~ IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO

MARY JO HUDSON,

SUPERINTENDENT OF INSURANCE,
OHIO DEPARTMENT OF INSURANCE, IN
HER CAPACITY AS LIQUIDATOR OF THE
P.LE. MUTUAL INSURANCE COMPANY,

CASENO. 97CVH 12-10867
Plaintiff,

V. JUDGE JOHN F. BENDER

THE P.LE. MUTUAL INSURANCE
COMPANY,

R N N I N N N NP NP I N

Defendant.

MOTION FOR APPROVAL OF PERIODIC
ACCOUNTING FOR THE PERIOD JANUARY 1, 2010 THROUGH
APRIL 30,2010 AND FINAL INDEPENDENT AUDITORS REPORT

Plaintiff, Mary Jo Hudson, Ohio Superintendent of Insurance in her capacity as
Liquidator of The P.1E. Mutual Insurance Company (the “Liquidator”) respectfully requests that
this Court enter an Order approving the final Statement of Receipts and Disbursements of the
Liquidator for the period January 1, 2010 through April 30, 2010, as set forth in the attached

Exhibit A, and the final Independent Auditors’ Report for the periods ended April 30, 2010 and

Py
g I

June 30, 2009, as set forth in the attached Exhibit B. The grounds in support of tl}isr:_}}_/{o%_%n
: , A

set forth in the accompanying Memorandum in Support. -
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Respectfully submitted,

RICHARD CORDRAY
Attorney General of Ohio

By Special Counsel:
CALFEE HALTER & GRISWOLD LLP

/ ,
By: .:"I“r'":’: AL f'f , tf: L Lvase favy L’J
£ James M. Lawniczak (0041836) 4.
Tiiara N. A. Patton (0081912) 47 £es fFu
1400 KeyBank Center, 800 Superior Avenue
Cleveland, Ohio 44114
Telephone: (216) 622-8200
Email: jlawniczak@calfes.com
tpatton{@calfee.com
Attorneys for Mary Jo Hudson, in her capacity as
Liguidator of The P.LE. Mutual Insurance Company
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MEMORANDUM IN SUPPORT OF MOTION

On April 20, 2010, this Court entered an Order granting the Liguidator’s Application for
an Order Terminating Liquidation Proceedings, discharging the Liquidator and authorizing
certain post-liquidation closing matters pursuant to R.C. 3903.46(A), including filing for
approval of a final accounting and a final audit report. With this Motion, the Liquidator requests
approval of her final accounting and the Final Audit for the P.LE. Liquidation Proceedings.

L Final Accounting for the Period January 1, 2010 to April 30, 2010

On March 23, 1998, P.I.E. was declared insolvent and placed into liguidation and the
Ohio Superintendent of Insurance was appointed Liquidator, all pursuant to the Order of
Liquidation and Appointment of Liquidator (“Liguidation Order”) entered by this Court.
Section 3903.21 of the Ohio Revised Code and paragraphs 3-7 of the Liquidation Order directed
the Liquidator to take possession of and liquidate all property and assets of P.LE., to collect all
debts and monies due P.LE., to pay reasonable compensation to persons employed to assist with
the liquidation and defray from the funds or assets of the insurer all expenses of taking
possession of, conserving, conducting, liquidating, disposing of or otherwise dealing with the
business property of the insurer. The Liquidation Order and Section 3903.18(E) of the Ohio
Revised Code provide that the Liquidator submit periodic accountings to the Court to assist it in
monitoring the progress and status of the Liquidation, and in partiéuiar the receipts and
disbursements of the Liquidation Proceedings. Prior to this motion, the Liguidator filed twenty-
three periodic accountings with this Court, all of which have been approved by the Court.

This Court’s November 24, 2009 Order approved the final distribution of P.LE.’s estate
assets also approved the Liquidator’s detailed reserves (“holdback”) from the final distribution to

pay the Liquidator’s future administrative expenses related to closing the P.1E. estate. During
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the period January 1, 2010 through April 30, 2010, when the P.LE. estate closed, administrative
expenses were incurred and paid from the holdback while distribution checks were clearing.

This Court’s April 20, 2010 Closing Order further authorized the closure of the P.LE.
bank accounts’ and provided for other matters necessary to end the liquidation (the “post-
liquidation closing obligations™). Some of these future administrative expenses could not be
incurred and paid for prior to the Closing Order. Accordingly and consistent with long standing
closing procedures, the post-liquidation closing obligations® were transferred through a
prepayment of the remaining P.LE. court-authorized holdback to ongoing liquidation estates,
specifically Oil & Gas and Credit General consistent with the current Administrative Costs and
Expenses Procedure approved in those cases. The P.LE. bank accounts were closed-out on April
30, 2010.

The Liquidator’s final periodic accounting for P.LE. for the period January 1, 2010
through April 30, 2010, as set forth in the attached Exhibit A is hereby submitted as the twenty-
fourth and final submission.

1I. Final Audit for the Period June 30, 2009 to April 30, 2010

By this Motion, the Liquidator seeks this Court’s approval of the Liquidator’s final
Independent Auditors” Report for the years ended April 30, 2010 and June 30, 2009 (the
“Report”), attached hereto as Exhibit B, which is filed pursuant to the April 20, 2010 Closing
Order.

Schneider Downs has completed its audit of the statements of cash and invested assets of

P.LE. as of the date of its closing, April 30, 2010, and June 30, 2009 and the related statements

' The P.LLE. demand deposit account and money market fund account.

? These nost-liguidation closing obligations included employee-related expenses, payroll and other taxes; legal fees;
tax preparation and audit fees; rent and other items; maintenance/repair facility items; postage, freight, internet and
telephone items; office supply expense items; data processing; banking and investment expense items.
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of cash re;;eipts and cash disbursements for the years ended April 30, 2010, and June 30, 2009.
Schneider Downs issued the Report containing its audit findings which opine that the
Liquidator’s financial statements present fairly, in all material respects, both the cash and
invested assets of P.LE. at April 30, 2010, and June 30, 2009 and cash receipts and cash
disbursements for the years ended April 30, 2010, and June 30, 2009.
III.  Conclusion

For the reasons set forth above, the Liquidator respectfully requests that this Court enter
an Order approving the attached final Statement of Receipts and Disbursements of the Liquidator
for the period January 1, 2010 through April 30, 2010, and the attached final Independent
Auditors’ Report for the periods ended April 30, 2010 and June 30, 2009.
Dated: December 15, 2010 Respectfully Submitted,

RICHARD CORDRAY
Attorney General, State of Ohio

By Special Counsel:
CALFEE, HALTER & GRISWOLD LLP

By: Vg M. Lgumpeni

Jame$ M. Lawniczak (0041836) 7

Tiiara N. A. Patton (0081912) LD g Dyl

1400 KeyBank Center

800 Superior Avenue

Cleveland, Ohio 44114

Telephone:  (216) 622-8200

Facsimile: (216) 241-0816

Email: Jlawniczak@calfee.com
tpatton(@calfee.com

Attorneys for Mary Jo Hudson, Ohio
Superintendent of Insurance, in her capacity as
Liquidator of The P.LE. Mutual Insurance
Company.
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that he caused a copy of the foregoing Motion to be

mailed to the following persons, first class mail, postage pre-paid, via the United States Postal

Service this 15th day of December, 2010:

Clifford C. Masch

Gary H. Goldwasser

Reminger & Reminger CO., LPA
101 W. Prospect Avenue, Suite 1400
Cleveland, Ohio 44115

F. James Foley

Vorys, Sater, Seymour and Pease LLP
52 E. Gay Street

Columbus, Ohio 43216

Robert B. Hoffman

Wolf, Block, Schorr and Solis-Cohen LLP
213 Market Street

9th Floor

Harrisburg, PA 17108

N. Gerald DiCuccio

Butler, Cincione & DiCuccio
2200 W. 5th Avenue, 3rd Floor
Columbus, OH 43215

Susan L. Logan
2419 W. 19th Street
Ashtabula, Ohio 44004

Richard S. Gurbst

Philip M. Oliss

Squire, Sanders & Dempsey L.L.P.
4900 Key Tower

127 Public Square

Cleveland, Ohio 44114-1304
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Gerald S. Leeseberg

Leeseberg Maloon Schulman & Valentine
175 South Third Street

Penthouse #1

Columbus, Ohio 43215

Mark Frasure

Buckingham, Doolittle & Burroughs, LLP
4518 Fulton Drive, N.W.

P.O. Box 35548

Canton, Ohio 44735-5548

Thomas J. Lee

Kelley, McCann & Livingstone, LLP
3500 BP Tower

200 Public Square

Cleveland, Ohio 44114-2302

Douglas Morris
1211 Herr Lane, Suite 205
Prospect KY 40222

Steven Jared Troy
22 Sugarvale Way
Lutherville, Maryland 21093

Christopher J. Swift

Chris Bator

Baker & Hostetler, LLP
3200 National City Center
1900 East Ninth Street
Cleveland, Ohio 44114-3485



Allen Schulman, Jr.

Allen Schulman and Associates
Carnegie Building

236 3rd Street, SW.

Canton, Ohio 44702

Robin Maupin
2916 Cambridge Rd
Louisville, K'Y 402201508

Larry Abramson

Abramson & O’Connell, LLC
695 Bryden Road

Columbus, Ohio 43205

Mahendra K. Thakkar, M.D.
999 West State Street
Alliance, Ohio 44601

Paul A. Casi, P.S.C.

440 South Seventh Street

Suite 100

Louisville, Kentucky 40203-1909

Scott Webster

Executive Director

Kentucky Insurance Guaranty Association
10605 Shelbyville Road, Suite 101
Louisville, Kentucky 40223

Thomas F. McManamon

McManamon Insurance

Thomas F. McManamon & Assoc., Inc.
McManamon Financial Services, Inc.
1991 Crocker Road, Suite 215
Westlake, Ohio 44145
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Ann Marie Hawkins
Hawkins and Company, LLC
1267 W. 9th Street, #500
Cleveland, OH 44113

Michael B. Shannon, M.D.
2860 Dresden Road
Zanesville, Ohio 43701

Ronald B. Noga
1010 0Old Henderson Road, Suite 1
Columbus, Ohio 43220

Martin L. Sandel
37290 Wexford Drive
Solon, Ohio 44139

Elisabeth A. Squeglia, Esq.
Bricker & Eckler LLP

100 South Third Street
Columbus, Ohio 43215

Sharon C. Williams

Trial Attorney

U.S. Department of Justice
P.O. Box 875

Ben Franklin Station
Washington D.C. 20044-0875

/
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One of the Attorneys for the Liquidator ,
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THE PIE MUTUAL INSURANGE COMPANY, IN LIGUIDATION
LIQUIDATION DATE MARCH 23, 1998

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
GUMULATIVE FROW MARGH 23, 1898 THROUGH APRIL 30, 2010

Beginning Gash & Invested Assets {Note 1)

Recelpts:
interest income (Note 2}
Dividend income
Galn on Sale of Securlties
Premiums Collected
Recovery of Loss Paid Prior to Rehabilitation
Relnsurance Recoveries
LOC Draw Down - Kansa Insurance
Unearned Commissions Collected
Tax Refund
Refund From Bureau of Workers Compensation
Proceeds from Sale of Pledged Assets
Recovery of Cash Valuae Life Insurance
Proceeds from Sale of Assets
Preceads from Liguidation of JUA Trust
Proceeds from Jacohson, Maynard, & Tuschman Co, LP.A. Settlement Agreement
proceeds from Benesch, Friedlander, Coplan & Arnoff LLP Settlement Agreement
Proceads from KPMG Ssttioment Agreement
Recovery from Employees and Officers
Retovery of Loans & Other Receivables
Recaovery from Fetal Developmental Evaluation, Lid.
Reacovery of Statutory Deposit - NV
Ratovery of Statutory Deposit - WV
Recovary of Statutory Deposit - MS
Recovery of Statutory Deposit - MO
progesds from Sale of Furniture & Equipment
Recovery on Annuities
Recovery of Preference Payments
Recovary of Legal Feas
LAE Retovery - Ohio Hospita Insurance Co.
Commission Recelved-The Doctors Co Interim Agreament
Proceeds from Settiement with Directors and Officers
Proceeds from Settlement with R.K, Carvilt & Co., LTDICraech & Stafford
Procaeds from Settlement with Morgan Stanley Dean Witter
Recovery of Politicat Contributions
Uncashed \ Undelivered \ Voided or Returned Class 2 Inferim Distribution (Note 3)
Reimbursement of Prior Period Intercompany Expenses
Reimbursement of Rent and Rent Related ltems
Other Income {Note 4}

Total Receipts

Lead 04-30-2010

Current Period
HO12010
0
4/30/2010

CUMULATIVE
FROM
3/2311908

673,102.80

50.03

4,890,863

357.81

128,170,292.90

57,392,204.98
30,213.48
3,546,401.70
2,239,014.77
425,000.00
148,204,719.85
51,437.80
408,406.33
446,409.26
50,477.55
8,000,000.80
4,207,078.87
1,81513
5,381,210.07
4,000,000.00
8,750,000.00
9,998,989.00
7,021,151.04
538,074.35
357,029.85
500,000,00
200,000.00
100,000.00
1,001,410.54
408,950.40
941,198.08
2,616,341.27
77,080.50
435,870,83
721,705.00
989,267.00
4,875,000.00
225,000.00
132,950.00
576,326.28
1,541.06
40,967.87
368,635.02

5,338.47

270,282,771.75
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THE PIE MUTUAL INSURANCE COMPANY, IN LIQUIDATION
LIGUIDATION DATE MARCH 23, 1898

STATEMENT OF GASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MARCH 23, 1998 THROUGH APRIL 36, 2010

Dishursemants:
Noonlan Settiement
Cologne Re Gommutation Agreement - Letter of Credit Fees
Compaensation:
Salarles {Note 5}
Employee Bensfits (Note 6)
Payroil and Other Taxes (Note T)
Professional Fees:
Lagal Fees (Note 8)
Tax Praparation and Audit Fees (Note 8)
Consulting Fees and Other Cutside Contracts {Note 10}
Diractors & Officers Due Diligence
Ohio Department of Insurance - Examiner Fees
Other Expensss of Administration of Company and its Property:
Direct Loss Adjustment Expenses
Reni and Rent items (Note 11)
Maintenance/Repair- Facility & FF & E (Nete 12)
Travel and Travel ltems (Note 13)
postags, Ereight, Telephone arkd Internet (Note 14)
Office Supply Expense (Note 15)
Data Processing (Note 18}
Banking and Investment Expense (Note 17}
Warehouse Consolidation Project Expenses
Moving and Relocation Costs
Other Expensas (Nots 18)
Al Other Disbursaments:

Setilement with A, Spath, L. Stephens, Thomas WicManamon & Todd McManamon

Premium Collectlon Payment to PA Cat Fund

Transfer of Nonh-Estate Escrow Funds

JUA L.O.C. Drawdown and NCB Fees

Employee W/holdings - United Way/401 K Loan Payment
L.0.C. Drawdown to Collateral Account

HKM Direct Market Communications - Return of Praferance Payment

interlm Distribution to Insurance Guaranty Associations
Interim Distribution to Class 2 Claimants - Non 1GA

Final Pro Rata Class 2 Distribution to Insurance Guaranty Associations

Final Pro Rata Distribution to Class 2 Claimants - Mon |GA

Transfor of Ynclaimed Eunds to Chio Division of Unclalmed Funds Class 2 Non-iGA

(Wote 18}
Payment to JMT - Refund for Furniture & Fixtures

Seitlernent with J. Boadeker, B. Walsh, B. Plgnott, Kaufman & Cumberland Co., LP.A.

Total Disbursements

Encumbered Cash Accounts:

Recovery from Affillates

Recovery of Statutory Deposit (US Trea. Note) OH
Security Amortization for the Period

Ending Cash & Invested Assets {Note 1)

Current Period

10472010 GUMULATIVE
TO FROM
4/30/2010 3/23/1998

- 400,000.00

- 580,5682.00
183,050.73 5,878,758,89
161,164.16 1,138,843.07
20,817.47 502,204.07
35,000.00 10,340,915.55
28,436.48 214,088.18
3,238.19 4,198,617.12

- 249,934.35

- 361,702.90

- 490,801,13
201,710.58 3,106,149.37
1,848.70 124,162.38
74.02 187,097.53
6,781.50 379,108.34
6,531.78 88,242.91
8,744.09 95,217.98
3,801.11 469,242.86

- 36,112.58

- 28,652.29
22,360.93 1,334,688.94

- 150,000.00
149,461.75

. 23,616.32

- 6,307,116.77

935.51

- 5,445.14

- 97,849.87

- 288,062,458.66

- 15,369,112.66

- 44,630,898.93
29,305,794.85

4,890.63 4,890.83

- 25,992.15

- 85,000.00
678,441.37 424,420,397.68
- 25,795,582.93

- 2,498,266,60
- {3,337,521.90)
0.00 {0.00)

See Schedule A for Analysis of Inerease In Cash and Invested Assets (Unencumbered)

For the period 1-1

2010 through 4-30-2010 there were 2 fypes of PIE expenditures, The

1* type pertains to the regulaniroutine general admin expenses

dishursed throughout the associated perlod, The 2™ type pertains fo the remaining ‘holdback admin funds’ that were transferred to separate ledger

sccount at Closing. Pleasa rafer to the ‘Note® saction for detalls.

i.ead 04-30-2010
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PIE MUTUAL INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MARCH 23, 1888

ANALYSIS OF [HCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2010 THROUGH APRIL 30, 2010

SCHEDULE A

Baginning Cash {Unencumbersd) and Non Cash (Encumbared) Assels as of 12131/08

Diecraass in Cash and invested Agsets (Unencumbersd)

Cush Asgels (Encumberad)

£nding Cash (Unercumbarad) and Non Cash (Encumberad) Assets as of 04/30/10

§73,102.80

(673,102.80)

0.00

0.00




THE PIE MUTUAL INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE MARCH 23, 1988

NOTES 'TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIQD JANUARY 1, 2010 THROUGH APRIL 30, 2010

Beginning Balance

Ending Balance

Nete 1 Cash and Invested Assets 110112010 D4130M10
Unencursbered Cash & Invested Assets
Cash - JPM Chase 50,808.17 0.0o
JP Morgan Funds - Monzy Market 622.293.73 0.00
Tatat Unencurmbered Cash & lnvested Assels §73,102.80 000
Encumbered Cash Accounts 8,00 £.00
Total Cash & invested Assets { Note 1 ¥ 673,102.80 0.00
Encumbered Non Cash Assets
Funds Held/ Deposited with Relnsurers (.00 0.00
Total Encumbered Non Cash Assets 0.00 (.00
Total Cash and Invested Assets and Non Cash Assets 673,102.90 .00
Note 2 Interestincoing
Interest on Money Market g0.03
1/04/2010 - 04/30/2010 90,03
Nofe 3 Uneashed\ Undelivered \Voided or Returned Class 2 Inferim Distribulion
Class 2 Final Distribution - Non 1GA 488083
4,890.63
Mote 4 Cther Income
Sale of Furniture - Folding Table 25.00
Sale of Warehouse Equipment - Dock Plates 160,00
Braceeds from Metals Recovery Service 182.81
1/04/2010 - 04/30/2010 357.81
Adminlstrative Exp Administrative Exp
Mota 5  Dalaries 1MI2010 - 41302010 Hojdback Total
: 6172010 thru 2017
Chief Deputy Liguidator 3,260.48 652,380,768 65,641,24
Deputy Liguldators 2.841.66 41,378.13 44,220,789
Ligquidation Employee Galaries 7.856.01 £5,332.69 73,188.70
13,958,156 165,002.58 * 183,080.73
*Funds ransferred to separate ledger account at Closing.
Note 6. Employee Benefits
Salaries 401K Employer Contribution 206,70 3,363.22 3,669,852
Employee Insurance Benefits 42,043.04 98,505.84 140,548.88
Employee Related Expense - Other 1,380.60 5654.76 7,035.36
43,630.34 107,523,682 * 151,164.16

“Funds transferred to separate ledger account at Closing.
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THE PIE MUTUAL INSURANCE COMPARY, IN LIQUIDATION
LIQUIDATION DATE MARCH 23, 1988

NOTES TO STATEMENT OF CASH RECEIFTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2010 THROUGH APRIL 30, 2010

Note 7  Payroll & Other Taxes

Workers Compensation Insurance
State Unemployment Tax

Faderal Unempioyment Tax

FICA Tax

*Eunds transferred to separale ledger account at Clasing.
Note 8 Legéi Fees

$pacial Counsgel
Calfes, Halter and Griswold

Dinsmore and Shohl LLP

*Eunds transferred to separate ledger account at Closing.

Note 8  Tax Preparation and Audit Fees

Schnelder Downs & Gompany, Inc - Tax & Audit Fees

Funds transferred io separate ledger account at Closing.
Mote 40 Consulting Fees and Other Ouiside Confracts

1089 Cennection - Governmental Reporiing
ADP-Progess Liquidation Office Payro'l
RASP Consulting - IT Gonsuitant

“Eunds transferrad lo separaie ledger account at Closing.

Mote 11 Rent & Rent items
Rent or Leased Properies - Columbus Office Space
Rent on Leased Propariles - Columbus Warehouse
Rert on Leased Properties - Fireproof Recerds Center

Rent o Leased Propetties - FRG Storage & Destruction

Trash & Racycling
Furriturs & Equipment Rent - Pitney Bowes
Usage of Computer & Equipment (Inter Co Billing}

“Funde transferred to separate ledger account at Closing.

Note 12 Maintenance/Repair: Fagiilty & FE & E
Gordon Fiesch Co Inc

“Funds transferred to separate ladger account at Closing.

Note 13 Travel & Travel ltems

A i

“rravel / Accommodation - Transportation
Trave! Expenses and Meals

Administrative Exp

Administrative Exp

1412010 - 4/30/2010 Holdback Total
57172010 thru 2017
2,184.88 3,808.71 6,161.60
760.84 1,870.53 2,660.37
250.34 852,64 902.98
663,73 10,428.79 11,092.52
3,668.80 16.948.67 * 20,817.47
8,537 46 25,219.33 33,766.79
1.,243.2% 0.00 1,243.21
9,780.67 25,218.33 35,000.00
234,00 2820248 78,438.48
234.00 2820248 28,436.48
100.65 6.00 100,65
725.45 1,842.64 Z 668,06
569,48 0.00 568.48
1,386.58 184281 * 3,238.19
2442331 73,269.51 97,692.82
7,628.04 15,258.06 22, 887,10
- 32,598.66 32,898.56
15,282.67 24,129.79 36,412.46
134,78 1.634.58 1,769,36
180.72 33873 519.45
3,966, 11 5,465,772 9,430.83
51,615.63 150,084.55 * 201,710,658
593.28 1,256.42 1,848.70
593.28 1.25642 * 1.848.70
- 69,73
4.29
74.02
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THE PIE MUTUAL INSURANCE COMPANY, IN LIQUIDATION
LIQUIDATION DATE MARCH 23, 1998

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 4, 2010 THROUGH APRIL 30, 2010

Administrative Exp Administrative Exp
41112010 - 4/36/2010 Holdback Total
. 51142010 thra 2017
Note 14 Postage, Fraight, Telephone and Internat
Postage 10,85 218.48 225,43
Express & Freight G.00 0.00 0.00
Office Telephone and Fax 810.44 2,556.42 3,366.86
internet Acoess 1,111.38 2,073.85 3,185.21
1,832,756 4,048.75 ¥ 6,781.60
“Funds transferred to separate ledger account at Closing.
Note 18  Qffice Supply Expense
Office Supplles 684.07 5,847.71. 5,531.78
. §84.07 584771 ¢ 6,531.78
“Funds transferred to separate ledger account at Closing.
Mote 16 Data Processing
Cemputer Maintenance 4,914.37 1,775.47 6,689.84
Computer Suppiles 284,73 1,500,682 1,785.25
Computer Lease Q.00 268.00 259.00
5,189,110 j 3,544.89 * §,744.09
“Funds Wransferrad to separate ledger account at Closing.
Note 17 Banking and lvesiment Expense
Banking and investment Expense 0.00 3.801.11 * 3,801, 11
0.00. 380111 3,801.11
wunds transferred o separate fedger account at Closing.
Note 18 Other Expenses
Insurance Premium - Building Liability 3,208.22 1,301.85 4.600,10
Professional Employment Practice Liability Insurance 0.00 ’ 13,067.00 13,067.00
Furnituze & Equipment and IT - Non Capltalized Purchases 0.00 569.84 569.84
Refund of Bank Charges {217.55) 0.00 {217.65)
Misceillanecus Expense (.00 4,341.84 4,341,654
3,080.67 18,280.26 22,360.93

“Funds fransferred to separate ledger account at Glosing.

Note 19 Uneclaimed Funds

Transfer of Unclaimed Funds to Ohlo Divislon of Unclgimed Funds
Unclaimed Funds . &,BBOB3
. 4,890.63
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SCHNEIDER DOWNS

© INSIBHT = INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS® REPORT

Lynda G. Loomis

Chief Deputy Liquidator

Office of the Ohio Insurance Liquidator

P.LE. Mutual Insurance Company, in Liquidation

We have audited fhe accompanying statements of cash and invested assets arising from cash transactions of P.LE.
Mutual Insurance Company, in Liquidation (Estate) as of April 30, 2010 and June 30, 2009 and the related
statement of cash receipts and cash disbursements for the ten months ended April 30, 2010. These financial
staternents are the responsibility of the Estate.” Our responsibility is to express an opinion on these financial
statements based on our andits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards Tequire that we plan and perform the audits fo obtain reasonable assuwrance about
whether the financial statements are free of matetial misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The accompanying stafements were prepared to present the financial statements of P.LE. Mutuel Insurance
Company, in Liquidation, pursuant to the accounting practices prescribed or permitted by the Obio Department of
Tusurance and Franklin County Court of Comumon Pleas, described in Note 1, and is not intended to be a complete
presentation of the Company’s assets and liabilities,

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
invested assets arising from cash transactions of P.LE. Mutual Insurance Company, in Liguidation as of April 30,
9010 and June 30, 2009, and the related statement of cash receipts and cash disbursements for the ten months
ended April 30, 2010 on the basis of accourting described in Note 1. _

This report is intended solely for.the information and use of the Office of the Ohio Insurance Liguidator and the
Franklin County Court of Comimon Pleas and is not intended to be and should not be used by anyone other than
these specified parties.
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OFFICE OF THE OHIO INSURANCE LIQUIDATOR
P.LE. MUTUAL INSURANCE COMPANY.

IN LIQUIDATION

STATEMENTS OF CASH AND INVESTED ASSETS
APRIL 30, 2010 AND JUNE 30, 2009

April 30, June 30,
2010 2009
Cash ' . - $ 151,018
Invested Assets . ' - 74,882,950

$ 75,033,968

See notes 1o financial statements,




OFFICE OF THE OHIO INSURANCE LIQUIDATOR
P.LE. MUTUAL INSURANCE COMPANY,

IN LIQUIDATION

STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS
FOR THE TEN MONTHS ENDED APRIL 30, 2010

Cash at July 1, 2009 $ 151,018
l Cash Receipis: .
Investment proceeds from money market funds 74,882,950
Interest and dividend income - 51,433
Uncashed and voided distribution checks to Class 2 claimants - Non IGA ] 4,891
Other income 365
Total Cash Receipts 74,939,639
Cash Disbursements:
Professional fees - : 141,984
Salaries, wages and employee benefits 620,364
General and administrative expenses ' 366,202
‘Warehouse consolidation project expenses 20,521
Transfer of funds to Ohio Division of Unclaimed Funds - Class 2 - Non IGA. 4,891
Final distributions fo inswrance gnarantee associations - IGAs 44 630,900
Final distributions to Class 2 claimants - Non JGA 29,305,795

Total Cash Disbursements _ 75,090,637

Cash at April 30, 2010 ‘ _ -

s, pm—— gre———

{ See notes to f’méncial staternents,
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OFFICE OF THE OHIO INSURANCE LIQUIDATOR
PLE. MUTUAL INSURANCE COMPANY,

IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS
APRIL 30. 2010 AND JUNE 30, 2009

NOTE1 - BACKGROUN]j AND BASIS OF PRESENTATION

Pursuant to the Ohio Revised Code (Code), the Superintendeﬁt of the Ohio Department of Insurance is
-appointed as Liquidator of domestic insurance companies, which have been determined by the Franklin County
Court of Common Pleas, State of Ohio (Court), to be insolvent as specified in the Code.

The Liquidator marshals the assets of the Company and liquidates such assets and administers the
business affairs of ithe Company as approved by the Court. The Liguidator is empowered by the Code to hire
employees, agents, aciuaries, accountants, appraisers, consultants and such other personmel as considered
necessary to assist in the liquidation.

P.LE, Mutual Insurance Company (Company) was placed in liquidation on March 23, 1998 by the Court
and it became P.LE. Mutual Insurance Company, in Liquidation (Estate).

As is common with entities placed in fiduciary control, the Liquidator has prepared the accompanying
financial statements on the cash-basis of accounting, whereby, the statement of cash and invested assets includes
only the cash and invested assets of the Bstate, and the statement of cash receipts and cash disbursements reflects
only cash transactions; consequently, all other assets and liabilitics of the Estate are not included in the statement
of cash and invested assets, and uncollected revenues and unpaid expenses are not included in the statement of
cash Teceipts and cash disbursements. Changes in market values and amortization of bond premiums and
discounts are reflected in invested assets, however, these amounts are not reflected in fhe statement of cash
receipts and disbursements as they are non-cash transactions. ‘This is a comprehensive basis of accounting other
fhan accounting principles generally accepted in the United States, and accordingly, the statements are not
intended to present financial position and results of operations in conformity with accounting principles generally
accepied in the.-United States.

NOTE 2 - ORDER TO DISSOLVE THE ESTATE

On November 24, 2009, the Court ordered the Estate to make the final Surplus distribution of assets to Class 2
claimants. On December 2, 2009 the Estate disbursed $73,936,695 to Class 2 claimants. On April 20, 2010 the
Court ordered the Estate to submit unclaimed distributions of $4,891 to the Ohio Department of Commerce,
Division of Unclaimed Funds. The Estate distributed these funds on April 26, 2010. Assets remaining
subsequent to -April 26, 2010 were held back fo cover administrative expenses necessary to conclude the
administration of the P.LE. liquidation. Held back fimds amounting to $537,504 were disbursed to Oil & Gas
" Liquidation Estate as a prepaid expense for salary, wages and employee benefits and to Credit General Insurance
‘Liquidation Bstate as prepeid general and administrative expenses. As of April 30, 2010, all assets of the Estate

had been distributed.

Effective April 20, 2010, the Court ordered that the Estate be dissolved pursuant to Ohio Revised Code
Sections 3903.20. This order discharged and released the Liguidator from any and all responsibility and lability
in connection with the liguidation of the Estate.

e,
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OFFICE OF THE 040 INSURANCE LIQUIDATOR
P.LE. MUTUAIL INSURANCE COMPANY,

IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS
APRIL, 30, 2010 AND JUNE 30, 2009

NOTE 3 - INVESTED ASSETS

Tnvested assets consist of those assets that are under the complete and direct control of the Liquidator and
are being specifically held as investments.

" Money market funds were recorded at cost, which approximates fair value.

At April 30, 2010 and June 30, 2009, invested assets and their carrying values consisted of the following:

2010 2009
Carrying Carrying
Vale Value
Money market funds - $ 74,882,950

NOTE 4 - LITIGATION

In liquidating the Estate, the Liquidator may initiate legal action to clarify claims, recover reinsurance
proceeds and determine legal responsibilities of the Liquidation. The Liquidator believes that none of these
actions will adversely affect the value of ¢ash and invested assets. The determination and priority of claims, and
any distribution thereof, is defined pursuant to Ohio Revised Code Section 3903, et seq.

NOTE 5 - SUBSEQUENT EVENTS

Management evaluates events occurring subsequent to the date of the financial statements in determining
the accounting for and the disclosure of transactions and events that affect the financial statements. Subsequent
events have been evaluated through November 22, 2010, which is the date that the financial statements were
available to be issued. No material subsequent events were noted.
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