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IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO

MARY TAYLOR , :
Superintendent of Insurance : CASE NO.
Ohio Department of Insurance :

50 West Town Street, Suite 300 . JUDGE
Columbus, Ohio 43215, :

Plaintiff,
VS.
HOME VALUE INSURANCE COMPANY
250 West Street, Suite 275
Columbus, Ohio 43215

Defendant

COMPLAINT FOR REHABILITATION

1. Plaintiff, Mary Taylor, Superintendent of the Ohio Department of
Insurance (hereinafter Plaintiff or Department) files this Complaint pursuant to
R.C. 3903.12 seeking an order authorizing her to rehabilitate Defendant Home
Value Insurance Company (Defendant HVIC) and to obtain other relief to protect
Defendant HVIC's policyholders, creditors and the public.

2. Defendant HVIC is an “insurer” as that term is defined in R.C.
3903.01(L) and referenced in Chapter 3925 of the Ohio Revised Code,

headquartered in Columbus, Ohio.
3.  Plaintiff is the duly appointed Superintendent of Insurance for
the State of Ohio and is charged with the responsibility for executing and

enforcing the insurance laws of this State pursuant to R.C. 3901.011.
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4, This Court has jurisdiction over this matter pursuant to R.C.
3903.04(E).

5. The President and C.E.O. of HVIC has executed a Waiver of
Certain Procedural Rights as to Complaint for Order of Rehabilitation
(Waiver), pursuant to authorization of the Board of Directors of HVIC. A copy
of the Waiver and Board authorization is attached as Exhibit A.

6. As more fully discussed below, Defendant HVIC is in such
condition that the further transaction of business would be hazardous
financially to its policyholders, creditors or the 'public, as described in
R.C.3903.12(A), and Ohio Administrative Code 3901-3-04.

STATEMENT OF FACTS

7. Defendant HVIC is licensed and writes home value protection
insurance in Ohio, pursuant to R.C. 3929.01(A)(26).

8. Defendant HVIC was originally incorporated in 2011.

9. Defendant HVIC is incorporated under Chapter 3925 of the Ohio
Revised Code.

10. The last financial statements filed by Defendant HVIC was for the
period ended June 30, 2012. These statements were unaudited and showed
that Defendant HVIC had capital and surplus of $ 2,782,290. R..C. 3929.011
requires an Ohio insurance company authorized to do business pursuant to
R.C. 3929.01(A)(26) to have a minimum capital and surplus of $5 million.

11. The financial statements filed by Defendant HVIC for the period

ended June 30, 2012 further showed that Defendant HVIC suffered an
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operating loss for the twelve month period ended June 30, 2012, of
$8,012,177, which is greater than fifty per cent of HVIC’s remaining capital
and surplus of $2,217,710, in excess of the minimum amount of $5 million
required by R.C. 3929.011. As a result, Defendant HVIC is in violation of
Ohio Administrative Code 3901-3-04(C)(1),(e),(f) and (g).

12.  Consequently, with a surplus of $2,782,290, and a net loss in the
last twelve month period totaling $8,013,046, Defendant HVIC is in hazardous
financial condition and may experience cash flow or liquidity problems and
may be unable to meet its financial obligations and pay future policyholder
claims as they come due.

13. Therefore, Defendant HVIC presents a risk to policyholders,

creditors and the general public.

COUNT ONE
(R.C. 3903.12(L)

The Board of Directors Consents to Rehabilitation

14. The Department realleges and incorporates the preceding
.paragraphs as if fully set forth herein.

15. As stated above, The President and C.E.O. of HVIC has executed
a Waiver of Certain Procedural Rights as to Complaint for Order of
Rehabilitation (Waiver), pursuant to authorization of the Board of Directors of

HVIC.
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18.  Pursuant to R.C. 3903.12(L) the consent of Defendant HVIC, by
an action of its Board of Directors, constitutes a basis for an order of

rehabilitation.

COUNT TWO

(R.C. 3903.12(A))
(O.A.C. 3901-3-04(C)(1)(a)

Operating Losses in the Past 12 Month Period

19. The Department realleges and incorporates the preceding
paragraphs as if fully set forth herein. |

20. Pursuant to R.C. 3903.12(A) the Superintendent may seek an
order of Rehabilitation if "the insurer is in such condition that the further
transaction of business would be hazardous, financially, to its policyholders,
creditors, or the public.”

21.  Ohio Administrative Code 3901-3-04 sets forth standards that
may be considered by the Superintendent when determining if a company is
in hazardous financial condition.

22.  Ohio Administrative Code 3901-3-04(C)(1)(g) provides that an
insurer is in hazardous financial condition if the insurer has experienced

" operating losses in the preceding 12 month period in excess of fifty percent of
the insurer’s remaining surplus.

23. Defendant HVIC has admitted in financial filings made with the
Department that it has operating losses in the last twelve (12) month period of

$8,012,177.




0AG48 1I;;ranklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 29 3:06 PM-12CV010970
A - F

24. Defendant HVIC, by its own admission has surplus of no more
than $2,782,290.

25. Consequently, Defendant HVIC is in such condition that the
further transaction of business would be hazardous financially to its

policyholders, creditors and for the public.

COUNT THREE
(R.C. 3903.12(A))

Failure to Maintain Minimum Surplus

26. The Department realleges and incorporates the preceding
paragraphs as if fully set forth herein.

27. R.C. 3929.011 requires an Ohio insurance company authorized
to conduct business pursuant to R.C. 3929.01(A)(26) to maintain minimum
capital and surplljs of $5 million.

28. Defendant HVIC's reported capital and surplus at the end of
June 30, 2012 of  $2,782,290. A copy of Defendant HVIC'’s financial
statement filed with the Department on August 15, 2012 for the period ending
June 30, 2012 is attached as Exhibit B.

29. Accordingly, Defendant HVIC has failed to maintain the minimum
capital and surplus required by Ohio law and therefore, is in such condition
that the further transaction of business would be hazardous financially to its

policyholders, creditors and for the public

RELIEF REQUESTED
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WHEREFORE, Plaintiff, pursuant to the provisions of R.C. 3903.12

prays for the following relief:

1. A Finding that sufficient cause exists for the rehabilitation of
Defendant HVIC;

2. Entry of the Agreed Order of Rehabilitation against Defendant HVIC,
which is attached and incorporated by reference as Exhibit C , appointing
Mary Taylor, Superintendent of Insurance for the State of Ohio as
Rehabilitator of Defendant HVIC and vesting the Rehabilitator with all powers
and authority under any and all statutes and under the common laws of this
state authorizing the appointment of Rehabilitators and receivers, and
particularly, granting all powers and authority contained in R.C. Chapter 3903,

and including, without limitation, those enumerated in the Agreed Order.

3. An Order granting immediate statutory relief sought by Plaintiff in
this matter;

4, Any and other legal or equitable relief deemed necessary by the
Court including an award of Plaintiff's atforney's fees, costs and expenses

incurred in this matter.

Respectfully submitted,
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Attorney General of Ohio

SCOTT MYERS (0040686)
Assistant Attorney General

Health and Human Services Section
30 East Broad Street, 26th Floor
Columbus, Ohio 43215-3400

(614) 466-8600

Fax: (614) 466-6090
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WAIVER OF CERTAIN PROCEDURAL RIGHTS AND CONSENT AS TO
ORDER FOR APPOINTMENT OF REHABILITATOR

WHEREAS, the Home Value Insurance Company (the “Company”), is an
Insurance Company organized and incorporated under the law of the State of Ohio
and domiciled in the State of Ohio; and

WHEREAS, the Company is an insurer as defined in Section 3903.01(L) of
the Ohio Revised Code; and

WHEREAS, pursuant to Ohio Revised Code Section 3903.03, the Company is
subject to proceedings authorized in Sections 3903.01-.59 of the ORC; and -

WHEREAS, pursuant to Ohio Revised Code Section 3903.12; the Company,
through it's Board of Directors, has a right to participate and defend against any
complaint for rehabilitation filed by the Department.

WHEREAS, the Board of Directors of the Company has considered the issues
-and resolved that it is in the best interests of the Company’s policyholders and
creditors and of the general public to consent to Rehabilitation of the Company
pursuant to Sections 3903.12, et. seq. of the ORC, as evidenced by a Certified

. Resolution, dated ____, 2012, a copy of which is attached at Exhibit A.

NOW THEREFORE, the Company hereby acknowledges and agrees to the
following:

1. The Company, being fully informed of its rights pursuant to Ohio Revised
Code Section 3903.12, does hereby consent to be placed into rehabilitation by
the Ohio Department of Insurance subject to the terms of an Order and
Agreed Entry executed contemporaneously with the waiver.

2. The Company hereby waives any right to participate and defend against a
complaint for rehabilitation filed by the Department including but not limited
to, any right to receive service of process and any right to a formal hearing in
connection with the entry of an order of rehabilitation.

3. The Company acknowledges that its Board waives any right to contest the

complaint filed by the Superintendent of Insurance requesting that the
Company be placed into rehabilitation.

STATE'S

2
%
:
3
£
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4, The Company agrees to take all actions, produce all books, records and other
documents, and to cooperate fully in any other manner with the Department
and the Rehabilitator regarding the complaint for rehabilitation.

5. This waiver shall not prejudice the authority of the Superinténdent of

Insurance to exercise any right under ORC Chapter 3903 or the Order of
Rehabilitation entered hereafter.

IN WITNESS WHEREOF, the undersigned executes and acknowledges this
Waiver this £2¢ day of August, 2012.

Home Value Insurance Company

=

5o A ?yués

CTeEd AASD Frses, DENT
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CERTIFIED RESOLUTION
OF
THE BOARD OF DIRECTORS
OF
HOME VALUE
INSURANCE COMPANY
I, the undersigned, being the Secretary of Home Value Insurance Company (the

“Company”), duly organized and existing under the laws of the State of Ohio, do hereby

certify that the following is a true and correct copy of a resolution duly passed by the
Board of Directors of the Company:

Resolved that the appropriate officer of the Company hereby is, authorized and

empowered to execute the WAIVER OF CERTAIN PROCEDURAL RIGHTS AND

CONSENT AS TO ORDER FOR APPOINTMENT OF REHABILITATOR attached
hereto. as Exhibit “A”.

In witness whereof, we have set our hand as of this 28th day of August, 2012.

i WL
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Office of Risk Assessment Ohio Department of Insurance
50 W. Town Street, Ste 300 John R. Kasich — Governor

Columbus, OH 43215 - )

(614) 644-2658 Mary Taylor — Lt. Governor/Director

Fax (614) 644-3256 . age . 2 " .
www insurance.ohio.gov Electronic Filing Authenticity Affidavit

)EGETTE

Ohio Domestic Insurers Onl, L“J AUG 14 2012 ’

Company Name: Home Value Insurance Company

By
We, the undersigned executive officers of Home Value Insurance Company (herein referred to as the "Company ), an insurance
company organized under the laws of Ohio, hereby certify that the documents indicated below by an “X" were filed electronically with the
National Association of Insurance Commissioners (“NAIC’) and that the electronic filing or filings, including *.PDF" filings, are exact
copies of the original documents, except for formatting differences due to electronic filing. The original documents are maintained in this
Company's office and are available for inspection upon request by the Ohio Department of Insurance for at least five years following the
date of filing. An executed, notarized NAIC Annual Statement or Quarterly Statement jurat page or an original, notarized signature page
(if this filing relates to a supplemental filing without a jurat page) attesting to the accuracy and authenticity of the corresponding NAIC
Annual Statement or Quarterly Statement or supplemental schedule is attached to this Affidavit.

Company Type: [ Fratemal [ Title [ Property & Casualty [] Life & Health [ Health [T} Other

Applicabte documents:

B The documents referred to in the General Instructions to the NAIC Checklist as “Annual Statement Electronic Filing[s},” which include
“the annual statement data and all supplements due March 1, per the Annual Statement instructions. This includes all detail investment
schedules and other supplements for which the Annual Statement Instructions exempt printed detail.” Date of filing with the NAIC:
08/15/2012. ] An original jurat page is attached.

] Originat filing. [XI Amended filing.

[ The documents referred to in the General Instructions to the NAIC Checklist as “Risk-Based Capital Electronic Filing,” which
sincludes all risk-based capital data” due March 1. Date of filing with the NAIC: . [ An original, notarized signature page is
attached.

[ Original filing. ] Amended filing.

O The documents referred to in the General Instructions to the NAIC Checklist as “Supplemental Electronic Filing,” which “includes all
supplements due April 1, per the Annual Statement Instructions.” Date of filing with the NAIC: . List of supplemental documents
included in this Affidavit: . [ Al originat notarized signature pages are attached, as applicable.

[] Original filing. [J Amended filing. :

The documents referred to in the General Instructions to the NAIC Checklist as *Quarterly Statement Electronic Filing,” which
“includes the complete quarterly statement data” due May 15, August 15, and November 15. Date of filing with the NAIC: 08/15/2012.
B3 Original filing. ] Amended filing.

[0 The documents referred to in the General Instructions to the NAIC Checklist as "Combined Annual Statement Electronic Filing,”
which “includes the required pages of the combined annual statement and the combined Insurance Expense Exhibit” due May 1. Date
of filing with the NAIC: .

[ The documents referred to in the General Instructions to the NAIC Checklist as “June. PDF Filing,” which includes “the Audited
Financial Statements” due June 1. Date of filing with the NAIC: .

1 Quiginal filing. [] Amended filing.
oA e /
Date ?/-1} h2 m W Date 7197:A-"" A C Date e
Scét(-kﬂen Ryles (Name) Stephen Charles Pogue (Name) Dinesh Nandan (Name)

President and CEO (Title) Chief Financial Officer (Title) Secretary (Title)*

. 1 STATE'S
A wwﬂ’”
Ai\@(u(‘@v) —ﬂ—-
g ‘\(}/

*Signers must be principal executive officers of the Company (Chairman, President, CEQ, CFO, Treasurer, Secretary) o

Gl
Notary Public

. Accredited by the National Association of Insurance Commissioners {NAIC)
{NS7240 (01/2011) Page 1 of 1
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JURAT

State of California

County oga\\ ﬂ’dﬂd&o

Subscribed and sworn to (or affirmed) before me on this E:W day of

QUEL&& 20> by %Caﬂ_ aten E—ykés , proved to me on

the basis of satisfactory evidence to be the person(s) who appeared before me.

NAMCY M., TAK
Eoaitid  COMM, # 1911192 é
EAZFY MOTARY PUBLIC - CALIFORNIA
SRt SAN FRANCISCO COUNTY 0
£33’ COMM, EXPIRES OCT, 30, 2014 3

SignaturW (Seal)
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State of Ca%omia
County of _. Z,V\{:VZJ\O\SUO

Subscribed and sworn to (or affirmed) before me on this Q‘{h"’
day of gjw L2012, by_ SiCpnen Chaytles

O ve
proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

C. BIRD ;
Commission # 1947742 &
Notary Public - California g

San Francisco County .
i
Signaiure'/< ) %WQ
L;_./ "=
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JURAT

State of California

County of _FTAOCTSLO

Subscribed and sworn to (or affirmed) before me on this ﬁh day of

PHQUST 29 (=2 by DINESH MHNOM\] ___ proved to me on

the basis of satisfactory evidence to be the person(s) who appeared before me.

¥ i, NANCY M. TAK

A COMM. # 1911192 g
NOTARY PUBLIC - CM.IFOINII
SAN FRANRCISCO COW‘T':

.........

Signatur (Seal)
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of S\M 6%}/\ QS(/@
On deqgu/, Z’D‘Zbefore me, C . E[}A ) NO"R.VM ‘PUJOW C ,

(}}ére insert name and title of the officer)

personally appeared S W CIA Z,VLLS ?O\dj vl ,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph
is true and correct.

C. BIRD
. Commission # 1
WITN my hand and offjeigl seal. Sar742
Signatur&GENotary Public
; ADDITIONAL OPTIONAL INFORMATION
INSTRUCTIONS FOR COMP G THIS FORM
Any acknowledgment completed in Califopda must contain verbiage exactly as
i DESCRIPTION OF THE ATTACHED DOCUMENT appears above in the notary section ord separate acknowledgment form must be

properly completed and attached jo”that document. The only exception is if a
document is to be recorded outside of California. In such instances, any alternative
acknowledgment verbiage gs“may be printed on such a document so long as the
verbiage does not requjré the notary to do something that is illegal for a notary in
California (i.e. ceryiffing the authorized capacity of the signer). Please check the
document carefyHy for proper notarial wording and attach this form if required.

(Title or description of attached document)

(Title or description of attached document continued)

afid County information must be the State and County where the document
er(s) personally appeared before the notary public for acknowledgment.

ate of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed.

The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title {notary public).

Number of Pages Document Date si

s - i s mras e A S R T St

{Additional information)

/ ¢ Print the name(s) of document signer(s) who personally appear at the time of
‘ notarization.
CAPACITY CLAIMED BY THE SIGNE  Indicate the correct singular or plural forms by crossing off incorvect forms (ie. |
O Individual (s) he/she/they:- is /are ) or circling the correct forms. Failure to correctly indicate this §
information may lead to rejection of document recording. ;

0 Corporate Officer ¢ The notary seal impression must be clear and photographically reproducible.
. Impression must not cover text or lines, If seal impression smudges, re-seal if a

: (Title) sufficient area permits, otherwise complete a different acknowledgment form. !
! 3 Partner(s) * Signature of the notary public must match the signature on file with the office of |
i . the county clerk. ;
i 00 Attorney-in-Eact : % Additional information is not required but could help to ensure this |
i 0 Trustee(s acknowledgment is not misused or atiached to a different document. |
. 1 Other < Indicate title or type of attached document, number of pages and date. !
§ % Indicate the capacity claimed by the signer. If the claimed capacity s a !
: corporate officer, indicate the title (i.e. CEQ, CFO, Secretary). !
l < * Securely attach this document to the signed document k

Pt T ey
P

I

2008 Versionn CAPA v12.10.07 800-873-9865 www.NotaryClasses.com
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of &aﬁ WQDCE S(D

(Here insert ndme and title of the ofﬂcef)

on D1 T 1oo>  efore me,\_\msc\} M. A ory i ,

personally appeared LD (M 6%“ NPSN D‘B'N ' , |

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument. ‘

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph

is true and correct. .
Y" hd NANCY M. TAK gl

53 COMM.#1911192 @
NOTARY PUBLIC - CALIFORNIA (o
7 SAN FRANCISCO COUNTY 1)
>/ COMM. EXPIRES OCT. 30, 2014

' C
WITNESS my hand and official seal. 08
T2

Signature of Notary Public

W

ADDITIONAL OPTIONAL INFORMATION
INSTRUCTIONS FOR COMPLETING THIS FORM

Any acknowledgment completed in California must contain verbiage exactly as
DESCRIPTION OF THE ATTACHED DOCUMENT appeats above in the notary section or a separate acknowledgment form inust be
properly completed and hed to that dc t. The only exception is if a
document is to be recorded outside of California. In such instances, any alternative
acknowledgment verbiage as may be printed on such a document so long as the
verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifying the authorized capacity of the signer). Please check the
document carefully for proper notarial wording and atiach this form if required.

(Title or description of attached document)

» State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknowledgment.

e Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed.

« The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title (notary public).

o Print the name(s) of document signer(s) who personally appear at the time of
notarization.

« Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
he/she/they- is /are ) or circling the correct forms. Failure to correctly indicate this
information may lead-to rejection of document recording.

Corporate Officer o The notary seal impression must be clear and photographically reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal 1f a

/ (Title) sufficient area permits, otherwise complete a different acknowledgment form.
{3 Partner(s) . tShignamr;ay ofl th‘z(: notary public must match the signature on file with the office of

. e county clerk.
O Attorney-in-Fact % Additional information 1s not required but could help to ensure this
0 Trustee(s) acknowledgment is not misused or attached to a different document.
[ Other %  Indicate title or type of attached document, number of pages and date.

< Indicate the capacity claimed by the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e. CEQ, CFO, Secretary).
Securely attach tins document to the signed document

2008 Version CAPA v12.10 07 800-873-9865 www.NotaryClasses.com

et et e e D et et oL o e s e s e o o N
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| CALIFORNIA ALL-PURPOSE ;,;
| CERTIFICATE OF ACKNOWLEDGMENT

i
i
[
i

State of California :

County of Qaﬂ WCIV)C \%CO | :

On 9, 1 [@0[3 before me, W{\} M. TeK ,NoTaRry PuaLic ’

(Here insert name arM title of the officer) ©

personally appeared W’\‘ 6&(6\\\ P‘y Lé& s [

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to ¢
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph
is true and correct.

NANCY M. TAK
COMM. # 1911192 &

NOTARY PUBLIC - CALIFORNIA
7 SAN FRANCISCO COUNTY 3

COMM, EXPIRES OCT. 30, 2014

g
WITNESS my hand and official seal.

%—-——"‘“

Sigm;mre of Notary Public

INSTRUCTIONS FOR COMPLETING THIS FORM

Any acknowledgment completed in California must contain verbiage exacily as
DESCRIPTION OF THE ATTACHED DOCUMENT appears above in the notary section or a separate acknowledgment form inust be
properly completed and attached to that documens. The only exception is i a
document is to be recorded outside of California. In such instances, any alternative
- o) acknowledgment verbiage as may be printed on such a document so long as the
(Title or description of attached document) verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifying the authorized capacity of the signer). Please check the
document carefully for proper rotarial wording and attach this form if required.

(Title or description of attached document continued)
ber of P D t DAt ’ » State and County information must be the State and County where the document
Number of Pages ___ Documen! R signer(s) personally appeared before the notary public for acknowledgment.
» Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed.

|
]
i
|
|
|
|
|
ADDITIONAL OPTIONAL INFORMATION l
I
i
|
i
l
|
z
E
!
!

1
I
i » Securely attach this document to the signed document
i

(Additional inf?tﬁation) « The notary public must print his or her name as it appears within his or her
cormmission followed by a comma and then your title (notary public).

i / « Print the name(s) of document signer(s) who personally appear at the time of |
: notarization. '.3
{ CAPACITY CLAI BY THE SIGNER » Indicate the correct singular or plural forms by crossing off incorrect formss (i.e. ;
i O Individual he/she/theys- is /awe } or circling the correct forms. Failure to comrectly indicate this 8
ndividual £5) information may lead to rejection of document recording. !
0 Corporate Officer « The notary seal impression must be clear and photographically reproducible. i
Impression must not cover text or lines. If seal impression smudges, re-seal if a i
: (Title) sufficient area permits, otherwise complete a different acknowledgment form. i
: 1 Partner(s) « Signature of the notary public must match the signature on file with the office of
] . the county clerk, ’ %
O Attorney-in-Fact &  Additional information is not required but could help to ensure this
O Trustee(s) acknowledgment is not misused or attached to a different document. gi
] Other % Indicate title or type of attached document, number of pages and date. i
% Indicate the capacity claimed by the signer. If the claimed capacity isa &
corporate officer, indicate the title (i.e. CEQ, CFO, Secretary). §
|
3

2008 Version CAPA v12.10.07 800-873-9865 www.NotaryClasses.com
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0 00 00

PROPERTY AND CASUALTY COMPANIES—ASSOCIATION EDITION

QUARTERLY STATEMENT

AS OF JUNE 30, 2012
OF THE CONDITION AND AFFAIRS OF THE

Home Value Insurance Company

NAIC Group Code 00000 , 00000, NAIC Company Code 14121 Employer's ID Number 45-2881426
((;unenl Penad) ({Prior Period)
Organized under the Laws of Ohio , State of Domigclle or Port of Entry Ohio
Country of Domicile United States
incorporated/Organized 06/14/2011 Commenced Business 09/14/2011
Statutory Home Office 353 Sacramento Street, Ste. 1000 , San Francisco, CA 94111
{Street and Number) {City or Town, State and Zip Code}
Main Administrative Office 353 Sacramento Street, Ste. 1000 San Francisco, CA 84111 415-934-8900
{Streat and Number) (City or Town, State and Zip Code} (Area Code) (Telephone Number)
Mail Address 353 Sacramento Street, Ste. 1000 , San Francisco, CA 94111
(Street and Number or P.0. Box) {City or Town, State and Zip Code)
Primary Location of Books and Records 353 Sacramento Street, Ste. 1000 San Francisco, CA 94111 415-934-8900
{Streat and Number) {City or Town, State and Zip Code) (Area Code) (Telephona Number)}
Internet Web Site Address www.homevalueprotection.com
Statutory Statement Contact Judith Frederiksen 415-934-8900
{Name) (Area Code) (Telephone Number) (Extension)
jfrederiksen@hormevalueprotection.com 415-986-1149
(E-mail Address) (Fax Number)
OFFICERS
Name Title Name Title
Scott Allen Ryles , President and CEQ Stephen Charles Pogue : Chief Financial Officer
Dinesh Nandan X Secretary R
OTHER OFFICERS
Judith Ann Frederiksen \ Vice-President )
DIRECTORS OR TRUSTEES
Scott Allen Ryles Stephen Charles Pogue Chi-Hua Michael Chien Eric Bruce Hutchinson
Randy Scot Komisar Andrew Thomas Rudd
Stateof ... oo Californta
County Of ..o San francisco..........oooereecn.n.d 58

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period stated
above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and
that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement of ali the assets and
liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions therefrom for the period ended,
and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except to the extent that: (1) state
law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and procedures, according to the best of their
information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also includes the related corresponding electronic filing with
the NAIC, when reqgyired, that is an exact copy (except for formatting differences due to electronic filing) of the enclosed statement. The electronic fiting may be requested by

of,or in addition 1o the enclosed statement.

various regulatore

<
e Scdtt Allen Ryles ™ Stephen Charles Pogue Dinesh Nandan
Presi (0] Chief Financial Officer Secretary
a. Is this an original filing? Yes {X] o [ ]
Subscribed and swomn to before me the” &/ b. If no:
f ) 1. State the amentment number
: 2. Date filed

3. Number of pages attached
{'/ oL
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PROPERTY AND CASUALTY COMPANIES—ASSOCIATION EDITION

QUARTERLY STATEMENT

A8 OF JUNE 30, 2012
OF THE CONDITION AND AFFAIRS OF THE

Home Value Insurance Company

NAIC Group Code 00000 00000 NAIC Company Code 14121 Employer's ID Number 45-2881426
Currwr Penod) Prior Peritd) ]
Organized under the Laws of Chio State of Dorecde or Port of Entry Otwo
Country of Domicak United States
Incorp dOrg: d 06/1472011 [ d Busi 091472011
Statutory Home Office 353 Sacramento Street, Ste. 1000 . San Francisco, CA 94111
(Strwed and Naxnber) (Cey of Town, Siabe sext Zp Coxte)
Mamn Administrative Office 353 Sacramento Ste. 1000 San Francisco, CA 94111 415-934-8900
1Street wwd {City or Town, Slier and Zip Code) (Arws Code} (Telephone Number)
Mad Address 353 Sacramento Street, Ste. 1000 San Francisco, CA 94111
Swwwt wrxi Ruber o P . Besr) (Ciy or Town, Stake 80 Zip Code)
Prmary Location of Books and Records 353 Sacramento Street, Ste. 1000 San Francisco, CA 94111 415-934-8900
Sirest nd Number) Gy o Town, Stabe and 29 Code) T oo
fnternet Web Site Address otection.com
Statutory Statement Contact Judih Fredeviksen 41593443900
Thanw) ‘Sephone Nomber) (Exsereson)
—_fledenksenRhomevalieprolection.com 415-996"49
(E-rroasl Addrews) o Number}
OFFICERS
Name ithe Name Title
Scott Alen Ryles Presdent and CEO Stephen Charlea Poque . Chief Financiat Officer
Dinesh Nandan Secretary .
OTHER OFFICERS
Judith Ann Frederksen N Vi
DIRECTORS OR TRUSTEES
Scott Alen Ryles Stephen Charles Pogue Chi-Hua Michael Chien Eric Bruce Hutchinson
Randy Scot Kormesar Andrew Thomas Rudd
State of. <
County of San i Py

The oficers of thus reporting enity being duly swom, mmmmmmmhmmammm and that on the reporting period stated
above, sl of the herein described sssets were the ly of the said vting enbily, froe and clear from any fens or clime thereon, except as herein stated, and

this staiement, with refaled exhwtits, and therein or refenred ©, 13 & full and Sue stalement of sl ihe assets and
mmdmmmmamwwm-amwwmm and of # income and doduciions theredom 1or the period ended,

and have been compieted in accordancs with the NAIC Annual mmmnmmmuawuammm {1) stebe
mmm«(mmmmw _ require differe: n _nuhahhdb g and P g 10 the best of their
and belet, the scope of this sthostation by the descnbed oficers aiso neiud: Unwhled g wikth
the NAIKC, wquuud Mb-\eudww(txecﬂb! il dus to ic fibng) of the d ﬁingmaybewby
various reguisions in Seu of ar i addiion i the onciosed sistement.
Scolt Allen Ryles Siephen Charles Pogue Dwesh Nandan
President and CEO Chief Financial Officer Secretary

. is this an origenad filing? s [ %)

8. no:
1 State the amendment number
2 Date fied
3. Rumber of peges attached

Subscribed snd swom to belore me this
day o
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Vaiue Insurance Company
ASSETS

Current Staement Date 4
1 2 3
December 31
Net Advaited Assets. Prior Year Net
. Asscts Nonadmitied Axsets | (Cole. 1-2) Aomaied Avsets
1 Bonds 3,327,324 3.327.324 3,650,000
2 Stocks:
2.4 ¢ stocks ] ]
2.2 Commaon stocks 0 1]
3. Morigags Joans on real satale:
3.1 First kens. 2 2
3 2 Other thun Srst fans 9 ]
4. Real eolnie:
4 1 Prope; by the {less.
s A I} 0
4.2 Prop hekt for the ction of Intome
{ess ¥ [t [1]
4 3 Properties heki for sels (lass
s i) i}
75" ¥ —— 2796 ),
cash S Dy
and short-termn s 73.038 ) 100,354 100,354 5.046 985
6. Contract loass (i g $ sum noles), fi] g
7 O v (1] 1]
8. Other sscts f] o 0
o for secunities. ] ]
10. tonding e ausehs ] 0
11 Aggregate wito-ins for invesind assets 1] 1] ] [}
12. Sublotais, cash and nvesied assets {Lines 1 o 11) 3,427 678 0 3.427 678 8,696,985
13. Thiepisats less d e —- charged oif (fof Title insurers
only). (4] o]
14, invesiment income due and 8,75 8737 6.581
15 Premiums and considerabions:
15.1 Uncollecied : and agents’ bak in the course of
£ 56.218 50,216 20.497
15.2 Deferrad premi agenty’ bal and i Dhooked bl
deferrad and not yet due (inchading $ samned
tut unbdied . 1] g
153 A d cify P 9
16. Reinsurance:
16.1 A nts from 0 1]
16.2 Funds hald by or Wi ron d [l g
16.3 Ottwr ivebie under ] g
1T A te retaing 1o planis i i
18.1 Current federal and foreign intoma tax recoverabie and interast thereon g g
18.2Net tax aseet, '} 0
19. funds or on depond. 0 0
20 dmta iperent st ) 0
21. Fumituee and squpment, incuding health care defivery sspole
] ) g ]
22. Net adjustmernt m assets and Sabities due to foreign ge (wies i} i]
23 Receivables from parant, subsicianes and sifileles 9 g
24 Health care (3 ) snd olher b ] [t}
25. Aggrogubs wrike.ins for offier than i ssacts 4,665 4,665 i} 0
6. Totsd sassls . A " and
F d Ced (Lines 12 %2 25}, 3.491.297 4,663 3 4%.631 8.723 863
Z7. From o3, and F
CeRt Accounts . 8 0
|28, Total (Lies 26 snd 27) 3.491.297 4,663 3.466.631 8,723,863
DETALS OF WRITE-INS
1101, 1] 1]
1102,
1103,
1198, Summery of romanng wike-ine ko Line 11 om overfiow D8ge ... - P 4 - p
1199, Totals (Lines 1101 1103 1198) 11 shove| ¢ g ¢ ¢
2501, Merchant Pr g Reserve 4,665 A.655 b 9
2502.
2503.
2598, Summary of remainng wike-ins for tine 25 fom overfiow page g [ ] ]
12599 Totals (Lines 2501 trough 2503 phus 2556) (Line 25 sbove) 4 665 4,665 3 8
2
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

%
Cument December 31,
| stelementOote | Prorvess |
1 Losses (current year S ) 8
2. Restaurance payabie on pexd fosses and oas adj ]
3 Loss P
4 G i o ingH i and other simitar charges 3.941 46
5 Other taxes, and fees) 11,270 3.7
6. Taxes, licenses snd feos (exchuding federal and foreign incbme taxes) 859 ~353
7.1Cument tedaral and fonsige ncome taxes s on reakzed caprsl gains i
72 Net deferred tax babeity ' ]
8 Bomowedmoney$ ... . andinieresttheroon$ g
91 p (alter ing for ceded of$ wd
P 0 y ofs and pctrued and hesith ience mting refunds
for medical ioss nadic rebate par the Public Healih Setvica At 56.500 21,972
10. A& premi ]
1. Dividends deciared and unpeis:
11 1 Stock 1]
11.2 Policyhold 5
12, Ceded reinsurance premioms naysbie (nel of coding 8
13. Funds hekd by company under treaties ]
14 s or by y for account of others 9
15. and Reme not d 1]
16. Provsion tor 0
17. Net sdiustments in assets snd kabililies dus 1o Joreign exchange rales 0
18. Drafis 0
19. Paysbia 1 parent, subsidieres and siiletes 631,772 J48 505
20. Derivats ]
21. Paysbie for 0
22. Paysble for lending. p
23, Lishiily for smounts held under plans. ]
24, Copiminoles $ oo 0 inkerest thereon $ I}
25. Agoregain witens for 0 [}
26. Totat liabiibes exciuding ced Rabiies (Lines 1 through 25) 704,341 775.006
27. Protecied cell 2
28. Total lisbilkies (Lines 25 and 27) 704,341 775.006
73, Aguregeie witte-inis for speciel surpius funds : 7.518 an
30, Common capitet stock 2,500,000 1,000,000
31. Prefemed capital stock i}
32 Aggregale wiite-srs for other then specist SUREAUS JUNdS. ] b
33. Surpius nokes g
34 Grows paid in and suephus 8,300,000 9 800 000
35, ¢ funds 18.025. 2% {2.851 954)
~ 38, Lens teesury slock, ot cost:
361 sheres (value intine %03 ) o
362 shares p {vale: i nloa3ls ) 0
37. Surpius a8 regants policyhoiders {Lines 29 1o 35, kess 36} 2,782,250 7,943 857 |
38 Tolals (Puge 2, Line 28 Cob. 3) 3,486,531 3.723.863
DETALS OF WRITE-INS
2501, (1]
2502
503,
2598, Summary of remaning wiite-ins for Ling 25 om page i} 5
2599, _Tolsle {Lines 2501 Swough 2503 phes 2598) (1 ine 25 above) g g
2901. Yoluntary Contingency Fund 7.5 311
2302,
2903,
2998, Summary of remeining wete-sa for Line: 29 from page o 0
2999, ngummmm&mumzsmp 7518 jizd]
3201, 0
3202,
3203
3288, Summary of remsinmg wolle-ins for Ling 32 from overfiow page: )} a
1299 Totals (tmew 3201 $wough 3203 plus 1296) (Live X2 sbove) ] i
3
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company
STATEMENT OF INCOME

t 2 3
Current Year Priov Yesr Pror Yene Ended
o Daw 1o Dty December 31
UNDERWRITING (NCOME
1 Premums esned:
11 Direct (written 8 £1.35%6 ) 26,628 0 3244
; 12 Assumed (wntlen $ ! (Y
13 Ceded fwntten $ ) 2
14 Net(wrtten$ 61356 26.628 ] 324
DEDUCTIONS:
2 Losses {current yoemr $ 13
2.1 Dwect I} 9 s
22 4 0
23 Cedod 1]
| 2.4 Net 1] "} ]
3. Loss adjustinent 53,750 o 58.600
4 Other P # d 5.096.250 9 2,754 657
s. Aggfcgnmlu L 0 0 B
6 muwmmmmuu:mms) 5.154,000 ) 2.843 257
7 Net neome of 0 0
8 Namdamﬁunm(ba)(m!mmsomn (5.11.172) g 12.840.012)
INVESTMENT INCOME
9. Net investment ncome esmed {29,478} 0 {10.514)
10 Net cestized capdal gaine (losses) keas capitsl gains tax of  § 9 | (860}, Q 0
11. Net investment gain (loss) (Lines 8 + 10) (30.348) 9 (10.514)
QTHER NCOME
12. Net gsin o (joxs) from agents’ «pmmm:h-nedoﬂ
3 amount ged ol $ } 0 9
13. Finance and service charges not in premit 9 1]
14. Aggregaie write-nw for miscel mcame . ] 1] [
15. Tolal tther income (Lines 12 through 14) [ 0 []
16. Net ncome betore dividends o policyhoiders, after capitel geins tax and bolare afl other federsd
mmmmmaon + 15y {5.162.520)}.. 0 12.850.526)
17. O o p ['} 1]
18. Num_mmmmamwmuxmmumm
and foreign income taxes (Line 16 minus Line 17) {5.162,520) 9 12,850.526)
19. Federst and foreign income taxes 0 0
2. Net income (Line 18 minus Line 19X Line 22) 15, 162,520 0 12.850 526)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regands pokicyhalders, December 31 prior year, 7,948,856 0 o
2. Net income (from Line 20) (5,162,520 [ (2.850,526}
23. Net (o) from Pre Cel 9 [i]
24. Change in nel uwosiized captsl gains or (losses) less capital gains tax of
s 5 )
25. Change in hel unresitizod foreign exchange captat guio (loss) g ]
26. Changainnet income tax ) 1]
27. Changsin Htod ssests (4.046) - (618}
28. Change in provision %or roh o ]
29, Change in surpks noles ] ]
30. Surplus ) from p celie g p
M. ¢ ive effect of in i i 9 8
32. Copdal changes: .
32.% Puidin 1.500.000 ] 1.000.000
- 32.2 Transdesred trom surphes (Stock Di ) 0 ]
32.3 Transferred 0 supius g 9
33. Surplus acjustmenty:
33.3 Pakiin {1.,500,000) [} 9.800 000
33.2 Translerred to cagxtat {Stock Dividend) ) o
3337 from capital 3 ]
34. Net remittances from or (i) Home Office i} 9
35, Divi -] [} "
38. Changa in treasury siock a 2
37. Aggragste wnts-ns ior gains and losses i surplis 0 3 o
38. Change in surpius as regands palicyholdens (Lires 22 through 37). 15,168, 566) J 7.948 356
39. S 2 1 23 of staiement dale 21 38) 2,782 290 9 7 948 356
DETAILS OF WRITE-NS
0501,
0502.
0503.
0588, Summesy of remaning wrils-ins for Line 5 from overfiow pege 9 3 1]
0599. TOTALS (Les 0501 hwough 0503 plus 3558) (Lme 5 sbove) 0 3 g
1461
1402
1403.
1498. Summmry of reaenmng wole-ns Jor Lare 14 fom overfiow pagy i) g 1]
1299, TOTALS (Lines 1407 through 1403 phus 1498 {Line 14 sbove} g 3 3
3701,
37102
3103,
3798, Summasy of remaning wols-ing Sor Line 37 from overfiow pme Ji] 8 hi
13799, TOTALS {Lents 3704 3763 3798) {Lone 37 abovel [+] J 2
4
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

CASH FLOW

F6ranklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 29 3:06 PM-12CV010970

1 2 3
Current Year Price Year Pror Yeas Ended
Jo Date To Date December 31
Cush from Operations
P netof 31,49 0 4,819
2 Netk ncome 9.035) (1} (15.015)
3 u ncome 2.676
4 Totat (Lives 110 3) 22.40; 1. 420)
S. Benefit and joks reited b
6 Net [ Segregah ats 8% Prot Celt A ] 0 D
7 C p paid and agg wrt-ns for . 5,155,485 0 2,842,841
8. Dvdends pand 10 pol ] 0 p
9. Feders! and foresyn income taxes paxd ( netot ¥ tax on capitsd
gans (losses) 0 0
10. Totwt (Lines 5 through 9) 5 155 485 ) 254,831
1 Net cash Kom operations (Line 4 minus Line 10} 15,133,083 g (2.850.25
Cash from [nvestments
12. P fom 20kd, malured or repaad”
12 1 Bonds 2,196,316 (] ]
122 Stocks ] 0 p
123 W ionrss D (1] 1]
12.4 Rewd estxie i ] I}
12.5 Other ety ] ¢ ]
12.6 Net gains of (losses) on cash, cash equivalants and shor-tenm ()] 0 0
12.7 M [ 1 g 0
12.8 Total ivestmant proceeds (Lines 12.1 %0 12.7) 2.185 317 0 V]
13. Cost of investments scquired (long-term onfy)
13.1 Bonds 1,896,338 0 3,652,000
132 Stocks 0 0 ]
13.3 M fomom g 0 o
13.4 Real estate ) a 1
13.5 Other s assels g 0 ]
13.6 Mk i . [
13.7 Tola investments acquired (Lines 13.1 10 12.6) 1,093,338 3.652.0%0
14. Net mcrease (or decreasa) in contract ostm and premium noles g 0
15. Net cash from investments (Line 12.8 minus Line 137 and Line W) .. 206.479 3 +3.652.080}
Cash from Fi and M L .
16. Cash provided (spplied).
16.1 Surpius notes, cepitel notes ] 0 9
16.2 Capdal and paid in sirplus, less Seasury sioek hj U] 10.800 000
16.3 funds. 0 0 ]
18.4 Net deposils on depost-type and other i Kkabiidies 0 0
16.5 Divid © 1] )] g
16.6 Other cash provided jed {110,028) ] 44 316
17 Net cash from financing and miscelisneous sourtes (Line 16.1 through Line 16.4 minus Line 16.5
oius Line 16.6), {110.026) [ 11,548,316
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash and short-derm i (Une 11, plus Lines 15 sid 17) {4,946 631} 0 5,046,985
19. Cash, cosh equivalents and short-fem mvesiments:
19 1 Be of yeur. 5,046,985 0 1]
i 19.2 End of period (Line 18 plus Line 19.1) 100,354 0 5 046985
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Vaiue Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A, Accounting Practices

The accompanying fi tal stat of Home Value msurance Company {“the Company”) have been prepared in conformity
with the National Association of insurance Cc i 5 (NAIC) Annual Statement Instructions and Accounting Proctices and
Procedures Manual and accounting practices prescribed or permitted by the Ohlo Departmeant of Insurance (OD1).

B. Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make

tes and ptions that affect the reported amounts of assets and liabilities. 1t also requires disclosure of contingent
assets and liabilities at the date of the financial staterments and the reported ts of and exp during the
period. Actual results could differ from those estimates.

C. Accounting Policy

Premiums are earned over the terms of the related policies, U d premium reserves are established to cover the
d portion of premi written. Such reserves are computed by pro rata methods.

Expenses incurred in connection with acquiring new Insurance business, including such acquisition costs as sales commissions,
are charged to operations as incurred.

In addition, the Company uses the following th Bc

eV

1. Short-Term Investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized value using the scientific method of amortization, Non-investment
grade bonds are stated at the iower of amortized value or fair value.

3. Common Stocks - Not Applicable

4. Preferred Stocks - Not Applicable

5. Mortgage Loans - Not Applicable

6. Loan-backed securities are stated at amortized value. The retrospective method is used to amortize all loan-backed
securities. Non: t grade loan-backed securities are stated at the lower of amortized value or fair value.

7. Investments in SCA entities - Not Applicable

8. Jomt Ventures - Nat Applicable

9. Derivatives - Not Applicable

10. Premium Deficiency Reserve - The Company ders pated Investment income as a factor in the premium deficency
calculation in accordance with SSAP NO. 53, Property Casualty Contracts-Premiums.

11. Unpaid Losses and LAE Estimates - Not Appiicable

12, Capitalization Policy - Not Applicable

13. Pharmaceutical Rabate - Not Applicable

Note 2 - Ac ting Changes and C ions of Errors
Na change

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 - Discontinued Operations

The Company voluntanly ceased wnting new business effective June 29, 2012 until } of its capitali tssue,

Note 5 - investments

A Nochange
" B. Nochange
C. Nochange
D. Loan-Backed Securities — none of the securities has been in a continuous unrealized Joss position as of June 30, 2012,
E. Nochange

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not applicable

Note 7 - Investment Income

No change

Note 8 - Derfvative lnstruments

Not applicable

Note 9 - income Taxes

No change
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

NOTES TO FINANCIAL STATEMENTS
Note 10 - information Concerning Parent, Subsidiaries and Atfiliates ‘

No change

No change

No change

Amounts due to or From Related Parties - at June 30, 2012, $631,772 is due to HVP for expenses paid on the Company’s behalf
per the Ad ative Service Agl
No change

No change

No change

No change

No change

No change

No change

No change

Prwp

rRr-~zxemm

Note 11 - Debt

Not applicable

Note 12 - Reti t Plans, Deferred Comp tion, P ployment Beriefits and Comp d Absences and Other Postreti t
Benefit Plans

Not applicable

Note 13 - Capital and

tus, Shareholders’ Dividend Restricth and Quasi-# tya bt
plus, Fast &

Outstanding Shares — The C
Not applicable

Not applicable

Not applicable

Not applicable

Restrictions an Surplus - Per SSAP 72, the Company has established a vol Y contingency reserve equal to 25% of earned
premium. As of june 30, 2012 the reserve is $7,518.

7.  Notapplicable

8. Not applicable

9. Changes in Special Surplus - $6,707 from December 31, 2011.

10. Not applicable

11, Not applicable

12, Not applicable

13. Not applicable

pany has one th d share of $2,500 par value common stock authorized and outstanding.

eUuh W

Note 14 - Contingencies
Not applicable

Note 15 - Leases

Not applicable

Note 16 - Inf tion About Fi fal Instr ts With Off-Bal Sheet Risk and Financial Instruments With Concentrations of Credit Risk

Not applicable

Note 17 - Sale, Transter and Servicing of Financial Assets and Extinguishments of LiabHities

Not applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially insured Plans
Not applicable

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party' (admhistratovs
Not applicable

Note 20 - Faiy Value Measurements

Not applicabie

Note 21 - Other items

Nat applicable

Note 22 - Events Subsequent

The Company votuntarily ceased writing new business effective June 29, 2012 until resolution of its capitahzation 1ssue.

6.1
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 23 ~ Reinsurance

Not applicable

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not applicable

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Not applicable

Note 26 - Intercompany Pooling Arr ts

Not applicable

Note 27 - Structured Settlements

Nat applicable

Note 28 - Health Care Receivables

Not applicable

Note 29 - Participating Policies

Not applicable

Note 30 - Premium Deficlency Reserves

No chiange

Note 31 - High Deductibles

Nat applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Nat applicable

Note 33 - Ashestos/Environmental Reserves
Not applicable

Note 34 - Subscriber Savings Accounts

Not applicable

Note 35 - Multiple Peril Crop Insurance

Not applicable

Note 36 - Fk ial ty b e

Not applicable

6.2
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

- GENERAL
1.1 Did the reporting entty expenence any maletinl qrinng the g of O of Materiai T bons with the State of Yes [ } Yo X}
Domicie, 23 required by the Madel Act?
12 ¥ yes, has the report been Sled wth the domi Y stale? Yes[] Nt}
2% Has sy change been made dumg the year of this stabesent in the charter, by-laxws, arbcies of P , or deed of of the Yes [X] Mo | )
22 #yes, date of change: 0:011 2012
3 Have there been any hanges m the orga L chwit since the pror quarter end? Yes [} Mo [X}
ft yes, the Y-Pmtt- chast,
414 Mhmmmnmhawammhwmwm o Yes [ ] Mo {X)

42 I yes, provide the name of entty, NAIC Company Code, and sinte of domicle (e two letier state sbbrevietion) for any entity thet hea
cessad (o exist a8 8 resull of the merger or consolidation.

1 2 3
Name of Ensty NAIC Company Code| _State of Domicie
5. i the reporting entity is subjectto & chuding thad-party genersl sgeni(s), siomey-in-
fact, or simiker agreement, have there boen any signdicant thanges regarding the terns of the s or Yes [ ] No[X}] M [}
ff yes, attach sn sxplanaton.
6.3 State as of what date the Istest fir O thes reporing antity way made of is being made, 06/31/201¢
62 Stste the as of daie that ihe ixlest & : report by mmumammeorumwmmmy
Tmmmmmmmunnmmmwmumumwn - D8/31201
8.3 Stale as of what date the isbost K d ion report bef b hmmwmmmmmmum
or the repoting entity This s the releess dato or cabe of the teport and not the date of the axamination (belance
sheet dats), 09714/ 2011
64 DBy what depactment or deparaments 7
i
85 Have sl fnancl statemant adiuatments within the Iaest insnciad L report beer: ora financiel
Hod wih Doparments? tes | ] No[] MK
6.6 Have &l of the recommendations within the lefest i ination report been complied with? fesf)] Sf] W
7.4 Hasthis g entity had any C of ity, K or b 4 S
d or by sy endty dunw) the rep X penod? tes [} Ne [X]
7.2 ityes, givs hull aviormeation:

8.1 s the campany a subsiiiary of & henk haiding company reguisted bry #i Federal Reserve Bowd? Yes { ] Mo [X}
82 if response to 0.1 is yes, please identily e name of the bank hoideg company, '

8.3 s the company afitated with one or mone banks, thafls o ies frms?. ves { ] %o [X]

84 nmpomamuummmmummmwymmammmm-wammuw-
federai requisiory services agency e, heFmRmBocd(ﬂm) the Office of the Comptroller of the Cumrency (OCC), the Federal

Oepostt insunance Corpotation (FDIC) and the C " (SECYH and identity the sfilale’s primary federst
reguistor ]
5
1 2 4 ]
Locsbon FOIC
Affinate Name {Cily, Stade) ERB oce SEC
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3

99

911

92
3]

93
931

10.4

10.2

1

112

12,

13.

154

P | OF persons P 9
m-mmmmmmm»umum whieh he 7 ves {1 %o (A}
(a3} Honest andg eifweal condutt, the etfuenl g of schuwd or conlicts of wterest bety and
(b} Full, fair, sccurshe, tmely snd in the pesicdic repans d 1 ba Med by the reporing entéy;

{e) Ci with 9 Laws, rules sl regulsdions;
{d) The prompt internad of 1080 PEYRON OF i i the code; and
{0} Accountability for adherence 1o the code.
if the responae to 9.1 1s Na, plaase explsn
Some. but not all of the standards in section § 1 are addressed i the Company’ Handbook of Sendr officers lerws of
cnpioyment
Has the cade of ethice for senwor been ¢? ves ] No lX)
i the response 0 9.2 18 Yes, provide ion relwed to
Have any provisions of the code of etfics been waived for any of the ied officers? yes [ ] Ho [X]
H the response & 9.3 18 Yes, pravide the neture of sry waiver(s),
FINANCIAL
Doss the reporting entty report azry amounts due Kom parent, sutuidiaries or sifliates on Page 2 of this Yes [ ] Mo [X]
1 yes, indicater any aimounts receivabie from parert inciuded in the FPage 2 armount. 3
INVESTMENT
meammmammamwmw plloedumuupdon made by .
for use by anoihver parson? (Exclude: under fending sgr Yesl] W [X)
# yes, grve full and compiete informetion reisting theredo:
Amount of reat astabs st mortgages heid in other asatin 0 BA: 3 9
Amount of res estate snd morigages heid i shortterm $ 0]
14.1 Does the reporting entity havo ary i piend, | snd afibeles? Yes [ ] o (X}
142 It yos, pleasa compiets the foBowing:
1 2
Prior Year-Ervd Cument Quarter
Book/Adjusted Book/Adiusied
Carrymg Valus Camyng Velue
14.21 Bonas $ $
14.22 Preferred Stock $ 3
14.23 Common Sloth. H 3
14.24 Short.Term s $
14 25 Morigago Loans on Real Estale 3 3
14.26 A¥ Other s s
14.27 Tolat tveatment m Parent, Subsidisnes arvs Affilates
{Subtoted Linee 142100 18.26) e 3 s
14.28 Totet nvestment in Pacent ncluded in Lines 14 21 10 1426
abower - $
Hats the reporing entity entared indo any hedging on e DB? ves [ ] Mo [X]
Hyes, hasa ive d of the hedging program been msde Avadabie 1 the Y state? s [] % l])

152

STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company

GENERAL INTERROGATORIES

Are the senior officers (princpal o i oificer, i officer or

F4I;_ranklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 29 3:06 PM-12CV010970

i no. stiach a descnphon wih this ststement,
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2 .

STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

GENERAL INTERROGATORIES

16.  Exchuting tems n Schaxuie E ~ Part 3 - Specasl Deposds, read estule,

entity's offices, vaiits or safety deposst boxes, were sl siccky, bonds s oher securities, rwned

fomns snd heia phy n the

©va Qr with & quaiiied bank or trust n with Section 1, it - Genersl Examination
Cori F.O g of Crticad F Cuslodial or Safekneping Agreaments of the NAIC Financiel Condiion Exanminers
[ 7
16 1 For ak agreements that comply with the requirements of the NAIC Finanas! Condion Handbook, the g
1 2
Name of Cusi Custodian Addresa
s Bk liforma 12th Fle 061500,
¥ells Fargo
I |
162 ranmmwmwmmmummfwcmsmum,mmmm,
locabon and a compiets explenabon: )
1 2 3
Nama(s) Locwbiords) Complets Explanabonis) |
16.3 Have there been sy O Juding neeme ch in the costodi idanified in 16.1 during the currentquerer?
164 1 yes, give fulf and complete informmtion relntng therofo:
1 2 3 4
O Custodian New Custodan Dato of Chnge Resson
16.5 identify o o iendividuais wcling on behsit of brokev/denlers that have sccess & the nvestment
, handie wndd have 10 mahe oy behalf of the g entity:

171 Have sk the Sing req: otthe Py

17.2 1 no, ket exceptions:

Manusl of the NAIC 5 Ve Office been & 4

72

Yes (X] Mo )
Yes [} No A
Yos [X] Mo ]
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.STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Coﬁtpany

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1 if the reportng entity i & membser of & pooling did the of the reporing enbity's pasbapation change? s [} Nl ) MIX

If yes, attach an explanabon.

2 Hnm'mwmnmwmmmmmwmmwbmmwmmmummmmmpm
from anmy loss that may ocur on the sk, of porion theveo, Yes | ] Yo X}

i yes, attach an expianabon.

3.1 Hitve any of the reporting eobty’s pamary bean s [ ] Vo X}
32 tiyes, gve full and complete informaon therelo,

41 mvuwmummmwwwmmmmme(m

o G o for “tabutar reserves,”) discountad st a rae of inferest
gremtar than zero? Yes [ ] W [X]
42 iyes, lete the
TOTAL DISCOUNT. DISCOUNT TAKEN DURING PERIOD
i 2 3 4 5 [ 7 ] 9 10 1
Madmum Discount Unpaid Unpestt Unpad Unpald
Lee of Busness interest Rt Losoen LAE BNR TOTAL Losses LAE IBAR TOTAL
TOTAL [i] [i] 0 0 [1] [} ') [}
5. Operating Percentages:
5.1 ABH loss pescent. 0.0 %
52 ABH cost percent 00 b
5.3 AAH pesoent cost 00 A
61 Do you act as a custodian for health savings ves [ ] Mo {X}
6.2 I yes, pleass provide the amount of cusiodial funda held as of the gy deke, 3,
83 Do you act as an scminisirator for health savings. vty Yes [} Ho [X]
5.4 if yes. ploass peovide the balance of the hunds wiered 8 of the ing e, H
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

SCHEDULE F - CEDED REINDSURANCE
smmmﬂmm‘-(:mem‘leglo ale

t 2 3 4 5

It ey
NAIC Federat Domiatary Authorzed?
Company Code 1D Number Name of Reinsurer Junsdichon (YesorNo) |

NONE
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0A648 - F4

. .

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
e eee Lomen s Dty S| Do Loss

. STATEMENT AS OF JUNE 30, 2012 OF THE Home Vaiue Insurance Company
|
\
|

2 3 4 5 6 7
Aciive Cusrent Year Prior Year Current Year Prios Yesr Current Year Proe Yest
Statea, elc. Status ToDate ToDate ToDate To Date To Date Yo Dute
1 AL Kt} 5 )
2. Alssks AK I} [t} ]
3 Anzonw AZ § I ] 0
4 AR i) ] 8
5. Calfornia CA D I 0
6. Colorado co 0 D 1 a
7. ¢ Sout CT.. 'S 5 h)
8 DE - ] g
9. Dbt of C PR » ol [ 0 i)
10. Florkin FL K\ 9 D
11 GO oo e A L 14,111 ] 0 £
12. Huwni HL 9 ] ]
13 ideo, s} —f o D
14, Hnoie [ [} 9 9
15 indane — N i ] (] (]
16. lows 1A 9 g 9
17. Kunsss HS. ] D 0
18 KY. D =l 0
19, Lotk tA 1 0 b 0
20. Maine ME, 0 0 9
21. Marytand MD. [ 9 I
2. s MA 1] ] 9
2. ML 0 0 ]
24. A MK 1] 0 ")
25. MS, i} - 8
26. A MO, —$ 0 1]
b4 MT. 9 i} 1]
28. NE.. $ 5 1]
29. Nevada NV, ] g 1]
30 Newt NH 0 n 1]
3t Haw Jersey N ] 5 0
32. New Maxco NM, D (1] s
33. New York NY. 5 5 [+
34. Noith Caroling .o NC. 9 _— i}
35, North Dakots oo e . NI et} 1] D
36. Ohio OH, 1 42,004 o 0 1
7. ¢ oK i 5.240 0 ] [}
J. 0 0 [
9 (] 8
] [ g
D 0 1]
42. South Dekots —oe.oe . SD. 0 g 1]
43. Ti T D i) )
44. Toxss ™ I — ] 0
45. Utsh ut. 0] 2 g
46, Yen V. ] 0 k)
47 Vignia VA D D 2
48. WA (4] i) i)
49, West Virginia WV, 0 0 0
56. . W 0] 8 8
51 Wyomung WY. _0 2 )
s2. ican Samoa AS i) 9 9
53, Guam GU 0 0 0
54. Pueno Rico PR ' 0 yil
55, U.S. \argin lslends......_ V1. g —0 i)
56. Noriham Manans istands, MP. D ] 0
S7. Canasda CN. 9 9 )
58. Aggregsts Other Alien . OT..J. XK g k] iy 9 9 I
53. Totsis Fa) 3 51.3% 0 0 ] )] g
DETAILS OF WRITE-NS
S601. XKL
5802. X,
5803. XX
5898, Summery of remainmg wole-
s for Line 58 fom overfiow
page. giil ] ] 0 0 e b
5898. TOTALS {(Lines S301 through
5803 plup 5898) (Line 58
2bove) XX 0 i} 0 [1] 0 ¢
{L)ucensed or C d - Licermed Cacries or Domicied RRG; (R) Registered - Non RRGs, (Q) Qualifiad - Quakfied o Accredied Remmaer, (£) Efglie -
mesnmmawhmWmnumwmumm-mm»mw.mnmww.

(z)mumdLmuwuwmmm

10
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

Schedule Y - Part 1
NONE
Schedule Y - Part 1A

NONE

11,12
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STATEMENT AS‘ OF JUNE 30, 2012 OF THE Home Value insurance Company

PART 1 - LOSS EXPERIENCE

Cimsent Year b Date 4
1 2 3 Prior Yew &
Direct Premiums Diteet Losses Owect Loss Dote Cwedt Loss
Line of Enmed Incurred Percentage Percantage
1 Fre X o
2 Ated hnves 0o Do
3. F muliple perl g0 [
4 ; mulpie pent 00 g0
5 [¥ il adtiple pent go 20
[ 00 g0
8 Ocean manns g0 Ho
9. frdand masine 580 30
0. Fnsocial g 0¢
1m9 Tedieat p . 048 50
112 Medical professional labddty -chyints made. 90 50
12 00 8.6
13. ident and health 0o 80
14, Credd nt and health go 00
15, Other fit and heslth f0 00
16. = po 90
171 Ottwer Rubiity 00 20
172 Other Sabifity-ciains made, 0o 00
173 Excess 3 L D0 po
181 Prodiscts hability po g0
182 Products iwbiity-cleims made. 0o Da
19.1,19.2 Private passengef sy 0.0 Do
18.3,184 G ist auto kability 00 20
2 Auto physical damege oo 0.6
2. Alreralt (s perils) 00 oo
. Fidekty 0.0 90
. Surety 90 5o
26. Burgiery snd thelt 00 46
7. Boler and hinery 8.0 0.0
28. Credd 00 020
29. ol 0.0 (]
30. g0 go
31, - Nonproportional A ed Property XXX XXX XXX X
32. - ‘ d X3X. XXX XX XXX
3. Re - Nonprop ! Financisl Lines §ild XXX XXX XXX
. Aggregate writs-ing for offier nes of busin 2.8 1} 9.0 00
35. TOTALS .58 [ LK) K
DETAILS OF WRITE-INS .
3401, Other. 2%,828 0.0
302,
3403
3498. Sum. of remaning write-ins for Line 34 from page. 0 9 09 50
{3499 Tolals (Lines 3201 3403 3498) {Line M4) 26,526 0 00 00
A 2 3
Cument Current Prior Year
Line of Buswess Quanter Year to Date Year o Dele
1 Fire [
2. Aled tines g [
3 Farmowners multiple peni 0 ¥
4, Homeowrers muitiple peal i) fi]
5 Ci muttide: perik 9 I
6. f 8
8. Ocean mesing. [ .
9. [nisrwt trvanne 0 D
18, Finuncist ity Vil bi ]
1.1 Medical p socval Sabisy: ) 0
112 Medical professionst kabilityclanms made 9 D
12 [ P
13, Group accident und health (] 1]
1. Cregit sccident and hoelih 0 n
15. Other secxdent and howlin i) ]
16. 0 "
17.1 Other Subiity 9 9
172 Othor iabéity-ciaims made. ] ]
17.3 Excess C () ]
181 Products kabity: 1] N
18.2 Procucts Sebilly-clims mede, 0 i)
19.1.19.2 Privete pr ato Kty i) 0
193,194 C inl suto hatylity i) ]
21. ALLO phywcal damsge p 0
2. AweraRt (W peris) 0 ]
3. Fidesty 5 a
24. Surety 1] 9
26. Burgiary snd theft 0 1]
27. Bolter and machinary [ [
8. Credit i} D
2. ol ] 1]
30. D 2
3. . ional Assumed Property KK X XX
2. i . Sonel Lisbily XXX XX, XK ]
3. ' - Norgs Financial tines XXX X X
34 Agoregaie wots-ns for other ines of 41 059 61 356 g
5. TOTALS IR 136 7
DETAILS OF WRITE NS
3401, Cthet 41.05 51,356 ¥
3402.
3403,
3498 Sum. of cemamning wnbe-ias K Line 34 fom averfiow page: p ki) g
13499, Totais (Laes 3401 3403 3498 34y 41,059 61.356 g

13
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The reports ae regy 0 bet fled as part of your atslementt Sling. m‘mmmmmmmmumamwuwm
mmmwmmwﬂeﬂ,wmdm»ma-pedlcHmwﬂhenwmudmam'mwabumwnmwmm i the
swﬂumulmmdmcmmmnrdbemqﬂedMMvamsiEﬂmmmwm.n g the i gakory g

Response
1 Wilithe Trusiaed Surpius Statement be fied with the state of dorcie and the NAIC wih this stadewnes? e D 5 NO— -
2. wa At T (Medicwl f Linbity be Tt uth this statemment? JRUNSUSINERNN . + BT
3 wWilthe Pd;D [ g e fled with the stale of domscie and the NAIC wh this sistement? P | FS—
4 Wil the Director and Officer Suppiement be Eiad wiits the states of domicile and the NAIC weih th skaierert? [N .
Exw:
H
3
F]
Bax Code:

00 0000 10
e e
000
e 00

15
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

OVERFLOW PAGE FOR WﬁITEfINS
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company

SCHEDULE A ~ VERIFICATION

Resi Eatate
1 2
Prior Yeae Ended
Yeot To Dater December 31
1 Book/adysted carymg value, December 31 of pror yeas . H ]
2. Costof scquited:
21 Ammaﬁmed i)
2.2 Adcse made after e 0
3 Cusrent year change n 9
4 Total gun (loes) on dap 0
5. Deduet d on gk i}
& Total foresgn axch change it bool/adiusted Camymg vk, 9
T Deduct curent year's othes Sisn temporary it recogy D
8§ Deduct curment year's depa §1]
9 Bmuwmvmauemotcmpemdamhzu« +546.7-8) 0 hi]
10 Deduct total ] ]
{11 Statemers vabue st end of current penod (Line 9 minus Line 10) a g
Mortgage Loans
1 2
Pricw Year Ended
Year To Dute December 31
1 Book valueAecorded investment ing accrued interest, O 31 of prior yae, 0 D
2. Costof scquired: )
2.1 Actusd cost st me of ki 9
2.2 Adcdional made sfier acq! 1]
3 d interest and other. 9
4. Accruat of o# 5
5 ]
6. Toisl gam (loes) on diaposal I
7. Deducl 1]
8. Deduct ol p and interest points snd nt feen i)
9. Totsl forsign exchange change in book investment g scorued interent 9
1. Decuct cuvrent year's other than Yy . d, 0
1t Baok d ing accrued irterest st and of cuent pesiod (Lines 14243+4+5+8-7-
B+5-10) 0 d)
12, Totsl 1]
13. Sublotal (Lino 11 plus Line 12} i} 0
14 Deduct totsl it 12 0 ]
{_15._Statement value at end of current penod (Line 13 minss Line 14) 0 g
Othes Long-Term invested Assets
1 2
Pros Yesr Ended
Yest To Date Decemnber 31
1 Book/adusied carrymng value, December 31 of pnor yesr. 0 0
2 Costof weopmed:
2.1 Actusi cost st kme of ]
2.2 Addionsl i it made after it g
3. Capiaized dalerred inferest and other. H
4, Actrust of di n
5. 1 icred ( L)
6. Totsl gam (ose) o 2 fi]
7 Deduct fverd On di g
8 Deduct of prensium and deprecinti ]
9. Totm foregn :hangum ) ving vakse, il
10 Deduct current yeme's other than ized, i
. mwmmvnnnmummm(um 14223444 546.T7-548-10) ] il
12 totmd dmated 0 2
{13 Stmement value at end of current penod (Ling 11 manus Line 12) 0 0
Bonds snd Stocks.
1 2
Pror Yesx Ended
Year To Date December 31
1. smumwmdmmm December 31 of prior yest 3,650,000 0
2. Costol bonds and stocks 1 298,598 3,652,000
3. Accrusiof nt 76 0
4 doed ‘ i}
5 Totsi gasy (lous) on 1669) D
§ Dedhuct conssderation for bonds and stocks di of 2,195,316 ]
7 Deduct preme 75,404 2,000
8. Tots joresgn change in i cauTying vadae. a
9. Dedutt curment year's other than [ d o
1. aooummmmmdandmmpum(wuz»m«ssb&m 3.327.25 3,650,000
11 Deducttotal ] I
L2 Stutement value st end of current pesiod (Line 10 meus boe 11) 3.327.35 3,550,000 |

Si01
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1

STATEMENT AS OF JUNE 30..2012 OF THE Home Value insurance Company

SCHEDULE DA - PART 1
Short-Tenm Investments
1 2 3 4 $
Pad for Acttued
Book/Adjusted inderest Colected interest
Caryng Yalue P Value Actusl Coat Year To Dake Year To Oate

SCHEDULE DA - VERIFICATION

Short-Term investments

1 2
Prior Yeer
Yemr To Date Ended Docember 31
1 Bookiadusiod caying vakoe, D 39 of priot yeur.... 3,344,008 ]
2 Costof short-term @ qul 3 2,019,646 10.344 256
3. Accroslof ]
4. d 0
5. Totet gain (es) or 9
6. Detuct ved on £.290 698 7,000,167
7. Deduct of p I}
8. Totat foreign change in Susied canymy value, ]
9. Deduct cunrent yesr's other than temporary impaimment d I
10. Book/sdiusted carying v at end of eurrent period (Lines 142+3+4+45.6.748.5), 73,038 3,344 009
11. Deduct total " £
112 Statement vahse of end of current penod (Line 10 minus tine 11) 73,038 3,344 089 |
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company

Schedule DB - Part A - Verification

NONE

Schedule DB - Part B - Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E - Verification

NONE

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 2

NONE

Scheduie B - Part 3

NONE

Schedule BA - Part 2

NONE

§104, S105, Si06, SI07, Si08, E01, E02, E03
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

Schedule BA - Part 3

NONE

E03
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value Insurance Company

Schedule DB - Part A - Section 1

NONE

Schedule DB - Part B - Section 1
Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL. - Part 2

NONE

E06, EQ7, E08, E0Y, E10
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STATEMENT AS OF JUNE 30, 2012 OF THE Home Value insurance Company

SCHEDULE E - PART 1 - CASH

Month End Deposstory Balances
1 ? 3 4 5 Book Balence s End of Exch 9
Month Dunng Current Quarter
Amourt of Amount of 6 7 B
Irterest Interest
Recawved Accrued st
Rale Current
of Cumrent Statement
Deposdory Code | Interest Quarter Dinter Fesi Month | Secorsd Month | _Thied Month | |
G199998  DepotE 1 e RpOSitOrIES tha OO
ot extesd the atiowble 1imit w any one oeposiiory
Cer Imtructons) - Open Deposiior ey 143 X 8 b4 21 8T .31 X
2199999 Totat Ogen Deposizortes e e [} [ X 187 7,318
R Yorar (o on fepos it LT T 3 3 T KN b33 Y
g n "s Office Y7 S 1 3] X [51]
p; olw! X LY ] 3 q T IR o]
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IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO

MARY TAYLOR,
Superintendent of Insurance
Ohio Department of Insurance
50 West Town Street, Suite 300
Columbus, Ohio 43215,

CASE NO.

Plaintiff,
JUDGE

VS.

HOME VALUE INSURANCE COMPANY :
250 West Street, Suite 275

Columbus, Ohio 43215

Defendant.

AGREED ORDER APPOINTING REHABILITATOR

This cause came before this Court on the complaint of Mary Taylor,
Superintendent of Insurance of the State of Ohio, pursuant to R.C. 3903.12(A) and (B).
Plaintiff appeared by and through the Office of the Ohio Attorney General. Defendant
Home Value Insurance Company (hereinafter referred to as Defendant or “HVIC")
appeared by and through counsel.

After having heard and considered the facts set forth in Plaintiff's complaint, this
Court finds that the law and facts are as Plaintiff has alleged in her complaint and that
there exists a present and urgent necessity for the immediate entry of this Order.

This Court further finds that:
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1. This Court has personal jurisdiction over the Defendant. Defendant is an
Ohio-domiciled insurance company brought under the jurisdiction of the Ohio
Department of Insurance pursuant to Ohio Revised Code (R.C.) Chapters 3925 and
3929. Defendant voluntarily and knowingly waived formal service of the complaint and
agreed to accept service through counsel, which has been accomplished. Defendant
and the entirety of the Board of Directors of HVIC approved é resolution consenting to
the jurisdiction of this Court for the purpose of the Superintendent of Insurance taking all
acts necessary for the rehabilitation or liquidation of HVIC.

2. This Court has subject matter jurisdiction pursuant to R.C. 3903.04(E).
HVIC is a domestic “insurer,” as that term is defined in R.C. 3903.01(L) and an “insurer
doing business in this state,” as referenced in ‘R.C. 3903.03. Defendant is therefore
subject to proceedings authorized by R.C. 3903.01 ’to 3903.59, entitled the “Insurer’s
Supervision, Rehabilitation and Liquidation Act.”

3. Defendant knowingly and voluntarily waived any and all rights Defendant
has to file and answer to Plaintiff's complaint, to a formal hearing on the complaint or to
otherwise contest or appeal the facts as alleged in the complaint or the entry of an
injunction and order of rehabilitation against it. Defendant agreed to immediate entry an

injunction and appointment of a rehabilitator and to allow this matter to proceed

immediately to judgment, including that the entirety of the Board of Directors of HVIC

has approved a resolution consenting to the immediate entry of an agreed order

appointing a rehabilitator pursuant to the provisions of R.C. Chapter 3903.

4. Defendant failed to maintain the minimum capital and surplus required by Ohio

law. Defendant is therefore in such condition that its further transaction of business

2
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would be financially hazardous to its policyholders, creditors or the public, as described
under R.C. 3903.12(A).

5. Defendant, its members, officers, directors, managers, trustees, agents,
contractors, employees, partners, representatives, parent corporation, shareholder,
affiliate companies, subsidiaries, holding company and other persons or entities acting
in concert with them should be enjoined and restrained from conducting, operating or
engaging in the business of insurance of Defendant or any other business of Defendant
under any charter, permit, license, registration, certificate of authority, agreement,
power or privilege of Defendant, and any banks, savings and loan associations,
corporations, depositors, employers welfare trusts, unions, agents, or other legal entities

~should be enjoined and restrained from removing or disposing of any company property

or assets, including accounts, books, records and computer and other electronic data,
or property of Defendant, or of any debt or claim owed to, by or for said Defendant,
without the express, written authorization of the Rehabilitator.

6. Without the appointment of a Rehabilitator, Defendant is not in a condition to
continue the insurance business and may cause harm to the interests of its
policyholders, creditors or the public in general, and that unless restrained, Defendant
will operate in a condition contrary to the best interests of Defendant’s policyholders,
creditors and the general public.

7. Without the appointment of a Rehabilitator, the assets of Defendant may become
dissipated, causing irreparable and immediate injury of the policyholders, Defendant’s
creditors and the general public.

it is hereby ORDERED, ADJUDGED and DECLARED as follows:
3
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1. Sufficient cause exists for the entry of an order for rehabilitation of
Defendant. HVIC failed to maintain the minimum capital and surplus required by Ohio
law and has experienced operating losses in the preceding 12 month period in
excess of fifty percent of the insurer's remaining surplus in contravention of Ohio
law. Defendant is, therefore, in such condition that the further transaction of business
would be hazardous financially to its policyholders, creditors and for the public.
Defendant is therefore ordered into rehabilitation pursuant to R.C. Chapter 3903.
Appointment and Powers of Rehabilitator

2. Mary Taylor, Superintendent of Insurance for the State of Ohio, and her
successors in office, is appointed Rehabilitator of Defendant pursuant to the provisions
of R.C. Chapter 3903. The Rehabilitator may appoint a Chief Deputy Rehabilitator and
other such Deputy Rehabilitators as she deems necessary for purposes of rehabilitation
of Defendant pursuant to the provisions of R.C. Chapter 3903. Lynda G. Loomis is
hereby appointed Chief Deputy Rehabilitator with all powers that may be delegated from
time to time by the Rehabilitator. The Rehabilitator, the Chief Deputy Rehabilitator, all
Deputy Rehabilitators and all employees who serve under the Rehabilitator in the Ohio
Department of Insurance and the Office of the Ohio Insurance Liquidator are provided
the indemnification and immunity specified in R.C. 3903.07 and elsewhere in the
Revised Code.

3. Pursuant to R.C. 3903.14 (B), the authority of the directors, officers,
trustees and managers of Defendant is hereby suspended, except those powers as are

specifically re-delegated in writing by the Rehabilitator. Pursuant to R.C. 3903.13 (C)
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and R.C. 3903.14(B), this suspension shall not constitute a termination of, breach of or
interference with the Administrative Services Agreement between Home Value
Protection, Inc. and HVIC by HVIC, the Superintendent or the Rehabilitator.

4, Pursuant to R.C. 3903.13(A), the Rehabilitator shall proceed to take
immediate possession and contrbl of all assets and property of Defendant, including,
but not limited to, all property, books, records, acpounts, business and affairs, contracts,

deposits, stocks, securities, claim files, rights of action, safe deposit boxes, and all other

" assets of Defendant, wherever located, and of the premises occupied by them for the

transaction of their business, and to administer them under the general supervision of
the Court.

5. Pursuant to R.C. 3903.13(A), the Rehabilitator is vested by operation of
law with the title to, and isl hereby declared the custodian under the Ohio Rules of
Evidence and R.C. Chapter 2317 of, all books, records, property and assets of
Defendant, including but not limited to, all documents in any medium, equipment,
property, books, records, accounts, monies, business and affairs, contracts, deposits,
stocks, securities, rights of action, safe deposit boxes, documents, business records,
papers, evidenpes of debt, bonds, debentures, mortgages, furniture, fixtures, office
supplies, all tangible things, claims files, underwriting files, agent files, legal and
litigation files, records and computer and other electronic data and computer networks
of Defendant, and all other assets of Defendant wherever located, as of the date of the
entry of this Order directing Rehabilitation, and is authorized to deal with same in her

own name as Rehabilitator.
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6. Pursuant to R.C. 3903.13(B), the Rehabilitator shall prepare and file
accountings to this Court semi-annually, unless such shorter intervals are ordered by
this Court.

7. The Rehabilitator is authorized to take such action as she considers
necessary or appropriate to implement this Order of Rehabilitation, including, but not

- limited to, the following:

(@ Pursuant to R.C. 3903.13(A) and R.C. 3903.14, the Rehabilitator shall
have full power to deal with the property and business of Defendant, and
may wind down and terminate the business and affairs of Defendant, and

. may make the continued expenditure of wages, rents and expenses as
she deems necessary and proper for the administration of the
rehabilitation of Defendant.

(b)  Pursuant to R.C. 3903.13(A) and R.C. 3903.14(B), the Rehabilitator is
vested with the right, titte and interest in all funds recoverable by
Defendant and shall, where reasonable, collect all claims, accounts
receivable, agents’ balances, reinsurance proceeds and other amounts
owing to Defendant, and shall bring such actions as are necessary, in her
sole discretion, to collect the same and may settle and compromise any
of such claims, or other amounts owing to Defendant whenever éhe
deems it advisable to do so, upon such terms and conditions as appear to
her to be justifiable. The Rehabilitator shall also have the power to
compromise any obligation of Defendant where it appears appropriate or

necessary.
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()

(d)

(e)

Pursuant to R.C. 3903.14(B), the Rehabilitator may make transfers and
sales of any assets or property of Defendant, including but not limited to
the policies, charter(s) or business license(s) of Defendant, enter into
contracts, affirm, vdid, or continue existing contracts, incur and discharge
obligations and make expenditures from the income and receipts of the
business of Defendant for operating expenses, labor, insurance,

equipment, inventory and supplies required, and to do any and every other

act necessary to enable her to perform the duties imposed upon her by

this Order.

Pursuant to R.C. 3903.14(A) and R.C. 3903.13(A) and (B), the
Rehabilitator shall take all steps necessary to promptly place all bank
accounts, monies, stock certificates, securities, certificates of deposit and
other financial instruments and all monies of Defendant into her own name
and shall use any accounts and monies of Defendant as an operating fund
for the business of the rehabilitation of Defendant, and shall keep a true
and correct account of any and all receipts or expenditures which she
shall make as Rehabilitator in the course of the operation of said business.
The Rehabilitator, at her sole discretion, may retain funds in accounts
under the name of Defendant for a time sfoficient to allow any outstanding
checks issued for the processing of claims to be honored by the
institutions upon which those checks are drawn.

Pursuant to R.C. 3903.14(B), the Rehabilitator may, in her discretion,
withhold or discontinue the payment of any pending claims against or

7
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involving Defendant until such time as the Rehabilitator has sufficient time
to evaluate the claims and the overall financial condition of the Defendant.

® Pursuant to R.C. 3903.14(B), the Rehabilitator may, in her discretion and
upon reasonable notice as determined in her discretion, cancel or refuse
to renew existing policies, agency and marketing agreements to which
Defendant is a party as she deems appropriate, whether or not they are
cancelable by their terms.

8. Pursuant to R.C. 3903.14(C), if it appears to the Rehabilitator that there
has been criminal or tortious conduct, wrongful sequestration or diversion of
Defendant’s assets or bréach of any contractual or fiduciary obligation detrimental to
Defendant by any officer, manager, director, trustee, agent, broker, employee,
contractor or representative of Defendant or other person or entity acting in concert with
Defendant, she may pursue all appropriate legal remedies on behalf of Defendant.

9. If the Rehabilitator determines pursuant to R.C. 3903.14(D) that
reorganization, consolidation, conversion, reinsurance, merger or other transformation
of Defendant is appropriate, then she shall prepare a plan to effect such changes.
Upon application of the Rehabilitator for approval of the plan, and after such notice and
hearings as this Court may prescribe, the Court may either approve or disapprove the
plan proposed, or may modify it and approve it as modified. Any plan approved under
this section shall be, in the judgment of this Court, fair and equitable to all parties
concerned. If the plan is approved, the Rehabilitator shall carry out the plan.

10.  Pursuant to R.C. 3903.14(F), the Rehabilitator shall have the power and
authority to avoid transfers under R.C. 3903.26 and 3903.27.

8



0A648 - F6

I;ranklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 29 3:06 PM-12CV010970

11.  Pursuant to R.C. 3903.14(D), the Rehabilitator is hereby authorized to

withhold or suspend any payments on any transaction, agreement, contract, policy,

transfer of property or any other obligation of Defendant that may be due or owing until

such time as is necessary for the Rehabilitator to properly review such debt or claim.

Pursuant to R.C. 3903.15(A), no legal action, litigation, self-help, or any steps

whatsoever to transfer, sell, set off, encumber, attach, or exercise purported rights

against Defendant or any of its assets or property, shall be shall be taken or filed by a

creditor or other person for any amounts due against Defendant on any transaction,

agreement, contract, policy, transfer of property or other action incurred and no delivery

of or furnishing of services required thereby shall be suspended, discounted or

terminated by such creditors or other persons during the time that the Rehabilitator is

reviewing such debt or claim, without further order of this Court.

12. Pursuant to R.C. 3903. 14(A), the Rehabilitator may appoint one or more

special deputies, who shall have the powers and responsibilities of the Rehabilitator

granted under this Order, and may employ such clerks and assistants or security

personnel as she considers necessary, such persons serving at the pleasure of the

Rehabilitator.

13.  Pursuant to R.C. 3903.14(A), the compensation of all Deputy

Rehabilitators and any other special deputies, clerks, and assistants and all expenses of

taking and securing possession of the property and affairs of Defendant and of

conducting the rehabilitation of Defendant shall be fixed by the Rehabilitator, with the

approval of this Court and shall be paid out of the funds or assets of Defendant. In the

event that the property of Defendant does not contain sufficient cash or liquid assets to

9
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defray the costs incurred, the Superintendent of Insurance may advance the costs so

incurred out of any appropriation for the maintenance of the Department of Insurance.

Any amounts so advanced for expenses of administration shall be repaid to the

Superintendent for the use of the Department out of the first available money of

Defendant.

14. Pursuant to R.C. 3903.14(B), the Rehabilitator may, in her sole discretion,

retain some or all of the staff of Defendant, and shall have full power to direct, manage

" and discharge employees subjeét to any contract rights they may have.

15. The Rehabilitator is hereby granted and given all powers and authority

under any and all statutes and under the common laws of this State authorizing the

appointment of Rehabilitators, and, in particular, is granted and given all powers and

authority contained in R.C. Chapter 3903, including, without limitation, those

enumerated herein.

Injunction

h
e
p
e

a

16. Defendant and all current and former partners, affiliates, subsidiaries,
olding companies, affiliates, officers, directors, trustees, shareholders, managers,
mployees, agents, contractors, representatives and creditors of Defendant, and all
ersons or entities of any nature acting in concert with them, and all persons and
ntities of any nature currently or formerly in charge of any segment of Defendant’s

ffairs or assets, including, but not limited to, banks, savings and loan associations,

trust companies, financial or lending institutions, brokers, stock or mutual associations,

a

o

ny parent corporation, holding company, subsidiary or affiliated corporation, or any
ther persons or entities of any form and all persons acting in concert with them, are

10
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ordered to and shall cooperate with the Rehabilitator in the performance of her duties.

The definition of cooperate shall include, but not be limited to, a duty to do the following:

@)

(b)

(©)

(d)

17.

Reply promptly in writing to any inquiry from the Rehabilitator requesting

such a reply.

&

Preserve and immediately assign, transfer and deliver to the Rehabilitator
all books, accounts, documents, or other records or information and
property, including but not limited to documents, records, information,
computers, electronic data, tapes, discs, writings, any other recording of
info.rmation, belonging to Defendant, in whatever name the same may be
held.

Preserve and immediately deliver and make available to the Rehabilitator
any books, accounts, documents, or other records .or information or
property relating or pertaining to the Defendant, including but not limited to
documents, records, information, computers, electronic data, tapes, discs,
writings, any other recording of information, regardless of ownership, form
or location, that are in the person’s or entity’s possession, custody or
control.

Disclose verbally or in writing the exact whereabouts of such items and
information referenced in paragraph (b) and (c) above, if not in
possession, custody or control of the person or entity.

All accountants, auditors and attorneys of Defendant are ordered to

deliver to the Rehabilitator, at her request, copies of all documents in their possession

or under their control concerning or related to Defendant HVIC, and to provide the

11



0A648 - F7

I;ranklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 29 3:06 PM-12CV010970

Rehabilitator with such information as she may require concerning any and all business
and/or professional relationships between them and Defendant, and concerning any
and all activities, projects, jobs and the like undertaken and/or performed by them at the
request of Defendant or their agents, officers, directors and/or employees, or which
. Defendant may be, or is, entitled to as the result of its relationship with such
accountants, auditors and attorneys.

18. No current or former member, manager, officer, director, shareholder,
trustee, employee, partner, agent, contractor, representative of Defendant, or of
Defendant’s parent corporation, subsidiaries, holding company, shareholder, or any
other person acting in concert with them, shall obstruct or interfere with the Rehabilitator
in the conduct of her duties as Rehabilitator, and these persons are hereby enjoined
and restrained, except under the express authorization of the Rehabilitator or by the
further order of this Court, from doing, operating and conducting the business of
insurance of Defendant under any charter, pérmit, license, power or privilege, belonging
to or heretofore issued by or to said Defendant, and from in any manner conducting,
doing or engaging in the business of insurance;

19. All current and former members, managers, officers, directors,
shareholders, trustees, employees, servants, partners, agents, affiliates, subsidiaries,
holding companies, officers, directors, contractors and representatives of Defendant,
and all persons or entities of any nature acting in concert with them, shall inform the
Rehabilitator of the nature, description and location of all assets or other property of or
pertaining to Defendant not located on the premises of Defendant, including, but not
limited to, all bank accounts, safe deposit boxes, safes, stock certificates, bonds,

12
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certificates of deposit, cash, security or any other property, real personal or mixed, all
intellectual property and all books and records in any medium.

20.  All current and former partners, affiliates, subsidiaries, holding companies,
affiliates, officers, directors, trustees, shareholders, managers, employees, agents,
contractors, representatives and creditors of Defendant, and all persons or entities of
any nature acting in concert with thém, and all persons and entities of any nature
currently or formerly in charge of any segment of Defendant’s affairs or assets,
including, but not limited to, banks, savings and loan associations, trust companies, -
financial or lending institutions, brokers, stock or mutual associations, any parent
corporation, holding company, subsidiary or affiliated corporation, or any other persons
or entities of any form and all persons acting in concert with them, are hereby enjoined
and restrained as follows, except with the written consent of the Rehabilitator:

(@) From disposing of, converting, dissipating using, releasing, transferring,
withdrawing, segregating allowing to be withdrawn or concealing in any
manner or in any way the property assets, books, property, records, or
reports of Defendant, of any kind or nature whatsoever, wherever situated,
or from disposing of any money or account, or any other assets owned,
owed to or held for the benefit of Defendant, or any account, debt, share
account, trust account, or other assets owned or held individually, jointly,
or severally, for Defendant, whether such account, de’bt, deposit, share
account, trust account, or any other assets owned or held for such
Defendant, or under any other name, except under the express written
authorization of the Rehabilitator or by the further order of this Court.

13
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(b) From disposing of, using, transferring, selling, assigning, canceling,
hypothecating or concealing in any manner or in any way, any books,
records, contfacts, policies of insurance, equipment, money, accounts
receivable, stocks (including the stock of Defendant), bonds, assets,
notes, funds or any property or other assets of Defendant, whether real,
personal or mixed or of any kind or nature, wherever situated including
any claims or cause of action that Defendant might have against any
person, firm association or corporation, belonging to, owned by, in the
possession of, or claimed by Defendant; and disposing of any account,
debt, deposit, money, share account, trust account, contract, policy of
insurance or any other asset owned, owed to, or held for the benefit of
Defeﬁdant or under any other name.

(¢) From doing anything, directly or indirectly, to prevent the Rehabilitator
from gaining access to, acquiring, examining or investigating any books,
documents or records pertaining to or concerning Defendant or its affairs,
under whatever name such books, documents or records may be filed or
found or wherever such books, documents or records may be found or
situated.

(d)  From interfering in any way with the lawful acts of the ‘Rehabilitator who
has been appointed herein.

21. All agents, agencies, brokers, premium finance companies,

administrators, managers and contractors are enjoined and restrained from retaining or
returning to policyholders / insureds any premiums and any money collected for

14
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premiums. All agents, agencies brokers and shall turn over all such funds in their
possession to the Rehabilitator within ten (10) days of entry of this Order.

22. Pursuant to R.C. 3903.15(A), any threatened and actual litigation or
proceeding pending in any Court in which Defendant is a party or is obligated to defend
a party, is hereby stayed for a period of ninety (90) days and such additional time as is
necessary for the Rehabilitator to obtain proper representation and prepare for further
proceedings. The Rehabilitator shall take such action respecting such threatened or
pending litigation, as she considers necessary in the interests of justice and for the
protection of policyholders, creditors and the public. The Rehabilitator shall immediately
consider all litigation pending outside this state and shall petition the Courts having
jurisdiction over such litigation for stays wherever necessary to protect the estate of
Defendant. |

23. Pursuant to R.C. 3903.15(B), any action by or against Defendant that
might have been commenced when the complaint for rehabilitation was filed may be
continued for at least ninety (90) days after this order of rehabilitation is entered.

24.  All third persons dealing with interests in real property or other property of
Defendant are charged with notice of this order as provided in R.C. 3903.13(A).

25. The failure of any person to cooperate with or the Rehabilitator and any
action taken by any person to obstruct the actions of the Rehabilitator may result in a

finding of contempt and/or such other remedies as this Court deems appropriate.
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