IN THE CORUT OF COMMON PLEAS

FRANKLIN COUNTY, OHIO
CIVIL DIVISION
MARY JO HUDSON, )
Superintendent, ) CASENO. 03 CVC 01 00597
Ohio Department of Insurance, in her Capacity as ) ’
Rehabilitator of Colonial Insurance Company )
)
Plaintiff, ) JUDGE DAVID FIAS
)
-VS.- )
)
COLONIAL INSURANCE COMPANY, )
~ (In Rehabilitation) )
)
Defendant. )
)

MOTION FOR APPROVAL OF ANNUAL ACCOUNTING OF REHABILITATOR FOR
THE PERIOD ENDING DECEMBER 31, 2006

Pursuant to O.R.C § 3903.13(B) and this. Court’s November 9, 2004 Order, Plaintiff
Mary Jo Hudson, Superintendent, Ohio Department of Insurance, in her capacity as Rehabilitator
of Colonial Insurance Company (“Rehabilitator”), requests this Court issue an Order approving
the Annual Accounting (“Accounting”) of Defendant Colonial Insurance Company (“Colonial”),
for the Period of January 1, 2006, through December 31, 2006. A copy of the Accounting is
attached hereto and incorporated herein as Exhibit A. A Brief in Support accompanies this

Motion.

o e

L



BRIEF IN SUPPORT

The Rehabilitator respectfully requests this Court approve the Accounting of Colonial by
the Rehabilitator for the Period from January 1, 2006 to December 31, 2006. A copy of the
Accounting is attached as Exhibit A.

Colonial is an Ohio corporation that, prior to rehabilitation, was engaged primarily in the
sale of Medicare supplement and long-term health insurance to seniors. On January 16, 2003,
this Court placed Colonial into rehabilitation upon a Complaint by the Ohio Superintendent of
Insurance (“Superintendent”). The Superintendent was appointed as the Rehabilitator for
Colonial. As mandated by O.R.C. § 3903.14, the Rehabilitator prepared and submitted to the
Court 2 Rehabilitation Plan to ensure that Colonial continued to meet its obligations to existing
policyholders. On April 5, 2004, this Court journalized a Final Order Approving Rehabilitation
Plan for Colonial Insurance Company.

As part of the rehabilitation procedure, the Rehabilitator is also required by O.R.C.
§ 3903.13(B) to submit periodic accountings to the Court. Such accountings assist the Court in
monitoring the status of the rehabilitation proceedings. On October 29, 2004, this Court
journalized a Final Order Approving the Procedure of Filing Annual Accountings of the
Rehabilitator. On November 9, 2004, this Court approved the Annual Accounting of Colonial
for the Period from January 1, 2003 to December 31, 2003. On February 21, 2007, this Court
approved the Annual Accounting of Colonial for the Period from January 1, 2004 to December
31, 2004 and the Annual Accounting of Colonial for the Period from January 1, 2005 to
December 31, 2005.

The Rehabilitator now respectfully requests this Court approve the Accounting of

Colonial by the Rehabilitator for the Period from January 1, 2006 to December 31, 2006.
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WHEREFORE, for the reasons outlined above, the Rehabilitator respectfully requests

this Court approve the Accounting of Rehabilitator for the Period from January 1, 2006 to

December 31, 2006. For the convenience of the Court, a proposed Order approving the

Accounting of Rehabilitator for the Period from January 1, 2006 to December 31, 2006 is

attached as Exhibit B.

{K013833L.1}

Respectfully Submitted,

MARC DANN
ATTORNEY GENERAL STATE OF OHIO

By Special Counsel:

KOHRMAN JACKSON & KRANTZ, P.L.L.

e

VALORIA C. HOOVER (0059596)
5455 Rings Road, Suite 100
Dublin, Ohio 43017-7519
Telephone: (614) 408-9700
Facsimile: (216) 621-6536

Special Counsel for Plaintiff, Mary Jo Hudson,
Superintendent, Ohio Department of Insurance, in
her Capacity as Rehabilitator of Colonial Insurance
Company
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Form 5 ANNUAL STATEMENT FOR THE YEAR 20040F THE . COLON'AL . .‘ “SURANCE COMPANY .........
{Write or stamp name of #ssodaﬁon)
3 4 § 6 7
Disability Expense
Fund Fund
| — Balance trom Prowious YOAr .. ... ... oveoroeeeearioioissorensn B95457¢ 2195& 590

1. Mambershipfees ........covcenciienrnisnnnaians . PR A I SR S Y

2. Firsl years assessments of pramiums ....... UUTEES SUUUTODU ST APURPOTIE A AP A A

3. Subsequent ysars' assessments Of premiums ... g Bglel 0 DURUUIUOS RSP 5 ‘lf,#?l I; w5767

4, Medical axaminers’ faes actuslly received ... TR S Kt R St R S

5. Qther payments by applicants and members

{aiva items ang amounts} ............

6.

7.

8.

9. Total recisved from appticants ang members (ftems 110 8)... . (AR 408767
10. Deduct paymenis retumed to applicants and members . ............e. .93 00
11, Nat amount received from applicants and members ................. I 3{31737
12. Gross interest on mortgage loans, par Schedule 8, less §

accrued interest on mortgages acquired during year of report .......
13. Gross Interest on collataral loans, per dute C
14, Bross interest on bonds § 33

16. Gross interest from ail othar sources ............ovutle veaeaeieas

18.
19.
20.
21

23
24.

23.

28,
30.

lass
acquired duiring me year, pe
Gross interest on deposits In trust companies and banks, per Schedule Ni..

Bross Income from association’s propecty Including § .......... PO
{or assotiation’s accupancy of Hs own bulidings {less $ ..
intetest on encumbrances), per Schedule A ........

Fram all other Sources (give items and amounts} ........

¢ LLANEQUS

*Borrowed money Qross S .. ....... .. iass amount repaid 3.
From agents’ baiances previousty chrarged off
Gross profit on sale or maturity of ledqar assets, viz
() Real B51RIB ..o v i ivae e s e ieia s PR SO, VOO R e
{b) B«\os per Schiedule 0 .................. PR iresens vees
{c) Stocks, per Schadule

(.1} Pretarred sfocks ...... PO UOUDPUOURPPIE AP MR SRR PR

{¢.2) Common stocks ..... et evareeeareiaieraa i raad .

Gross mrease, by adjustment, in book valug of ledger assels, viz
{a) Real e85 ... uvverrinaene e irann
{by 8onds, per Schedule D (including § . .
for acoruat of discount. . ......ooviiiiis .
{c) Stucks, per Schedule ©;
(C.1) Proferred StOCKS ... ....ivieeieiini s PPN
(¢.2} Common stocks...........

TOTAL INCOME (items 11 o 28}
Amounis carried forward {sum of baance

from previous yearand Hem 28} ... ... PO AT - > }‘8 ﬁ»

31
32

Gross amount of membership fees required or represented by applications
Gross amount of medical axaminars® fees

* assoclation ig at Hberly lo briefty state lrnsaction, so that explanation can be carried a8 footnole in department feporl.




Form § ANHUAL STATEMENT FOR HE vEAR 2006 08 e ... GOLONIAL JNSURANCE, COM BANY.........
(Writz oF stamp name of Association)
5 7
e | Tow
%

.......... T T RS IARLLEY! IETTSLELE SRR,

12. Commissions and fees paid to agents on account of first year's faes,

QUIES, ASSASEMENIS OF PIEMIIMS - oo covuovanscanionuit oesr ounfernsrnnerrosieneers
13, Commissians and fees paid ta agents on account of subsequent years'

1863, dUBS, ASSESSMENt OF PRAMIIMS o ovuernrersosarroreaener
14. Salaries of manapers or agents not pakd by commissions . e
15 Sataries of QHicRre a0 HUSIBES, MO, .. ccsser covseeeremusnnnnrdiocesessndisnrnn s enae i e
16. Other compensation ¢t afficars and trusteas .. . R TR,
17. Sataries and other compensation of te .. 7 L&
18, Sataries of office employees, No. ..2.. 2o, i
19, Qther compensation of office smpioyees
20, Salaries and feas paid to medical maminers
2t. Traveling and other expenses of officers, trustees and committass . .....
22, Traveling and othier axpenses of managers and agems . ......ooerienne
23 Collection and remittance of fess, dues, assessments and premiums . .
24, [nsurance Department fees and HoensEs ........coooociaierniens
25 Qthar ficensas and feas {give items and amouats) .

%8 °}P9§;'“&9L“j21‘3§§3’“"“"“ ' R ﬂi‘%

g1 2., oot Ly L7 H123.
2. association’s oCeUpancy awn

wildings ... . 1211 2%13(
32A Beneral affice maintenance angd expense . - A4 011
83, Advertising, prining and stationary ..... i

34, Postage, express, teleqraph and one. . .
35, legal expense not included in ftem No, 11, ...

38, Repairs and gxpenses on othar jnan gy i :
g;. Q‘E"},’”}ﬂ,ﬂ em-ipme;l %F? %QFD A lATlgﬁ e RS AN g7
3 T 1 Ve | an nisy:
3B ALt eyt (e KB B S vsukan B /AD| 31 YRS
51, PROFESSIONA 1y 0 A -
42, Botrowed money repald gross $.
amount borroweé $........-
43, interest on horowsd monay ...
44. Ageats’ bakances eharges off ........... PP .
45, Gross loss on sale or maturity of ledger assets, viz.
{a) Eal BSIHI ...\ o\ oeenarevenenermninenseriineniins

{b) Bonds, per Schadule D ........veevners I NN 5/781. 3175
{c} Stocks, per Schedule D:
- {c.3) Preferred

. stocks . ...
{c.2) Common stacks ...
46. Gross decrease, by adjustment,

a53ets, iz

. tor amortization

{C.1) Preferred SIOCKS .. .. .eovvinninr et
{6.2) Commun SIOCKS . ..o vuienniaians
47. TOTAL DISBURSEMENTS (items 10 10 48)
43, Salance before transfers (deduct item 47 from amount brought forward)
gg. Increass by transfers..............

*SUMMARY OF TRANSFERS
Date of Transiar To the
(3166, ). k.Y pe! m.r{c..se«:xm ................ Fum

*Quote Sections of Ghaptars of the Assockation’s By-Laws of cther aufotity permiting such transiers és have been made.
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COLONIAL | lNSURANCE COMPANY

E . .
ANNUAL STATEMENT FOR THE YEAR 20060F TH e o g harne of Assocation)

Form §

iV — LEDBER ASSEYS

1, Book valua of reatestate {less § ........... gncumbeances), per Schedule A...... b eeeerincanennones Cerresereaens
2. Mortgage Ioans on real estate, par Schedute 8, first liens, $.....o.oonninnine

other than first Biens, § ...t
3. Loans sscured by pledge of bonds, stocks of ather cotiateral, par Schedute €.
4. Book valus of bonds, §& 778 070 stocks, § ..., per Schedule D
5. Cash in assoclation’s office,............... deshecireass cevsesistavassy
6. Depaosits in trust companies and banks ot on interest, per Schadule N, .
7. DeposHs in trust companies and banks on interest, per Schedule N, ...............0. [ $.. /4
8. Menls'balmws(dehﬂ.s......s.;.iq/....:uedﬂ.s ........... T FUCURTONTTRRn e
9. Bills recefvable
10. Other ladgar assats, viz . A%

1.
12,
13.
N !INH.EWEH ABEIS

14, Gross intersst dus, $......ooovviinns , andacrued. $ ........... . Of moftgages, per Schedute 8
15, Gross Interast due, $ .. ..vvvinnns andacrued. § .......eils an collaterat foans, per Schedule C......... |
16. Gross IDtersst QU8 $...eoeeseeees . and acrrued, § ...... 9%, 382 o tonts, not in defautt,

per Schedule D, Part 1 .
17. Gross Interastdue, § .................
18. Grass rents and

interast dus, $ ...........v.oon.

18, Total interest and rents due and accryed
20. Market value of real estate over book value, per Scheduls A.

21, Market value (not infcuding interest in [tem 16} of bonds and stocks over book value, per Schedule © .................. PR RO
22. Pramiums or assessments actually cotiected by agencies not yet turned over to the essociation ............., P S
23. Mortuary asssgsments dus and unpaid on fast call made within sixty days

on Insurancs in foree and tor which notices have bees issusd .................... P
24, Al other assets (give ftems and amounts):
25, Preamnm Quesr. ..o, v s SRVOTRRRUROURR | 3,414
28. ..

27.
28,
2.

30.

31. Agents® debt balances ...
32. Bills receivable

33. Excess of item 23 of non-ledger assets over corresponding tiability for unpald claims ... ...l PR
34. Book value of real estate over market value, per Sthedulg A ..................

35. Book valug of bonds and stocks over market valus, per Scheduls ©
35A. Interzst dug and accrued on mongage (6ans (sI2 BasIs) .. ... . . i e
- O

36. Deposits in suspended banks, fess$............... PO estimated amount recoverable .................el... .

37. Other assets not adimited, iz Fuendure, sud Equipment,

BB e e e et SEOUPAORSUUURIUUI TSP
B e S oo e S T 4852
40 TOa AGTHIBA ASSEIS ... veveeecmenrsseeassinrresseeennaeensiesenes Cresiieeriaenae, TS O 7,088 270




Farm 5

-
-

o
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25,
28.
7.
28.
29.

Deattr claims dus and unpaid, No. ...........
. Death claims adjusted not yet due, NO.
Death claims resisted, No, .. ..ooovie coriaeaene
Death olaims reported during the year but not yet adjusted, No.
. *Death claims Incurred In the current year, not seported untl the following year,
Present valus of deferred death and disabiity dlsims payable In instalments {state basis)

Total death claims ...... PO

Permanent disability claims due and unpaid, No.
9. Permangnt dissbilily claims adjusted agt Yot Que, NO. L ooveininns crenireeeiinnes
. Permanent disabiiity clalms resisted, No,
. Parmanznt disabifty claims reposted during the year but not yet adiusted, NO. .ocovnir ciacicrininresiieiee .
Permansnt disabiity claims ingurred in 1he cumment year,
Totat parmanent disabifity claims
. Sigk and accident claims due and uapaid, No. ......ooove veeennt
Sick ang aceident claims adjusted, not yet dua, No.
Sigk and accident ciaims resisted, No.
Sick and accident claims reported during the year but not yet adjusted,
. +sick and sccident clalms incurred in the current yedr 0

Total unpaid claims

Borcowed money, § ....o..eenee

All other liabilitigs, vz

3t

34.
38,
36.

* include herain alt claims on

statement

{Write or stamp name of Assoriation)

not reported until 1he foliowing year, No. ..

ot reported until the follow!
Totat sick and accilant CRIMS . . .. ovev o inrrinietiennies Ceevanen
. Oid age and other benetits aue and UAPAD, NO. o onnnnuaer coranennams s ntens

. Estimated expénses of investigations and adjustment of unpaid claims
. Galasies, rents, sxpenses, Yills ang accounts, due o accrued
. Commissions to agents tdue or accrusd (not Included In agents’ credit batances, item 8, page 4)
Estimated amount due or accroed for taxes

 Interest dup or accrued on same, §
Advance premiums or assessments (includ

e 2l payments made by applicants rejected or not yet accepted as members)

certificates In force occurring prior to Decermber

f | 3181, last, of which the associ
is ?gﬂed. regardiess of whether such notice was on the associat
swer: Y E.D. .. -

tation had received nctice at the date on which this

ton's blanks or was given orally or by written communication. Has this been done?
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COLONIAL, INSURANCE COMPANY Fom 5
QWrite or staimp fame of Association)

ANNUAL STATEMENT FOR THE YEAR 20040F THE ........

V1 - SCHEDULE OF MEMBERSHIP, AMOUNT OF INSURANCE, MORTUARY RECEIPTS, NUMBER OF DEATHS AND
LOSSES AT ATTAINED AGE
1 2 3 4 5

Attained Numfber of Members Received in Mortuary Number of Daaths Reported | Death Losses Reported
Age | December 31 of Current Year Amgunts of Insumnce | Assesgments During the Year During the Year During the Year

18 . el
19
20
21
22
23
24
25
26
27
28
29
30

and over
Total

Note: Associations groviding both ceath and disabifity benefits should omit {rom this schadule all statisti i i ASS0CE
promise natural death benefits should not 181 out this schedule, G5 reang to disabilty nsurence. Associaions that do ot




COLONIAL !NSURANCL CO’VIPA\!Y

Form 5 ANHUALSTATEMEHTFDRTHEYEARW.QUFTHE e eeraraaee eeeencansessisenan
(Wrue or stamp name of Assoctation)
Vit — EXHIBIT OF POLICIES OR CERTIFICATES
Total Businass of the Year Business in O G ___ Ousing Yexr
Number “Amau Number *AItunt

1. Policias or tectilicates in force December 31 of previous yzar, 25 per fing 7, tast stentent
2. Poiicies oF caltficaies writlen Guring he Y88, .. cooneiirerenenem et
3. Pokcies ar corfificaes revivad during the year .
4. Poficies o cartificates increased during the yw
5

6.

7

. Deduct terminated of decreased duting the yeax {lefs! of fines 8 o 11 jaclusive) -
8 wmmumnmmmwsmwmtm
8. Policies or cortificates tarminated by Geath reportad during the year ..
9.mmorum:umww%dmmm: .....
0.
1

. Palicies or certificatss tarminiated by reported dusing e year .
. Pohclesurwﬁiuﬁsdmddﬂqnumr ..................................

Dleablilty, $ ... ooeounnrnenne + Sick and accident, $
Totat amount gaid during uyuusaolmolm n Okt1a..
* Aecident and health assoctation nesd riat I the amaunt in this Sxbibit.

Vit — EXMIRIT OF DEATH CLAIMS

12, { foceived during the year from members it ..o ooenieonnes

13, Ctaims uapald December 31 of previous youz, 85 pet nd 21, taststatement, ... .. ioeiuerines s
14, ualma repomﬂ during the year (incluting conmuted valus oy of instatment paticies

ts lmms\ addiuon on nesount of mstaiment clims .

TOUIS . o0 evacvevcmnmarors
17 Claims pald during meynr .
18, BHANCE covcnocenirrrancennanriinien

14, Saved by cmmmlsing or munq down ciams cuﬂno the year.
-20, Claims rejected diring the year
21. *Claims unpaid Docember 31 of curent yeu .

» Shoul inchade ol claims reported In fems 1,2, 3, & and 8 of Scheduie V.
1X — EXHIBIT OF PERMANENT CLAIMS R

29, Cims unpaid December 3t of wmus year, os per fing 30, ISt StAMBMBNt 0. e oo cnbieeinen
23, Clsims repmeddumuumr fudi walos oaly of t puficies
OF COMEHICAEY + ¢« o s v reranmonsernrenionanmnnssaosnmunansenossrpyanrtiseonmmens

24, interest addition on secount of Insulmmdum
Totals. .

25.

. wms;ﬁddunmﬂuyw
2& Snwdbycanpmh‘wor ing d sicas dusing the year, .
29, Cialms rejecied during the year ....... .. .
a0 *Ciaime unpaid Docember 31 Of CUER YBRF ..o oenrrnenrnrnsnorrsmsarasmrrersteres

~ Shouid incluge 3t ciaims reparted in items 8, §, 10, and 11 of Schedule V.
X — EXHIBIY OF SIGK AND ACCIDENT CLAIMS

1. Claims unpsid December 31 of previous yeas, a5 per line 37, bst statemenl,
e L SRR T T L RLT AL A A

5o Thbrease in such estimatad Hablity dusing the year ..

33, Claims reported during the year ............ve

34 Totals. ... .-

35. Clalms paid during the year .

%Mmmddwmmyw... ........... .

37, “Ciaimg unpaid Decerber 31 of current year, CSBTtag bERY ... .. eenes i na e

+ Showd Include 3t claims reparted in fems 18, 15, 16, and 7 MSdez V.
— EXHIBIT OF OLD AGE AND DTHER CLAIMS

Teta) Claims Glaims
Rumbes Amoum Humber Amount

48, Clalns unpaid Decamber 31 af previous year, aperfmm fast statement
30, Claims repurted durirm the year di d value caly of
emiﬁmes

M R P e
£2. Clims peid dusing the year ..
43 Batance ..

44, Saved by compromising of
45. Chims rojectod JUHNg tha YEar ... ..iiiaeenenriee
6. *Claims unpaid December 31 of current year ... FR T T T AT

- Should Inchude all claims in itern 20 ot Scheduls V.




COLONIAL JNSURANCE COMPANY

TEMENY THEYEAR 2006 OF THE . .00 T i i isiiianianians R
Form & RNNUAL STR FOR THE (Write or Stamp Name of Association)
Xi—GENERAL INTERROGATORIES
. t bership fee i dmued?
;. Wh‘gl :lrem nllmg ‘admission? As& J:ﬁng
3. Whatis Imum insurance that may be
4. Is a medical gxammllon requlred betors lssuing & poru:y or can:ﬂme ln
aooﬁwﬂorby(haassoehﬁm?sbmd
5. How are the expenses of the as!
5 m"’““ iy
. Are
8. Whatls the lotal amount o{ ona full asseij n present memerslzlpi?
Dimbﬂny. S ..... chans ;70 s Expense, § e.
9.
10.
11, I3 any part of the mostuary,
it s, what amount and for wm pUIp! usu?
12. Ooss the assoclation provide In its by-laws
. o e sesesiaion Br
14, e
15, o many i : Disabilty, g/ﬁ:.....:{;{emm ﬁer;-.'f... ; Expenses, .s:qi"
names and numbar of 253essmants) 4. me. f:msmm ASSSER mentd, O Miivaairasy wmeseeeenas
186, GAseﬁsmr e w“mu since organization of assoc?aﬁon l"d F ﬂk ; Disabiiity, $. .04 \f Ruscm § Mkyhlnh.ig— Expense,
$ v Mﬁla Other, mﬁ&heéumes and ameums) .....ee.... . s .......... HETPNSN R N NS
Total, §.. NOT.. AVAT &
17. Losses and claims pakd since organization of association, § Attt ALminble
18, @ association duting the year levied exira assessments on policies pcth sﬁpuhm premiyms
O lncfemd the basls ar rate of assessments? Qremeant .M crrades . Ba raved by.
Or Increased the num nfassessmenlsme 8IS or fa18 ramai thenme’? L2
19. How is the reserve lund cmmd and for what purnose, and under w chreumstances can it te disbursed?Pee
mmh s aftocakd dosrsaruefun & HeAvsFers . rwo £ tpen s, rodteped. S
20, e assoclation issue any 1orm of ce 8 0F thoy 00!7{ than whole Efe, with premiums or assessinents mabiz “dur
if so, qrve tull description of gach
21.  Doss the association pay or alfow or pmm(sa lo pay or 3 uwanyd d pald-up of extended insurance, or any sum fmomyortMno nfvalue!o lhe Mentbers
withiout regard to physical condition? . 4@ ... . ¥ 50, givs 2l the facts relaling thereto A7 B .. ..oeuruenneeieienrernaneaennn
22. Does ihe association pay an o 3ge disabilly benel ZIIfZZ
Give full information 3 ]{o the nam otthebanefit _AYB ... i c e
23, the o0 issue #nnuity contracts of lnsuum
Give tull information as o the namre of the benefit .
2 A e oicers sad ivecion cieviad by e imebecs? R i it
...... er}nmw& ;J',‘;"‘,; N
Are 2. Co"‘fﬂwﬁi. s palicies.
25,
25,
27.
28.
28A.
298.
30.

30A. :m the assodaﬂon an established procedure for d&clnsum to lts boand of directors or frustees of any material intarest or atfiiation on me part of any of s officers,

308.
3t

1A,
318.

3z

33,
34A. Has this association reingured, amaigamaied with, or absorbed any company, onder, Sotiety, of assadiation, during the year? Answer; .
34B. If so, was there any contract, agresmem. o undersmdinn witten of oral, expressed or implied, by means of which any ofticer, director, tmstee

35

38.
37
38.

39A.
3e8.

Did petson while an officer, director or lrustee ‘of the assoriation receive dirselly or indirectly, during the perlod covered by this statement, an! samemission on
the W 55 transactions of the association? Ansi 170 b Y

iractors, trustees, or rspomihu employees which Is in of is Hkely ta conflict with the official duties of such person? Answer:. Y &S,
Siaia o6 amount of advances 10 Surplus, w0t TepEid § ’
Were af the stocks, bonds ang nmer rities owneu Decembe: st in the actual possession of the association on %? fate ﬁeeg as shown by the sb;m i'f‘
of .ang ottar deposis? ( NP if not give full and completa Information celaxlno thereto oL Lritis, . {

J N £ L v L T O PP
Does the #ssociation own any investments in lelter stock or other restricted securities? Answer, . A
gayes.aﬁrem mﬁmm&t pv&pmgg:olvrﬁmgsws%wmn?mm&..',ﬁa ...... i mebedlsc:eamv ........

ve all privafe placement inves were i m ion of rms during ar been disclosed to the Valuation of

Securities office of the NAIC, with full detalis as to the provisians renegotisted or madifiad? Answar: .4} ............. ye ..............................
Ware any of the stocks, bonds or other asssis of the uon Ioaned, placed under eption agreement, or otherwise made available tor use by anomer person
during the year covered by this statement? Answer, .
it yes, give full and complets information reiati thereto ..
Total amount loaned 10 trustees, directors, or olher officers, $ .~

any other parson,
or any firm, corgotation, or assoclation, received or is {o receive any fee, tommission, emolument, ar mmpen u of any nature whatsoever in co:r{'acﬂon mﬂw or
on account of, such relnsurance, mlmmﬁm absorption, or transfer of membership or funds? Anmer

Has aw preseat or lormar oﬂl‘u ector, trusiee, incorporalos, or ny othér person, or any firm, cafporanon, ur ‘2
against this aesosiation, which is ngt lncluﬂeﬂ ? the liabifities on page 5 of this statement? Answer: An

it so, what s the balance outslam!lng?

What officials and heads of departments of the association superviged the making of this repont? PSSISRNT CONTRALL ER. 1 OFFite . maw & ST,

‘of what date the lajast examination of the asgociation was mads o is bain made. what department or departments. Answe
l(%p topad OFN AR A ‘i W‘ .............. { 93 by oo o i

ne instructions printed on the mside of front cover ol‘ the dlank furnished by this department been followad in every detail? Answer: }fs:d
is 2 Assoclation 2 member of alt i Holding Ci System g of two or more affiliated persons, one or more of which is an insurer? Answer:
1i the answar to Genen intarrogatory 40478 yes, did ine Association registar and fie with ifs domiciiary Siata Insurance Commigsioner, Olrector h'r's;d erintendent,
or with such renummy ofﬁcMe State ol domictis of the principal insuser in lhe Holding ffwm provi m
;lgsmgﬁal%;m;tm ind ' mﬂa onal Assotiation u:n o in its Mocdet i A Sys| l
moded re ions pectaiing o ar is the Assoc subjesct requirements substan! sim lar to those required such
Act and reguiations? Answar ..A B L i cveres - State reguiating . AL A m requiod by

R
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Form 5 ANNUAL STATEMENT FOR THE YEAR 20g; OF THE COLON!AL JNSUR"NCE COM%. Y

(wme ar stamp name of Asucmlon)
Xiil ~— SPECIAL DEPOSIT SCHEDULE

Showing all deposits made with State or omu officlals, which arg held for the special prolecuon of the citizens of States ar countries wherein such deposils are
mada, with the market vaiue of the securities so deposited on December 31 of cument year

{n @ & o
Name of State Dascrigtion of Securities
at Country {indicating Eiera! form of registration of securities) Par Valwe Vatue

XV — SGHEDULE OF ALL OTHER DEPOSITS
Shawing aN degosits made with any Government, Province, Stzn:i Distriet, County, Municipality, Corporation, Firm or Individual, except the reguiar deposits in Banks

Trust Companies subject 10 check, angd those shown in “Special Deposn Schedule” sbove
) 2 3, 4 5
Name af Stale Description of Socurﬂm o @ @
or Country Hiterat formn of L Par Value * Valve Market Value

TOTALS,
= thse markel or emartized valus scconding b basis used in Hhis siatement.
sweot OO
Gounty of s.l,ahoga ........................ =

T B 1 Treasver,
oftne .. being duly swaim, each for RimssHf deposes and says that Hhoy are the above describad of

ofsaid:sswamn. and that on tha thirly-| rlrstdayotoeezmhﬂ.dln! mnhmdmnmasm:mmmokmprwedydmenm s3sociatiof, lmmmarlmmmyﬁamémz
thereon, extept as above siated, and thal (he foregoing iih the and annaxed or referred to, are 2 full and correct exhibit of aB the Asssts,
ga‘blmn Incomeandbnshnw::glsmz‘{:ol the candition and affaws of the said associgtion on the s3id mm—ﬁm day ot December 351, and for the year ended on that dey, sccording fo the best

" Subseribed tnd SWom io beloss me this

............... dzye:..m&(‘.a,‘!\..., .,201)_‘75

JE S ——
tor comspm"mg persons havm charge of the secoemts and finance of tha Assoclation.

—1“ 65,'
.‘I;,M i, 9
\\ !/“"«, . JULEEA. SNYDER
Notary Public, State of Ohio
Mycommapm
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E THE COLO
form 5 ANMUAL STATEMENT FOR THE YEAR 2024 OF T W ar S s i

SCHEDULE D — SUMMARY BY COUNTRY
Bonds and Stocks OWNED Decamber 31 of Current Year
' ' - . el Cost : ®
(Excloding {Extiusng Parvaks | | “Amortied of
o BookVae | ooonmd inmms | scenwd laterest) of Bontis 1vesiment Valos

[ZTH

TIGTIR, 07 | G ERE, DA K] T, G AT, | by 1500001,

Govermamen's {inclocing 28 OAIN0S Gransttees
by governments)

Suales, Tertones s Possessians.
(Dieact anz gaaraateed)

({irect 80 guatanieed]

Bpees] revenpe muﬂmmmﬂu
Ilﬂﬂmmm agencies and
ot Qovernments and thile pamkical

SI

Raitroaos (ymattiized)

Public tkties (vaptilated}

Indushiad and Miscaionsdos (caatiialad)

Pasents, Subtidtaries and AtEatss 29, Tolw's
30, Tolal Bonde
PREFERPED STDLKS

Raliroads {unalfikated)

Public UtRties {uatiiated)

Banis, Trust 200 tagurance Companies (ssatiisan] 40.

Iostriat and Miscaitanous {unatfilated)

FParests. jes 20d AltRales

COMMOX STACKS
Rakrpats fariisiad)

Pubic Ubes (uaikied]

Banks, Truet 184 tarance Companies (pmatfizied]t BB, Canatt

Indusiri and Miscelaacous (unsitisted)

Pasonis. Subsisaies and Alftiates W, Tows
66, Total Ceames Stecks -0- eoid -
¥, Total ks

48, Tt Sands am Siocks

o 0
76 16,508 R 706670

T3 O7% (o008, 08% 7 755,000 16,775,076

$Far certaln donds, valons gitisr than actes markst may appear ln this eolumn (Ses Scheduie D, Pat 1, for dotails).

mmmmummmmmummmmmﬁs

«Companies, societies, and 2ssoclations which 4o not amortize their bords should leave this coturnm m

SCHEDULE D — VERIFICATION BETWEEN YEARS

. Baok valve of bonds and SKeKs, per tiem 4, Page 4

6997 759 6. Dem.?comdenuonlocbandummd:sdsposedo!

provious year jﬂﬂ B T T L
2. Cost of bands and stocks acquired, CoL. 5, Pana { . {scraase by adjustment in book valus: o
3 tmmwwpmmmonkw fa) Col. 11, Part $ .. ~

() Col. 10, Part 1 N A {b) Cot 10, Part2, Sec. 1. -0

by oL 9, Part 2, Sec. 1 =0~ Col. 9, Part 2, Bec. 2. = <

ic: Cot. 8, Part 2, Sec. 2 5: t:)) . 70, mz'x -O- -0

{6) GoL G, Partd . n.enne JOR P2 11 . __...Llé'.z_. 8. Lnss?gkv:uldbuﬂsmmm 2176
4, P roﬁiwdwmmusmdsmhs -------------------- -

Col. 15, Pert 4 9, Hook vakee of bongs and SLOcks. 0.748 076
6, TOW ..o oieiieiaeaannn z__ﬂm per Herm 4, Pae 4, CUrmemt YEar .........oioeeeninanens Poocs 2085t Sk Anat
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Fomm § AMNUAL STATEMENT FOR THE VEAR 202 0r The ... GOLONY RANCE A
- (Write or stamp nama of Association)
SCHEDULE E
Showing All Losses and Claims Unpald December 37 of Currsnt Year excapt those incurred during the year but not reposted unti the fofowing yaar
and excluding ciaims tncurred during the last three months of tie year upon which prools have nol been completed
’ Amaunt of Amount Aawunt | In Process of
fate of eath P.0. Address Cerificala o | Amount Dye | Adfustsd but | Resisted (Nat | Adustment of
or of Hetice Name of Inswred Clim___ | and | _notDue | Outtws Why Unpaid ar Restated
of Disabdi City or Town State
B f
L7 1] /L
JRWi J [
FARVIR RN IRV
Z L A1! !
Totals,
Note: — ‘cht;ims;‘ggxu:‘; than death cladms, arising onder Accident ang Heaith certiticates on which natice was not raceived until aRter Hovesnbor 30th of the year of sialement need not be enlered in
s 5C .
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e or stamp name of Association)

ANKUAL STATEMENT FOR THE YEAR 200 OF THE . COLONIAL JN&%RANC& COMPANY . .cevveeen. Po—

SCHEDULE F
Showing &t Lossss and Claims Compromised, Scatett Dawn o Droppe Buring the Year
g‘o‘&%’s%’ﬁuﬂ"‘y c«mﬁ";e“yggm mﬁ‘i"&mg'gw_ fame of tomret | Pfﬁm [Stis| _vihy Compromised, Scaled Down o Oropped
e NN AV
AN VAV W | /
/ { i / /
J I IRy
/ Al Lo
Totals
SCHEOULE @

Showing () sl pryments in excess of $1,000 to aach Trads Association, Service Grganization, Statistical, Actuzrial or Raling Bureau or Qrganization
during the year; and {2) ait safarles, compensation and emoluments, excepting bonafide commissions paid ta or retalned by agems, recatved in the
current year by (a) each director or trustes regardiess of the amount thiereof, (b} each.of the ten oWficers or employzes receiving the largest
amouhr;t:,ban:‘ (] a)\y ather person, firm or corparation H the amount recsived was in excess of $30,000, {Any other iems to be shown where
requl y statute. )

LIST [TEMS UNDER {1} AND (2] IN SEPARATE GROUPINGS

Amount Paid
Name of Payss Location of Payee Date By Whom Authotized

Title

Jotals
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ANNUAL STATEMENT FOR THE YERR 2006 OF TH

Showing payments to organ

E COLONIAL INSURANCE COMPANY
SCHEDULE G

izations, officers, employees, directors and others

- LOCATION AMOUNT BY WHOM
TITLE NAME OF PAYEE OF PAYEE PAID DATE AUTHORIZED

Actuary Actuarial Management Wins.-8al. NC _$ 6,310 various Deputy Rehabilitator
8,310

Controller Nancy Holz Cleveland, OH 11,464 Biweekly Deputy Rehabilitator

Manager Kathleen Delaney Cleveland, OH 47,738 Biweekly Deputy Rehabilitator

Bsst. Controller Kathleen Meyer Cleveland, OH 36,304 Biweekly Deputy Rehabilitator

Customer Service Rep. Laura Reiman Cleveland, OH 28,989 Biweekly Deputy Rehabilitator

Accounting Clerk Jean O'Coin Cleveland, OH 16,542 Biweekly Deputy Rehabilitator
141,038

Auditors Hausser & Taylor CPA Cleveland, OH 14,625 various Deputy Rehabilitator
- 14,625

\

Total $163,9873

|
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PENBOS BN

Supplement for the year 2005 of the COH

SUPPLEMENTAL COMPENSATION EXHIBIT

{To he filed by March 1)
PART 1 - INTERROGATORIES
1. The reporting Insurer is & member of a group of nsurars or other holding company system: Yes i No  x!
# yes, da the above amounts represent
1)totai gross fon paid to each individual by or on behalf of alt companies which are part of the group

or 2) afiacation to each insurer

2. D any person while an officer, director, or trustee of the reporting entily recelve directly or indirectly, during the perfod covered by this

3. Exceptfor plans g 7 to #ts staff emp has the ing enthty any ag t with any person, other then
Part 2 - OFFICERS AND EMPLOYEES COMPENSATION
1 2 Annual Compensation
3 4 5 ]
Name and Principal Pasttien Yesr. Saiary Bonus All Totals
Controlier-2005 - & e . N
Chairman, Secy-Treas. 2004 .
Kathleen M Delaney - Manager
Manager -2005
President 2004

PART 3 - BIRECTOR COMPENSATION

1 2 3 4
o don Paid or Ik Allother C ion Paid or
Name and Principal Position or ation Services o5 Divotor Dolerred Totals

oleio




STATEMENT OF ACTUARIAL OPINION
FOR

COLONIAL INSURANCE COMPANY
(In Rehabilitation)

1, D. Yoeff Williams, F.S.A., M.A.A A., Vice President, am associated with the firm of Actuarial Management
Resources, Inc., Consulting Actuaries. I have been appointed by the authority of the Board of Trustees of Colonial
Insurance Company to render this opinion. Imeet the Academy qualification standards for rendering the opinion and

am familiar with the valuation requirements applicable to life and health insurance companies.

" I have examined the actuarial assumptions and actuarial methods used in determining reserves and related actuarial
items listed below, as shown in the annual statement of the company, as prepared for filing with state regulatory
- officials, as of December 31, 2006.

) Additional Total
Formula Actuarial Reserve
Statement ltem Reserves Reserves Amounts _Analysis Method
A Upearned premiums (Exh V, Line 27) $ 114,542 0 $ 114,542  Gross Prem Val
B. Active Life reserve (Exh V, Line 29) 2,954,762 200,000 3,154,762  Gross Prem Val
C. Claim Liability (Exh X, Line 37} 2,099,000 0 2,099,000  Gross Prem Val

Totals:  $5,168,304 $200,000 $5,368,304

1 have relied upon listings and summaries of policies in force and asset records prepared by Kathieen Delaney,
Manager as certified below. In other respects my examination included such review of the actuarial assumptions and
actuarial methods and of the underlying basic asset and Hability records and such tests of the actuarial calculations as I
considered necessary.

Ohio Rule 3901-3-13 (C) (2) & (3) states that “With respect to any block of contracts, or with respect to an insurer’s
health business as a whole, a prospective gross premium valuation is the ultimate test of reserve adequacy as ofa
given valuation date. ... Such a gross premium valuation is to be performed whencver a significant doubt exists as to
reserve adequacy with respect to any major block of contracts, or with respect to the insurer’s health businessas a
whole.” Tn accordance with this regulation, I gencrated a gross premium valuation for the Company’s accident and
health insurance business. Gross preminm valuations are projections of future earnings, and actual experience will
almost certainly differ from the projections. Ibelieve that the assumptions used in the gross premium valuation are
reasonable.

Based on the results of the gross premium valuations, I have concluded that the amounts carried in the balance sheet
on account of the actuarial items identified above:

(a) Are computed in accordance with appropriate actuarial standards consistently applied;

(b) Are based on actuarial assumptions which produce reserves at least as great as those called for in any
contract provision as to reserve basis and method, and are in accordance with all other contract
provisions;

(c) Meet the requirements of the insurance law and regulations of the state of Ohio;

(d) Are computed on the basis of assumptions consistent with those used in computing the corresponding
items in the annual statement of the preceding year end; and

(¢) Include provision for all actuarial reserves and related statement iterns that ought to be established.

Page 1 of 2 ‘ 02122107




The reserves and related items, when considered in light of the assets held by the company with respect to such
reserves and related actuaria! items including, but not limited to, the investment earnings on such assets, aud the
considerations anticipated to be received and retained under such policies and contracts, make adequate provision,
according to presently accepted actuarial standards of practice, for the anticipated cash flows required by the
contractual obligations and related expenses of the company.

The actuarial methods, considerations and analyses used in forming my opinion conform to the appropriate
Standard of Practice as promulgated by the Actuarial Standards Board, which Standards form the basis of this
statement of opinion.

To the best of my knowledge, there have been no material changes from the applicable date of the annual statement to
the date of the rendering of this opinion which should be considered in reviewing this opinion.

The impact of unanticipated events subsequent to the date of this opinion is beyond the scope of this opinion. The
analysis of the gross premium valuation portion of this opinion should be viewed recognizing that the company’s
future experience may not follow all the assumptions used in this analysis.

fos s o

( D. Joeff Williams, F.S.A., M.A.AA.
Actuarial Management Resources, Inc.
4964 University Parkway, Suite 203
(336) 759-0008

1, Kathleen Delaney, Manager of Colonial Insurance Company , Middieburg Heights, Ohio, hereby affirm that the
Tistings and summaries of policies and contracts in force as of December 31, 2006, prepared for and submitted to D.
Joeff Williams, F.S.A., M.A.A.A., were prepared under my direction and to the best of my knowledge and belief, are
substantially accurate and complete.

: Kathleen Dﬁ_ v ‘

Manager
Colonial Insurance Company
Middleburg Heights, Ohio
(440) 260-0868

1, Kathleen Delaney, Manager of Colonial Insurance Company, Middleburg Heights, Ohio, hereby affirm that the
listings and summaries and analysis relating to data prepared for and submitted to D. Joeff Williams, FS.A,
M.A.A.A., in support of the asset-oriented aspects of the opinion were prepared under my direction, and to the best of
my knowledge and belief, are substantially accurate and complete.

Kathleen Delaney
Manager
Colonial Insurance Company
Middleburg Heights, Ohio
(440) 260-0868
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IN THE COURT OF COMMON PLEAS

FRANKLIN COUNTY, OHIO
CIVIL DIVISION
MARY JO HUDSON, )
Superintendent, ) CASENO. 03 CVCO01 00597
Ohio Department of Insurance, in her Capacity as )
Rehabilitator of Colonial Insurance Company )
)
Plaintiff, ) JUDGE DAVID FIAS
)
-V§.- )
)
COLONIAL INSURANCE COMPANY, )
(In Rehabilitation) )
)
Defendant. )
)

JOURNAL ENTRY AND ORDER APPROVING 2006 ANNUAL ACCOUNTING OF
COLONIAL INSURANCE COMPANY

This matter came before the Court upon Motion of Plaintiff Mary Jo Hudson,
Superintendent, Ohio Department of Insurance, as Rehabilitator of Colonial Insurance Company
(“Rehabilitator”), for an Order Approving the Annual Accounting (“Accounting”) of Defendant
Colonial Insurance Company (“Colonial”) for the Period from January 1, 2006 to December 31,
2006. Upon consideration of Rehabilitator’s Motion, the Court finds that the Motion is well-
taken and it is hereby:

ORDERED, ADJUDGED AND DECREED that the Accounting of Colonial Insurance

Company for the Period from January 1, 2006 to December 1, 2006 is hereby APPROVED.

DATE JUDGE DAVID W. FAIS

{K0138334.1} 1




APPROVED:

MARC DANN
ATTORNEY GENERAL STATE OF OHIO

By Special Counsel:

KOHRMAN JACKSON & KRANTZ, P.L.L.

VALORIA C. HOOVER (0059596)
5455 Rings Road, Suite 100
Dublin, Ohio 43017-7519
Telephone: (614) 408-9700
Facsimile: (216) 621-6536

Special Counsel for Plaintiff, Mary Jo Hudson,
Superintendent, Ohio Department of Insurance,
in her Capacity as Rehabilitator of

Colonial Insurance Company

{K0138334.13




