Accompanying
Memorandum was served via first class ordinary U.S. Mail, postage prepaid, this i; AN day of November,

2007, upon all parties on the attached Service List:

PN

‘Richard W. Schu I (0032546)
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Kenneth Seminatore

815 Superior Avenue, Suite 1715
The Superior Building
Cleveland, OH 44114-2700

Hermann, Cahn & Schneider
1301 East Ninth Street, Suite 500
Cleveland, OH 44114-1876

Peter A. Rome

Ulmer & Berne LLP

Skylight Office Tower

1660 West 2nd Street, Suite 1100
Cleveland, OH 44113-1448

Grant Thornton
1228 Euclid Avenue, Suite 800
Cleveland, OH 44115

The Huntington National Bank
Vehicle Leasing

P.O. Box 2059

Columbus, OH 43216

Giovanni’s Restaurant
25550 Chagrin Avenue
Beachwood, OH 44112

Linda Panzarella

c/o Russell A. Kelm

37 W. Broad Street, Suite 860
Columbus, OH 43215

Kahn, Kleinman, LPA

1301 E. Ninth Street, Suite 2600
Cleveland, OH 44114-1824
Counsel for Laura Darcy

101044.000001/#4828-2044-1345 v4

SERVICE LIST

John R. Climaco, Esq.

Climaco, Lefkowitz, Peca, Wilcox &

Garofoli LPA
55 Public Square, Suite 1950
Cleveland, Ohio 44113

David Alexander, Esq.

Stephen D. Lerner, Esq.

Squire, Sanders & Dempsey LLP
41 S. High Street, Suite 1300
Columbus, OH 43215-6197
Counsel for US Bank

CNA Insurance

Attn: Law Department
CNA Plaza, Suite 285
Chicago, IL. 60685

Ronald A. Rispo

Weston Hurd, LLP

The Tower at Erieview
1301 E. 9% Street, Ste. 1900
Cleveland, OH 44114-1862

Counsel for Campania Management

Co.

Lisa Moore

Accelerated Claims Services, Inc.

555 N. Parkcenter Drive,
Suite 115
Santa Ana, CA 92705

Bryan Penton :
Administration Claim Service
8970 West 35W Service Drive
Minneapolis, MN 55449

Steve Bemer

American Agency Systems, Inc.
3503 N.W. 63", Suite 460
Oklahoma City, OK 73116-2203

Lynn Berg

Anchor Claims Management
P.O. Box 819045

Dallas, TX 75381-9045

Marina Joseph
Atlantic Risk Services
Three Giralda Farm
Madison, NJ 07940

Tammy Richison

ASU Risk Management
2120 University Park Drive
Okemos, MI 48805-0077

Michael Mannella
Claimsource

4240 Greensburg Pike
Pittsburgh, PA 15221-4297

Terry Eichnseer

Crawford

1900 E. Golf Road, Suite 700
Schaumburg, IL 60173

Tonna Dowan
Cunningham Lindsey
405 Highway 121 Bypass
Building A, Suite 200
Lewisville, TX 75067

Dave Kocourek
Gallagher Bassett
Two Pierce Place
Itasca, IL 60143-3141

Lou Brentzel

GAB Robins

306 DaVinci Drive
Trwin, PA 15642

Steve Seggebruch

Gates McDonald

3455 Mill Run Road
Hilliard, OH 43026-9079



Greg Fazekash
2169 Andover Place
Hudson, OH 44236-5400

Randy Chapman

Hewitt Coleman & Associates
P.O. Box 5500

Greenville, SC 29606

Dave Magin

Intercare Insurance Services
P.O. Box 2550

Sacramento, CA 95812

Paul M. Gulko, Exec. Secretary
New Hampshire Insurance
Guaranty

One Bowdoin Square

Boston, MA 02114-2916

David Scibal

Scibal Assocs. Inc.

P.O. Box 500

Somers Point, NJ 08244

Daniel W. Costello, Esq.

Porter, Wright, Morris & Arthur
41 S. High Street

Columbus, OH 43215

Counsel for RSKCo
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Roger Schantz, Esq.

Mark Tucker, Esq.

Jennifer M. Turk, Esq.
Benesch Friedlander Coplan &
Arnoff, LLP

88 E. Broad Street, Suite 900
Columbus, OH 43215-3506
Counsel for the PRS Trustee

Jeffrey J. Cahill, Managing Sec.

N.D. Insurance Guaranty Assn.
P.O. Box 2634
Bisrnark, ND 58502-2634

Timothy Jay Houseal, Esq.
Marueen D. Luke, Esq.
Young Conaway Stargatt &
Taylor, LLP

Wilmington Trust Center
1100 North Market Street
P.O. Box 391

Wilmington, DE 19801
Counsel for the PRS Trustee

Susan Kaye

Risk Enterprise Management
1355 Mendota Heights Rd.,
Ste. 130

Mendota Heights, MN 55120

Michael E. Surguine, Exec.
Director

Arizona Property & Casualty
Insurance Guaranty Fund
1110 West Washington

Suite 270

Phoenix, AZ 85007

Steve A. Uhrynowycz
Liquidation Directory/Deputy
Receiver

Arkansas Department of
Insurance

1200 W. Third Street, Suite 340
Little Rock, AR 72201-1904

F. James Foley, Esq.

Vorys Sater Seymour and Pease
P.O. Box 1008

Columbus, OH 43216-1008
Counsel for OIGA

Vaughn Leslie

Appalachian Claims Service
1110 West Clinch Avenue
Knoxville, TN 37916

Jim Leach

Association Services, Inc.

2410 Paces Ferry Road, Suite 300
Atlanta, GA 30339

Law Offices of John J. Gallagher
1760 Market Street, Suite 1100
Philadelphia, PA 19103

Davies Burton, Manager
Ancillary Receiverships Admin.
New York Liquidation Bureau
123 William Street

New York, NY 10038

Edwin E. Evans, Managing Sec.
S.D. Insurance Guaranty Assn.
513 S. Main Avenue

P.O. Box 1030

Sioux Falls, SD 57101-1030

Kevin D. Harris

Counsel and Secretary

NCIGF

300 North Meridian St., Ste 1020
Indianapolis, IN 46204

David A. Kopech, Esq.
Kopech & O'Grady LLC
500 S. Front St., Suite 1200
Columbus, OH 43215



Thomas J. Hennessey, Esq.
Bingham McCutchen LLP
150 Federal Street

Boston, MA 02110

Counsel for the PRS Trustee

John C. Hartranft

Porter Wright Morris & Arthur

41 South High Street

Columbus, OH 43215-6194
Counsel for Certified Systems, Inc.

Alan F. Berliner

Thompson Hine & Flory

One Columbus

10 West Broad Street

Columbus, OH 453215-3435
Counsel for John Hancock,
Monumental Life Insurance
Company, General Casualty and
General Reinsurance (GenRe)

Thomas W. Jenkins

Rowe W. Snider

Lord Bissell & Brook

115 S. LaSalle

Chicago, IL 60603

Counsel for Illinois Guaranty
Assn.

Jamie M. Ramsey, Esq.

Robert G. Sanker

Keating, Muething & Kiekamp
1400 Provident Tower

One East Fourth Street

Cincinnati, OH 45202

Counsel for the TIG Insurance Co.

Jerry D. Service, General Manager
Florida Insurance Guaranty Assn.
10151 Deerwood Park Blvd.

Bldg. 100, Suite 400

Jacksonville, FL. 32256-0556

George D. Jonson

Berman Berman & Berman, LLP
36" East Seventh Street
Cincinnati, OH 45202
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W. Evan Price II

Bailey Cavalieri LLC

One Columbus, Suite 2100
10 West Broad Street
Columbus, OH 43215
Counsel for TTC Illinois, Inc.

Andrew D, Bratzel

The ServiceMaster Company
3250 Lacey Road, #600
Downers Grove, IL 60515

Marvin Kelly, Exec. Director
Texas Property & Casualty
Insurance Guaranty Assn.
9120 Burnet Road

Austin, TX 78758

Scott Myers

Assistant Attorney General
30 E. Broad Street, 26" Floor
Columbus, OH 43215-3428

Sean C. Logan, Esq.

Annapolis Consulting Group LLC
2530 Riva Road, Suite 308
Annapolis, MD 21402

PRS Trustee

Nicholas D. Satullo, Esq.
Reminger & Reminger Co., LPA
1400 Midland Building

101 Prospect Avenue, West
Cleveland, Ohio 44115-1093
Counsel for AmTrust Financial
Group

John F. Winkler, Esq.

Winkler & Winkler LLC

3220 Riverside Drive, Suite B-1
Columbus, OH 43221

Counsel for Reliance Insurance Co.

James R. Rishel

Rinehart & Rishel

300 East Broad Street, #190
Columbus, OH 43215
Counsel for Robert Lucia

David H. Levitt

Hinshaw & Culbertson

222 N. LaSalle, Suite 300
Chicago, IL 60601

Counsel for Certified Systems, Inc.

Thompson, Coe, Cousins & Irons
Plaza of the Americas

700 N. Pearl Street

Twenty-Fifth Floor

Dallas, TX 75201-2832

Counsel for the TIG Insurance Co.

Stephen G. Schweller, Esq.
Dinsmore & Shohl LLP

255 East Fifth Street, Ste. 1900
Cincinnati, Ohio 45202

Drexel Harris, Esq.

Anthony Chismar, Esq.
Reliance Insurance Company
5 Hanover Square, 11" Floor
New York, NY 10004

Harold S. Horwich, Esq.
Stephen M. Hryniewicz, Esq.
Bingham McCutchen LLP
One State Street

Hartford, CT 06103-3178
Counsel for the PRS Trustee



EXHIBIT A
Credit General Indemnity Company
January 1, 2007 to June 30, 2007
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CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM DECEMBER 12, 2000 THROUGH JUNE 30, 2007

Current Period Year To Date
11112007 11172007 CUMULATIVE
TO TO FROM
6/30/2007 6/30/2007 12/12/2000
Beginning Cash & Invested Assets (Note 1) 5,363,679.89 5,363,679.89 2,815,389.97
Receipts:
interest Income (Note 2) 161,055.40 161,055.40 1,585,644.21
Premiums Collected (Note 3) 1,676.50 1,676.50 1,248,042.06
Recovery of IRS Tax Refunds (Note 4) 451,321.41 451,321.41 451,321.41
Recovery of Statutory Deposits 0.00 0.00 673,253.01
Recovery of Unearned Commissions 0.00 0.00 1,271.85
Salvage & Subrogation 0.00 0.00 188,254.34
Premium & Losses Direct . 0.00 0.00 972.34
Recovery of Tax Premium Refunds 0.00 0.00 10,373.00
Other Income 0.00 0.00 1,915.92
Total Receipts 614,053.31 614,053.31 4,161,048.14
Disbursements:
Compensation:
Salaries (Note 5) 55,442.43 55,442.43 567,322.06
Employee Benefits (Note 6) 9,815.00 9,815.00 61,445.20
Payroll and Other Taxes (Note 7) 4,407.55 4,407.55 42,899.58
Professional Fees:
Tax Preparation and Audit Fees (Note 8) 3,227.89 3,227.89 8,367.12
Consulting Fees and Other Outside Contracts (Note 9) 1,927.21 1,927.21 301,989.24
Legal Fees (Note 10) 39.32 39.32 9,121.31
Other Expenses of Administration of Company and its Property:
Office Supplies (Note 11) 305.23 305.23 3,598.65
Rent and Rent Items (Note 12) 9,976.03 9,976.03 69,186.80
Equipment Expense (Note 13) 151.09 151.09 2,812.44
Travel and Travel ltems (Note 14) 434.94 434.94 4,889.67
Postage, Freight and Telephone {Note 15) 614.51 614.51 11,330.98
Data Processing (Note 16) 2,912.34 2,912.34 24,314.97
Investment Expense (Note 17) 75.00 75.00 6,502.99
Other Expenses (Note 18) 3,748.95 3,748.95 84,043.75
All Other Disbursements
Additional Cost of Replacement of Special Deposit 0.00 0.00 3,376.39
Net Cost of Replacement Statutory Deposit 0.00 0.00 699,290.64
Total Disbhursements 93,077.49 . 93,077.49 1,900,491.79
Net Recovery of Statutory Deposits (Various Securities) : 0.00 0.00 566,632.06
Reclass of NCB Held CA Replacement Ancillary Security to Bonds 0.00 0.00 250,615.61
Security Amortization for the Period 0.00 0.00 (8,538.28)
Ending Cash & Invested Assets (Note 1) 5,884,655.71 5,884,655.71 5,884,655.71

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)



CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION

LIQUIDATION DATE: DECEMBER 12, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 01/01/07
Increase in Cash and Invested Assets (Unencumbered)
Decrease in Non Cash Assets ( Encumbered)

Ending Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 06/30/07

8,144,328.36
520,975.82

(461.53)

8,664,842.65




CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Note 1 Cash and Invested Assets
u bered Cash & | Assets
Cash
Repurchase Agreements
Total U d Cash &1 d Assets

Encumbered Non Cash Assets
Statutory Deposits (C)
Total Encumbered Non Cash Assets

Total Cash and Invested Assets and Non Cash Assets

Ending Balance Ending Balance
12131/2006 6/30/2007

6,679.89 6,855.71
5,357,000.00 5,878,000.00
5,363,679.89 5,884,655.71
2,780,648.47 2.,780,186.94
2,780,648.47 2,780,186.94
8,144,328.36 BIBM&.GS

These assets are held by various state

p

State Cusip # - Description

CA cD Bank of America
TX [e3] Wells Fargo Bank
TX co Wells Fargo Bank
CA 31358-MDT-7 Citibank
CA 912827-7E-6 Citibank

CA 912828-AB-6 Citibank
CA 912828-AD-2 Citibank

CA 912828-AK-6 Citibank

CA 912628-AL-4 Citibank

CA 912828-AR-1 Citibank

CA 912828-AV-2 Citibank
CA 345397-NJ-8 Citibank

CA 254687-AM-8 Citibank

CA 590188-HQ-4 Citibank
CA 617446-A2-2 Citibank

CA 976826-BA-4 Citibank

CA 459200-AQ-4 Citibank

CA 616880-BM-1 Citibank
CA 031162-AB-6 Citibank
CA 06422K-AA-0 Citibank

Ending Balance As of June 30, 2007

as
Itis uncertain whether all or any portion of such assets will be retumed to

NOTE A: Matured securities, Citibank holding cash proceeds.

NOTE B: Texas Ceritficates of Deposit p ds sent to liquid

Note 2 Interest Income
interest on Repurchase Agreements
Interest on Bonds Ancillary Rec.

Note 3 Premiums Collected
Premiums Coltected

interest Rat

office in March and Apri} 2006.

137,334.24

23,721.16

161,055.40

B e

1,676.50
1,676.50

T,

for the benefit of creditors in their states.

PAR Value
25,000.00

250,000.00
450,000.00
200,000.00
100,000.00
175,000.00
280,000.00
300,0600.00
400,000.00
4100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00
100,000.00

2,780,000.00

Amortized Value

25,058.56

250,000.00
450,000.00
200,000.00
100.000.00
175,000.00
280,000.00
300,000.00
100,000.00
100,000.00
100,000.00
100.,000.00
100,000.00
100,000.00
100,034.71

99,980.68
100,094.43
100,018.56

2,780,186.94

NOTE B
NOTEB
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA
NOTEA



CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Note 4

Note 5

Note 6

Note 7

Note 8

Note 9

Note 11

Note 12

Recovery of IRS Tax Refunds

CGIN portion of IRS tax refund of Overassessments for tax years 1995-1998

Salarles

Chief Deputy Liquidator
Deputy Liquidatars
Employee Salaries

Employee Benefits

Salaries 401K Employer Contribution
Employee, ASH, Dental, Vision Insurance
Employee Relations Other

Payrolt & Other Taxes
Workers Compensation Insurance

State Unemployment Tax
Federal Unemployment Tax
FICA

Jax P ration and Audit Fees
Schneider Downs & Co., Inc.

Consulting Fees and Other Qutside Contracts
Automatic Data Processing (ADP)

Charles S. Bronitsky - Legal Consultant

Kim Bumside - POC Admin, Consultant
Schnelder Downs & Co. - Accounting Consultants

Special ngel
Kegler Brown Ritter
Kegter Brown Ritter - Expense ltems

Total Legal Fees & Expenses

Office Supply Expense
Liquidation Office - Office Supplies

Rent & Rent items

Rent on Leased Properties
Utilities - Gas/Electric

Janitorial Service

Fumiture Fixture Equipment Rent

451,321.41
451,321.41

|

131271
8,145.63
45,984.09
55.442.43

:

1,084.79
8,676.32

53.89
9,815.00

H

305.23
305.23

5,385.00
1,803.45

385.14
2,402.44
9976.03

ll



CREDIT GENERAL INDEMNITY COMPANY, IN LIQUIDATION
LIQUIDATION DATE: DECEMBER 12, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Note 13 Equipment Expense (includes Furniture and Fixtures Expense)
ADT Security Systems - Includes Key Card Purchases/Reimb 38.00
Gordon Flesch Co Inc - Copler/Fax Maintenance 95.26
Parailel Technologles - Tt System & 13.87
Pan-L-Tek - Electrical Repair 3.87
151.09
Note 14 Travel & Travel ttems
Travel-Accom. Transportation 389.30
Travel Expenses and Meals 45.64
434.94
Note 15 Postage, Freight and Telephone
Office Postage 176.67
Express & Freight 3816
Office Telephone and Fax 302.01
Internet 97.67
614.51
Note 16 Data Processing
Computer Maintenance 1,181.85
Computer Supplies 169.52
Computer Software Lease 1,560.97
2|912.34
Note 17 investment Expense
Investment Expense 75.00
75.00
Note 18 Other Expenses
Training & Seminars 67.72
Insurance - Building Liability 431.86
Furniture & Equipment - Non.Capitalized Purchases 15.87
Registration and Fees 4183
Contract Printing 60.10
Books & Periodicals 106.85
Temporary Help 2,867.97
Misc. Expenses 267
Allied Interstate inc - Collection Agency Fees 153.98
3|748.95



EXHIBIT B
Credit General Insurance Company
January 1, 2007 to June 30, 2007
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CREDIT GENERAL INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE JANUARY 5, 2001

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM JANUARY 5, 2001 TO JUNE 30, 2007

Beginning Cash & Invested Assets (Note 1)
Recaipts:
Interest income (Note 2}
Premiums Collected (Note 3)
Recovery of Statutory Deposit
Production of D it
Reinsurance Recoveries (Note 4)
Salvage & Subrogation (Note 5)
Reimbursement of Paid Claims
Recovery from TPA'S (Note 6)
Recovery of IRS Tax Refunds (Note 7)
R y of Workers' Comp Deposits
Recovery of Cash Value of S dered Life | Policl
Refund of G | Operating Exp
Refund of Payroll Taxes )
Refund of Insurance Department Licenses & Fees
Uncashed and Voided Checks
Return of Bond Coilateral
R y from Prudential Securities inc.
Proceeds from Sale of ISO Stock
Insurance Recovery-Theft of Computers/Equipment
Recoverles from Settlement Agreements (Note 8)
Proceeds from the Sale of Assets
Refund of Premium Taxes & Assessments
Pl ds from Closed A ts
Recovery from Directors and Officers (Note 9)
Recovery from LOC Drawdowns
Racovery of Preference Payments (Note 10)
Recovery of Unearned Commissions
Recoverles Under High Deductible:Policles
Transfer of Funds from CGIC\PRS Trust to CGIC Operating Account
Other Income {Note 11)

Total Recelpts

Dishursements:
Transfer of Funds to TTC escrow account
“Transfer of Funds to CGIC\PRS Trust account
Transfer of PRS Portion of IRS Tax Refund {Note 25)
Transfer of CGIN Portion of IRS Tax Refund (Note 26)
Reinsurance Payment
Transfer of Funds to CGIC Cash Collateral
Reinsurance Ceded-AmTrust

Compensation
Salaries (Note 12)
Employee Benefits {Note 13)
Payroll & Other Taxes (Note 14)

Professional Fees
Legal Fees {Note 15)
Consulting Fees and Other Outside Contracts {Note 16)
Ohio Dept of insurance-Examiner Fees
Accounting Fees {Note 17)

Other Expenses of Administration of Company and its Property:

Rent & Rent items {(Note 18)

Equipment Expense (Note 19)

Travel & Travel items (Note 20)

Postage, Freight, Internet, and Telephone {Note 21)
Office Supply Expense (Note 22)

Data Processing (Note 23)

Draft Clearing - Cleared Commerclal Claims Checks
Security Deposit Expense

Investment Expense (Note 24)

Commissions and Brokers Direct

Third Party Administrators

Return of Funds Recelved in Error

Settlement Expense

Other Expenses {(Note 27)

Al Other Disbursements:
Net Purchases (Proceeds) in Ancillary Security Deposits (Note 28)
Total Disbursements

Net Decrease in Impaired Assets

Increase In Encumbered Cash Accounts (Note 29)
Recovery of Special Deposits

Security Amortization for the Perlod

Ending Cash & Invested Assets (Note 1)

Current Perlod Yearto
1/1/2007 Date Cumulative
TO T0 From
6/30/2007 6/30/2007 1/5/2001

29,019,772.78 29,019,772.78 18,679,219.65
877,803.53 877,903.53 5,979,666.97
1,835,903.46 1,835,903.46 19,197,957.24
0.00 0.00 709,975.37

0.00 0.00 350.25
3,454,580.77 3,454,580.77 49,690,680.56
244,437.69 244,437.69 4,057,855.66
0.00 0.00 1,283,347.82
131,500.12 131,590.12 2,972,510.92
10,247,341.91 10,247,341.91 10,247,341.91
0.00 0.00 85,582.77

0.00 0.00 1,039,301.92

0.00 0.00 21,172.73

0.00 0.00 1,798.90

0.00 0.00 1,968.84

0.00 0.00 216,231.90

0.00 0.00 323.25

0.00 0.00 185,906.28

0.00 0.00 775,173.60

0.00 0.00 1,972.33
15,000.00 15,000.00 2,743,725.80
0.00 0.00 118,027.92

0.00 0.00 234,452.73

0.00 0.00 272,325.61
23,500.00 23,500.00 5,573,266.31
0.00 0.00 2,195,789.89
35,722.70 35,722.70 2,509,427.57
0.00 0.00 1,038,013.29

0.00 0.00 135,072.04

0.00 0.00 375,577.20
4,222.06 4,222.06 118,572.36
16,870,202.24 16,870,202.24 81,783,469.94
0.00 0.00 25,224.25

0.00 0.00 350,973.90
4,615,787.07 4,615,787.07 4,615,787.07
451,321.41 451,321.41 451,321.41
0.00 0.00 5,000.00

0.00 0.00 15,006.77

0.00 0.00 2,326,068.04
746,313.97 746,313.97 9,892,781.77
100,261.97 100,261.97 819,668.63
60,918.09 60,918.09 610,026.56
595,071.98 5985,071.96 14,645,508.88
1,589,322.45 4,589,322.45 24,818,903.70
0.00 0.00 172,035.72
5,490.66 5,490.66 282,139.65
120,733.28 120,733.28 1,460,701.95
2,858.12 2,858.12 147,031.84
10,546.75 10,546.75 754,210.20
16,060.91 16,060.91 349,093.24
6,015.26 6,015.26 100,390.65
26,182.79 26,182.79 292,692.37
0.00 0.00 497,058.52

0.00 0.00 1,733.34
1,608.99 1,608.99 58,850.69
0.00 0.00 298,437.18

0.00 0.00 1,161.63

0.00 0.00 404,193.39

9.00 0.00 85,657.16
54,632.93 54,632.93 2,372,793.98
(956.25) 956.25) 275,168.09
8,402,170.36 .8,402,170.36 66,129,620.58
0.00 0.00 {662,114.85)
38,146.58 38,146.58 1,554,895.20
0.00 0.00 2,446,123.86
7,868.90 7,868.80 (138,153.08)
37,533,820.14 37,533,820.14 37,533,820.14

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)
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CREDIT GENERAL INSURANCE COMPANY, iN LIQUIDATION

LIQUIDATION DATE JANUARY 35, 2001

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 01/01/07
Net Increase in Cash and Invested Assets (Unencumbered)

Net Increase in Cash and Invested Assets (Encumbered)

Net Increase in Non Cash Assets ( Encumbered)

Ending Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 06/30/07

36,532,710.57
8,475,900.78
38,146.58

7,835.43

45,054,593.36




Cradit [ Ini
Liquidation Date: January 5, 2001
Notes to St of Cash and D

Cumulative From 1/5/01 to 08/30/07

Ui bered Cash &

ted Assets

Note 1 Cash and Invested Assets
L d Cash &1

ted Assets

Cash

Repurchase Agreements

Bonds at Amortized Value

Talcott Notch-Other Structured Securities
Common Stock

Short Term Investments

Total U bered Cash & d Assets
Encumbered Cash Assets
Total Cash & Invested Assets (Note 1)

Encumbered Non Cash Assets:
Statutory Deposits (A)

Total Cash and Invested Assets and Non Cash Assets

Note A

State
)

GA
GA

ZRREPmQ0FEES 5588528552

NM
VA
VA

E8Z8RRES

Note B

Note C

Note D

These assets are held by various state insurance departments as statutory deposits for the benefit.of creditors in their states.
1t is uncertain whether all or any portion of such assets will be returnad to the Liquidator.

Cusip # Description

CDA0010973(Formally CDAG07508/8571)
CDA007508

Money Market - Matured Proceeds
912827586-Matured Proceeds
912628BES-Matured Proceeds
9128288U3-Matured Proceeds {not replaced as of 06/30/07)
912828CF5-Matured Proceeds (not replaced as of 06/30/07)
912828DN7-Matured P (not replaced as of 06/30/07)
912828EZ9 - Various M; d Pi ds Put Into 1
912828EHO (Formally 912828BJ8)

912828EH9 (Formally 912828BJ8)

912828EF3 (Formally 957526AA4)

912828EP1 (Formally 812828BL3)

912828EP1 (Formally 912828BE9)

575827ELO

560551CAS

CD - Matured Proceeds

CD - Matured Proceeds

341422)T1 - Matured Proceeds

912827W85 - Matured Proceeds

Money Market - Matured Proceeds

$12827V66 - Matured Proceeds

9128272G6 - Matured Proceeds

Money Market - Matured Proceeds

Money Market - Matured Proceeds

921827V66 - Matured Proceeds

9126827183~ Matured Proceeds

9128272G6 - Matured Proceeds

912827183 - Matured Proceeds

679087AG1 - Matured Proceeds

Money Market - Matured Proceeds

9128271.83- Matured Proceeds

912828CD0 (Formally 912828AL4)

912828A86 - Matured Proceeds

" 912827V66 - Matured Proceeds

The various named Anclilaries kept the matured proceeds and have not

Wh ited

Wells Fargo

Wells Fargo

Wachovia Bank, N.A.
Wachovia Bank, N.A,
Wachovia Bank, N.A.

State Street Bank

State Street Bank

State Street Bank

Bank of America

Federal Reserve Bank
Federal Reserve Bank
State Street Bank

State Street Bank

Hibemia Trust

State Street Bank

Key Trust Co./ McDonalds Invest,
Bank of America

Bank of America

First Union Nat'l. Bank

First Union Nat'l. Bank
Wachovia Bank, N.A.

BNY Westem Trust Co.
BNY Westemn Trust Co.
The Bank of Santa Fe Trust
‘The Bank of Santa Fe Trust
Sun Trust

SunTrust

US National Bank

The Bank of Santa Fe Trust
Bank One

Melion Bank

Wachovia Bank, N.A.
Nationai City Bank
‘Wachovia Bank, N.A.

Bank One, Michigan

tod h to our }

at their matured values until otherwise notified by the corresponding Anclllary office.

The Michigan P & C Guaranty Association submitted a final accounting of the $500,000 security deposit. On 6/13/05, $348,948.54 was returned

Ending Balance Ending Balance
12/31/2006 6/30/2007
87,400.00 28,431.88
26,657,000.00 35,184,000.00
749,220.18 757,089.08
1.06 1.06
120.00 120.00
9,282.92 9,282.92
27,503,024.16 35,978,924.94
1,618,748.62 1,554,895.20
29,019,772.78 37,533,820.14
7,512,937.79 7,520,773.22
36,532,710.57 45,054,593.36
e en— L
PAR Value (12/31/06) _ PAR Value (06/30/07)
279,012.98 283,410.19
3,718.78 3,845.08
3512507 B 38,436.99
60,000.00 B 60,000.00
40,00000 B 40,000.00
340,00000 B 340,000.00
100,000.00 B 100,000.00
750,000.00 750,000.00
510,00000 B §10,000.00
820,000.00 820,000.00
200,000.00 200,000.00
500,000.00 500,000.00
420,000.00 420,000.00
70.000.00 70.000.00
755,000.00 755,000.00
200,000.00 200,000.00
40,00000 B 40,000.00
2500000 B 25,000.00
115,00000 B 115,000.00
110,000.00 B 110,000.00
656,356.59 B 655,356.59
110,00000 B 110,000.00
50,000.00 B 50,000.00
6500000 B 65,000.00
200,00000 B 200,000.00
210,00000 B 210,000.00
2500000 B 25,000.00
330,00000 B 330,000.00
7000000 B 70,000.00
30500000 B 305,000.00
119,72437 B 119,724.37
- c -
- D N
- [ -
. [ .
7&237.79 7‘520,773.22

They will stay in the account

to the OH Liquidator. The remaining funds were used by Mi to reimburse IGA Paid Losses, LAE and Administrative costs.

The South C P&CI

Guaranty A gt

The enitire sum was used by SC to reimburse IGA Paid Losses, LAE and Administrative costs.

The dp ds of the Nevada deposit were
purck g The Nevada IGA had p ly
dl with the Nevada IGA regarding the status of these funds.

submitted a final accounting of the $250,000 security deposit.

d to the liquidator and the funds are currently being invested in short term
of these funds to the IGA and the liquidator is In current

WO OEEm
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Note 2

Note 3

Note 4

Note 5

Note 6

Note 7

Credit C In L1
Liquidation Date: January $, 2001

Notes to St of Cash and Di
Cumutative From 1/5/01 to 08/30/07

Interest income

Interest on Bonds

Interest Paid on Bonds

Interest on Repurchase Agreements

Interest on Bonds Held as Statutory Deposit

Int-Other Invested Assets - Interest Earned in Repo IRS Tax Refund

Accrued Interest Income - California Commerical Ins Sves/S. Stein Settlement

Premiums Collected
Receipt of Uncollected Premium
California Commercial Ins. Sves./S. Stein/Clarion Ins Co. Settlement

Reinsurance Recoveries
Hurst Holmes ins Co
Clarendon National Ins. Co.
Sydney Re

Medical Reinsurance Co.
Federal insurance Co.

Salvage & Subrogation
Salvage & Subrogation

Indiana Dept. of Natural Resources

Recovery from TPA's
Gallagher Bassett

Recovery of IRS Tax Refunds
IRS tax refund received by CGIC/PRS Trust account

11,527.15
(9,655.32)
722,926.46
114,870.17
9,962.69
28,272.38
877,803.53

l

185,903.46
1.650,000.00
1,835,903.46

H

655,477.52
2,000,000.00
9,798.10
591,400.32
197,904.83
3,454,580.77

H

197,503.65
46,934.04
244,437.69

t

131,580.12
131,580.12

10,247,341.91
10,247,341.91

H

Total Amournt of Tax refund was $10,247,341:91 received on 8/01/07. The.split per the agreement with PRS was that CGIC would receive §5% of tax refund and PRS
would receive 45% of tax refund. PRS share was $4,611,303.88 at 6/01/07. The amount was transferred on 6/11/07 with $4,483.21 of eamed interest. Total remitted to PRS
was $4,615,787.07..CGIC's Share was $5,636,038.05, CGIN's share of the CGIC total was 8% - $450,883.04 plus interest through 6/11/07 of $438.36. Total remitted to
CGIN was $451,321.41. CGIC's share of the Refund was $5.185,355.01 plus 5,041.11 in interest eamed in CGIC/PRS Trust for a total transfer to Operating in the amount

0f$5,190,186.12.
Note8  Recovery from Settlement Agreements

Note 9

Note 10

Mountain View Construction

Recovery from Directors and Officers
John Boyko

Ronald Pipoly

Lewis Battaglia

Stephen Greenfield

Recove Preference Payments
E J Halverson and Associates

15,000.00
15,000.00

\

1,000.00
10,000.00
5,000.00
7,500.00.
23,500.00

ll

35,722.70
35,722.70

H



Note 11

Note 12

Note 13

Note 14

Note 15

Credit C InL
Liquidation Date: January 5, 2001
Notes to St of Cash Receipts and [

Cumutative From 1/5/01 to 08/30/07

Other Income
Intercompany Income-Equipment Income

Intercompany Reimbursement of Expenses from Prior Period

Salarles

Chief Deputy Liquidator Salary
Deputy Liquidator Salaries
Employee Salaries

Empl enefi

Salaries 401K Employer Contribution
Employee Insurance Benefits
Employee Relations Other

P il & Other Taxes

Workers Compensation Insurance
State Unemployment Tax

Federal Unemployment Tax

FICA Tax

Legal Fees

Speclal Counsetl

Dinsrviore & Shohi LLP

Kegler Brown Hill & Ritter

Klehr Harrison Harvey Branzburg & Ellers LLP
Tribler Orpett & Meyer PC

Subtotal Special Counset Legal Fees

Legal Expenses

Dinsmore & Shoh! LLP

Kegler Brown Hill & Ritter

Klehr Harrison Harvey Branzburg & Ellers LLP
Tribler Orpett & Meyer PC

Subtotal Special Counsel Legal Expenses

Total Legal Fees and Expenses

3,643.32
578.74
4,222.08

23,809.38
69,683.07
652,721.62
746,313.97

ll

16,308.11
83,068.60
885.26
100,261.97

2,005.92
3,321.33
1,313.90
54,276.94
60,918.09

236,843.50
247,340.78
893.00
87,131.00
572,208.28

9,065.35
11,056.91
38.00
2,713.42

22,863.68

595,071.96



Note 16

Note 17

Note 18

Note 19 _Equipment Expense-{Includes Furniture and Fixtures Expense)

Note 20

Crodit Ganeral inl
Liquidation Date: Janualy 5, 2001

Notes to St of Cash Receipts and D
Cumufative From 1/5/01 to 08/30/07

Consulting Fees and Other Outside Contracts
1099 Connection - 1099 Preparation

ADP - Payroll Processing

All World Tracers - Claims Consultant

Buttner Hammaock & Company - Accounting Consultants
Charles S. Bronitsky - Legal Consultant

Chester Wilcox & Saxbe LLP - Legal Consultant
Diane L Holewinski -Claims Consultant

Dinsmore & Shohl LLP - Monthly Extranet Services
Dykema Gossett - Claims Consultant
Glenn.Comett - Claims Consultant

Greer Law Office - Claims Consultants

James Patterson - Claims Consultant

Jamie Mason -Accounting Consultant

Kathleen McCain - Legal Consuitant

KB Resolutions - Reinsurance Consultant

Kegler Brown Hill & Ritter - Various Third-Party Legal Consultants - Agems Litigations

Kim Bumnside - POC Admin. Consultant

LS Consulting LLC - Accounting Consultants
Madison Consulting Group - Actuarial Consultants
Nesser Consuiting Group -Accounting Consultants
Paragon Reinsurance Risk- Reinsurance Consultant
Pluschau Consultants - Accounting Consultants
Price Waterhouse Coopers - Tax Consultants
Quinn Vu - Premium Audit Consultant

Steven M Schroeder - Reinsurance Consultant
Steven B Squires ~ Legal Consultant

Tharp and Associates - Legal Consultant

Thomas P Clarke- Claims Consultant

Thomas R Brewer - Claim Consultant

Veris Consulting LLC - Legal Consultants

Accounting Fees
Schneider Downs & Co., inc.

Rent & Rent ltems

Rent on Leased Properties

Utilities - Gas/Electric

Janitorial Service

Furniture Fixture & Equipment Rent

ABCO Fire Protection - Fire Extinguisher Maintenance
ADT Security Services (Includes keycard activity)
Custom Air

Gordon Flesch Co Inc - Copier Maintenance

IKON Office Solutions - Copier Rent & Maintenance
Legacy Commercial Flooring - Carpet Repair
Pan-L-Tek Inc - Electrical Repair

Parallel Technologies - Copier/Fax Maintenance

Travel & Travel item:
Liquidation Employees - Travel & Accommodation
Liquidation Employees - Meals

38.67
1,549.72
63.60
60,953.01
1,375.00
4,710.00
18,081.03
8,352.00
965.37
34,127.50
5,000.00
2,439.00
27,840.49
209,195.00
13,281.25
198,817.21
4,279.70
227,791.00
83,349.67
160,815.00
178,837.00
26,798.00
72,710.65
640.00
117,178.30
8,977.20
35,487.93
67,920.52
180.00
27,559.63

1=539‘322.45

5,480.66

5,490.66

71.297.13
21,208.85
7,405.80
20,821.50
120,733.28

31248
355.62
261.26
1,667.30
142.78
50.00
37.14
141.55
2,858.12
9,340.78
1,205.97
10,546.75

H



Note 21

Note 22

Note 23

Note 24

Note 25

Note 26

Note 27

Credit [: Inil
Liquidation Date: January 5, 2001

Notes to St: of Cash Recei| d-Di
Cumufative From 1/5/01 to 06/30/07

Postage, Freight, Internet, and Telephone
Postage

Express & Freight

Telephone and Fax

Internet

QOffice Supply Expense
Office Expense

Data Processing
Computer Maintenance
Computer Supplies
Computer Software Lease

Investment Expense
Various Custodial Fees

Tra r of PRS P n of IRS Tax Refund
Transfer of PRS portion of IRS 1995-1998 Tax Refund
Transfer of Interest-eamed on PRS' portion of IRS 1995-1998 Tax Refund
Total Amount Transferred to PRS for Tax Refund plus Interest Earned Prior to Pmt.

Transfer of CGIN Portion of RS Tax refund
Tranfer of Indemnity's portion of IRS 1995-1998 Tax Refund
Transfer of Interest eared on CGIN's portion of IRS 1995-1998 Tax Refund
Total Amount Transferred to CGIN for Tax Refund plus Interest Earned Prior to Pmt.

Other Expenses

Computer Hardware - Printer Hardware/Software Purchase

Collection Agency Fees - Premiums and Unearned Commissions
Training & Seminars

insurance - Building Liability

Registration and Dues

Fumiture & Equipment - Non Capitalized Purchases

Books & Periodicals

Contract Printing

Collection & Bank Charges - Refund of Late Bank-Fee Charged 12/06
Moving Expense - Pan-L-Tek/Roadway Express - CCIS files relocation
Temporary Help

Copying Projects

Miscellaneous Expenses

All Other Dishursements

Note 28

Net Proceeds/Purchases in Ancillary Security Deposits
Net Change in Replacement Cost of Matured AR Ancillary Security

5,297.31
877.42
8,397.28
1,488.92
16,060.91

6,015.26
6,015.26

10,560.22

1,611.67
14,020.90
26,182.79

H

1,608.99
1,608.99

l

4,611,303.86
4,483.21

L

450,883.04
438.37
451,321.41

H

25,269.34
4,511.16
633.31
4,404.97
369.23
140.17
1,177.70

4499.78
797.45
54,632.93

II

956.25
(956.25)



Note 29

Credit General Insurance Company, In Liquidation
Liquidation Date: January §, 2001

Notes to of Cash and D
Cumulative From 1/5/01 to 06/30/07

Encumbered Cash Accounts (Cumulative)

Cash Collateral:

Reliance Insurance Collateral Account - Subrogation Recoveries 17,182.58

Unified Staffing & Associates LOC Drawdown 28,520.60

Distribution Services LOC Drawdown 16,284.79

Pacific Secured Equities LOC Drawdown 134,046.91

Total in Cash Collateral Account 196,034.88
TTC Cash Collateral 1,061,472.11
QOregon Speclal Deposits Pr d 297,387.21
CGIC/PRS Bankruptcy Trust:

Trust Balance @ 1/1/07 1.00

Wire transfers received by CGIC/PRS Trust for. IRS tax refund - 6/01/07 10,247,341.91 (See Note 7)

Interest Earmed on CGIC/PRS IRS tax Refund 6/01-6/11/07 9,062.69 (See Note 2)

CGIC portion of IRS tax refund tranferred to Operating with Interest (5,190,196.12) (See Note 7)

PRS Trustee portion.of IRS tax refund transferred to PRS wiinterest (4,616,787.07) (See Note 25)

CGIN portion of IRS tax refund transferred to CGIN w/interest . {451,321.41) (See Note 26)

Total in CGIC/PRS Bankruptcy Trust 1.00

1,554,895.20



