IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

Ann H. Womer Benjamin, Superintendent of
Insurance, Ohio Department of Insurance, in
her capacity as Liquidator of LMI Insurance

Company,
Plaintiff, Case No. 00CVHO03-2431
V. Judge Schneider
LMI Insurance Company,
Defendant.
MOTI (8) VAL OF SEMI- AL ACCOUNTING OF LIQUIDATOR
FORJ. ARY 1 5 — JUNE 30, 2005

Now comes plaintiff, Ann H. Womer Benjamin, Superintendent of Insurance, Ohio
Department of Insurance, in her capacity as Liquidator of LMI Insurance Company, and
moves this Court for an Order approving the Statement of Receipts and Disbursements of
the Liquidator for the period from January 1, 2005 through June 30, 2005. The reasons for

this Motion are more fully set forth in the attached Memorandum in Support.

Respectfully submitted,
JIM PETRO .
o Attomney General, State of Ohio
Em 2w
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=t o Michael H. Igoe (004866)
o & = CARLILE PATCHﬁ & MURPHY LLP
% L oo 5 366 East Broad Street
SR Columbus, Ohio 43215
o
Tele: (614) 228-6135

Fax: (614) 221-0216

E-Mail Address: mhi@cpmlaw.com

Special Counsel for the Attorney General, State of
Ohio, representing Ann H. Womer Benjamin,
Superintendent of Insurance, Ohio Depariment of
Insurance, in her capacity as Liguidator of LMI
Insurance Company




MEMORANDUM IN SUPPORT

The Liquidator brings this M;ﬁon in order to request that the Court approve the
‘Statement of Rcceipté and Disbursements of the Liquidator for the period of January 1,
2005 through June 30, 2005. These receipts and expenditures are attached hereto as
“Exhibit A.”

On May 23, 2000, LMI Insﬁrance Company (“LMI”) was declared insolvent and
placed into liquidation, and the Ohio Superintendent of Insurance was appointed
Liquidator. Section 3903.21 of the Ohio Revised Code and the Liquidation Order of
May 23, 2000, direct the Liquidator to take possession of and liquidate all property and
assets of LMI, to collect all debts and monies due LMI, and to pay reasonable
compensation to persons employed to assist with the liquidation, and defray from the funds
or assets of the insurer all expenses of taking possession of, conserving, conducting,
liquidating, disposing, or otherwise dealing with the business property of the insurer.

The Liquidation Order and § 3903.18(E) of the Ohio Revised Code provide that the
Liquidatpr must submit periodic accountings to the Court. Such accountings assist the
Court in monitoring the status of the liquidation proceedings, and in particular, the receipt
and disbursements in the LMI liquidation proceedings.

WPﬁREFORE, fof the aforemehﬁoned reasons, the Liquidator respectfully requests
that the Court approve the attached Statement of Receipts and Disbursements of the

Liquidator for the period from January 1, 2005 through June 30, 2005.




The undersigned hereby certifies that a copy of the foregoing was served upon Ann
Womer Benjamin, Superintendent, Ohio Department of Insurance, c/o Mr. Douglas L.

Herflein, Chief Deputy Liquidator, Ohio Department of Insurance, 1366 Dublin Road,

Respectfully submitted,

JIM PETRO
Attorney General, State of Ohio
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Michael H. Igoe (0012866)

CARLILE PATCHEN & MURPHY LLP
366 East Broad Street

Columbus, Ohio 43215

Tele: (614) 228-6135

Fax: (614)221-0216

E-Mail Address: mhi@cpmlaw.com :
Special Counsel for the Attorney General, State of
Ohio, representing Ann H. Womer Benjamin,
Superintendent of Insurance, Ohio Department of
Insurance, in her capacity as Liquidator of

CERTIFICATE OF SERVICE

Columbus, OH 43215 by ordinary U.S. Mail, postage prepaid, on this / { Z-?‘—day of

September, 2005.

RMS/ASD/678028.1
065289.001
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Michael H. Igoe
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LMI INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 28, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH JUNE 30, 2005

Beginning Cash & invested Assets (Note 1)

Recovery from Affillates
Interest Income (Note 2}
Premiums Collected (Note 3)
Salvage & Subrogation {Note 4)
Relnsurance Recoveries (Note 5)
Refund of Premium Tax Overpayment
Retum of Statutory Deposits (Note 6)
Relmbursement of Losses Pald
Loc Draw Down-{REAC)
Recovery of Loss Adjustment Expenses
Misceflaneous Interest Income
Dividend Income
Other Income {Note 7)
Recoveary from NC-Ins. Undarwriting Assoe.
Retum of Colateral
Refund of Corporate Franchise Tax
First Unlon Natlonal Bank - Reimbursement of 1995 Fraudulent Check
Recovery from Compensation Rating and Inspection Bureau
Recovery from California Falr Plan Assoclation
Recovery from New Jersey Comm. Auto insurance
Recovery from NJ Dept of Treasury-Proceeds From Unsatisfied Claims
Prudential PruPac Arbitration
RPNY-American Home Buyout-LAD/CLAD Buyout Files
Total Recelpts

Disbiwsements:

Compensation:
Salaries {Note 8)
Employee Benefits (Note 9)
Payrofl and Other Taxes (Note 10)

Professional Fees:
Legal Fees (Note 11)
Tax Prepasation and Audit Fees
Consulting Fees and Other Outside Contracts (Note 12)
Ohio Department of insurance - Examiner Fees

Other Expenses of Administration of Company and Its Property:
Rent and Rent items (Note 13)
Equipment Expenses (Note 14)
Travei and Travel items (Note 15)
Postage, Freight and Telephone (Note 16)
Office Supply Expense (Note 17)
Data Processing (Note 18)
Pald Losses Direct
Other Expenses (Note 18)

All Other Disbursements:
Return of Funds to NJ Comm. Auto insurance
Return of Funds - Reinsurance Oveipayments
Additional Cost - Replacement of Anciflary Deposits
Interim Disttibution to Insurance Guaranty Assoclations (Note 20)

Total Disbursements

Recovery of Statutory Deposit {US Trea, Note) OH
Security Amortization for the Period

Ending Cash & Invested Assets (Note 1)

Current Pesiod Year to Date
01/01/2005 01/01/2005 CUMULATIVE
TO T0 - FROM
06/30/2005 0613072005 S/23/2000
12,9582,567.50 12,982,667.50 6,286,634.64
0.00 0.00 397,763.45
80466.66 80,466.85 2,910,584.15
1,155.00 1,155.00 47,081.16
41,300.00 41,300.00 3,368,301.97
198,278,06 193,278.06 4,368,011.62
0.00 0.00 37,778.62
90,000.00 80,000.00 1,682,436.60
0.00 0.00 7026383
0.00 0.00 2,141.00
0.00 0.00 8,847.78
0.00 0.00 16.24
0.00 0.00 421763
82,444,609 3244469 87,26549
0.00 6:00: 443T838
0.00 0.00 85,000.00
0.00 0.00 52,668.24
0.00 0.00 15,011.11
0.00 0,00 33,333,768
0.00 0.00 204,508.00
0.00 0.00 48,931.00
0,00 0.00 358,623.98
0.00 0.00 18,276.22
0.00 oo 6,163.00
4486,644.30 448,644.30 13,786,520.80
144,989.87 144,989,957 1436,382.66
20,226.33 2022538 150,41046
12,114.76 12,114.76 141,036.56
179,468.46 179,488.46 1,348,380.40
2,833.10 2,833.10 32,731.47
278,868.69 278,966.55 2,636,325.07
0.00 0.00 46,528.76
21,21341 2121341 22817297
141318 1413.18 12,677.81
2,489.02 2469.02 41,658.84
3,31806 3,318.06 78,721.25
1,20148 1,201.48 18,666.21
768,175.08 78,175.08 221,227.17
0.00 0.00 81,267.31
25,963.70 26,963.70 293610.76
0.00 0.00 49,931.00
0.00 0.00 §872.78
0.00 0.00 240893
1,549,080.00 4,549,080.00 2,762,377.00
232143215 232143216 9A67,998.56
0.00 0.00 504,876.89
0.00 0.00 {153.22)
14,119,773.85 11.119!779.65 11!11&719.68

See Schednle A for Analysis of Increase in Cash and Invested Assets (Unencumbered)




LM! INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS (UNENCUMBERED)
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

SCHEDULE A

Beginning Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 12/31/04 13,391,831.03
Decrease in Cash and Invested Assets {Unencumbered) (1,872,787.85)
Actual Decrease in Cash and Invested Assets (Unencumbered) (1,872,787.85)
Decrease in Non Cash Asset (Encumbered) {90,000.00)
Actual decrease in Cash and Invested Assets (Encumbered) {1,962,787.85)
Non Cash Assets (Encumbered) Amortization of Premium/Discount 365.21
Ending Cash (Unencumbered) and Non Cash (Encumbered) Assets as of 06/30/05 11,429,408.38

===é====




LMI INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

Beginning Balance  Ending Balance

Note 1 1213112004 0613072005

Unencumbered Cash & invested Assets

Cash 81567.50 16,435.87

Repurchase Agreements 12.511,000.00 2,604,000.00

U.S. Government Obligations 000 _ 842934378
Total Unencumbered Cash & Invested Assets 12,992,567.50 _ 11.119,779.65

Encumbered Non Cash Assels

Statutory Deposits (A) 39926353 309,628.74
Total Encumbered Non Cash Assets 399,263.53 309,628.74

Total Cash and invested Assets and Non Cash Assets 13&1,21 03 11&&8.39

Statutory Deposit (A)
These assets are held by varous state insurance departments as statutory deposits for the benefit of creditors in their states.
it is uncertain whether all or any portion of such assets will be refumed to the Liquidator.
Amortized
Siate Cusip # Description Where Depesfied ipterest Rate BAR Vale

California 912827-AL-4 U S Treasury Nole Citibank 1.875% 80,000.00 €0,000.00

Delaware 912828-8U-3 U § Treasuty Note Wilmington Trust Co 1.875% 100,000.00 £8,628.74

Georgia Evergreen Inst. Treasury M/M Fund Wachovia Bank 2115% 100,000.00 100,000.00

Virginia Commonwealth of Virginia - Treasurer tocal Govt Invest. Pool 2.640% 15,000.00 15,000.00

Virginia Commonwealth of Virginia - Treasurer Local Govt Invest. Poot 2.640% 500,000.0D 500,000.00

* New Jersey State of New Jersey Cash Management Fund  Morgan Stanley Trust 1.200% 8,038,776.00 8,038,776.00

Arizona Evargresn Inst. Treasury WM Fund Wachovia Bank 2.115% 110,000.00 110,000.00

Sublotal 8,851,776.00 8,951,404.74
Other investment or Withheld Interest:
CA - Refumed to the Liquidation Office (90,000.00) (80,000.00)
NJ - interest Income withheld §20,228.31
VA - Interest Income withheld 33,086.30
GA - Interest income withheld 15,035.76
AZ - interest Income withheld 1,619.28
Subtotal 00 438
Statutory Deposit (B)

Please note the following deposits have now become the assets of either the various insurance Departments or IGA's.

* NJ - Liquidated to the IGA State of New Jersey Cash Management Fund  Morgan Stanley Trust 1.200% {8,036,776.00) (8,036,776.00)
NJ - Interest income withheld {620,228.31)
VA - Liquidated Bureau of Insure ~ Commorwealth of Virginia - Treastrer Local Govt invest. Pool 2.640% {15,000.00) (15,000.00)
VA - Liquidated Sureaut of Insure ~ Commonweaith of Virginia - Treasurer Local Govt Invest. Pool 2.640% .(500,000.00) {500,000.00)
VA - Interest Income withheld (33,086.30)
GA - Interest income withheld {15,035.76)
AZ - interest income withheld (1,618.28)

Ending Balance As of June 30, 2005 310,000.00 208,628.74

* Deposit Net of Early Access Offset.




LMI INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

Note 2 intesest income
interest on Repurchase Agreements 88,572.80
Interest on Ancitlary Borxds 1,693.75
90,466.85
Note 3 Premiums Collectod
Uncollected Premium 1,155.00
mm
Note 4 Salvage & Subronation
Salvage & Subrogation 41,300.00
41,300.00 *
* Somae portion may be due various reinsurers, and thus nat be part of the general assets of the estale.
Note 5 Reinsurapce Recoyeries
American Agricultural Insurance Company 3,750.00
American States Insurance Compary 18,834.01
Dorinco Relnsurance Company 3,766.80
Follksamesica Reinsurance Company 126.02
GE Reinsurance Corporation 37,668.02
Genamerica M 7.500.00
GMAC RE/Motors Insurance Corporation 18,834.01
Nationwide Mutual Insurance Company 56,250.00
North Star Reinsurance 45,000.00
Partner Reinsurance Company 126.02
Toa Relnsurance Company 336.05
Tetra Nova Insurance 1,045.12
Zenith Insurance Company 42.01
1
Note 6

Retum of Special Deposit - Califomia

Note 7 Other income




LM! INSURANCE CONIPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

Reimbursement for Copying Documents
Equipment Income

Note 8 Salaries
Chief Depuly Liquidator
Deputy Liquidators
Liquidation Employees

Noie © Employee Benofits
{Liquidation Office Employees)
Employee Refations Other

Empioyee insurance Benefits
Salaries 401K Employer Contribution

Nete 10 Bavroll & Other Taxes

(Liquidation Office Employees)
Workers Comp insurance
State Unemployment Tax

Note 11

Spegial Counsel

Cariile, Patchen & Murphy LLP

Legal Counse|
Kegler, Brown, & Hill and Ritter

770.88
31,664.81

—72 N

5,666.03

11,366.70

127,857.24
144

105.98
16,852.28
3,467.06

p—1

439,82
938.80
286.11
10,439.84
1%114.78
Rehabiitation Expenses Post Liquidation
Pald after Liquidation Expenses
0.00 178,330.16
0.00 178,330.15
Rehabliitation Expenses Post Liquidation
Pald gfter Licnidation Expenses
0.00 1,138.31
0.00_ 1,138.31




LMI INSURANCE COMPANY, IN LIGUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

Total Legal Fees

Note 12

ADP-Process Liquidation Payrol
Citigate Global intelligence & Securily - Forensic Accountants
J C Tomaino & Associates - Forensic Accountants

Lynda G Loamis - Reinsurance Consultant
Wiliam J, Stout - EDP Consultant

Note 13 Rentand Rent lems

Fumiture, Fixtures, & Equipmernt Rent
Janitor Seyvice

Rent on Leased Properties
Utiities - Gas & Electric

Note 14 Equipment Expense

ADT Security

Centratech & Paraliel Tech - Equipmant Repair
GE Cepital - Copler Lease

Gordon Fleach Co - Copier Maintenance

tkon Office Solutions - Copier Maintenance
Xerox Corporation-Copler Maintenance

Note 13 Trovel and Travel ems
(Liquidation Office Employees)

Travel/Accornmodation-Transportation
Travel Expenses and Meals

Note 16

0.00 178,468.48
p——y - ]
Rehabiltation Expenses Post Liquidation
X Expenses

0.00 328.47

0.00 163,035.77

0.00 34,138.13

p.on 1,416.25

0.00 38,153.55

0.00 28,380.35

0.00 13,514.07

0.00 278,866.59
2,042.41
832.51
14,814.76
352373

PUNSEOR—— L £
21,213.41

101.47
26,22
213.30
85.50
955.65

32,15
3 lﬁ&i!

2,151.56
317.48

324.82
117.80
742,83




LWl INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2005 THROUGH JUNE 30, 2005

Note 17

Note 18

Note 18

Note 20

Postage

Office Supply Expensa

Liquidation Office Computer Supplies
Liquidation Office - Office Supplies

Data Frocessing

Compuiter Hardware and Software Costs - { COSI )
Compuier Maintenance

Other Expenses

Training & Seminars

Building Insurance

Registration & Duss

Other Outsiie Contracts - Depositions
FF & E Non Capital

Books & Periodicals

Temporary
Collection Fees - Trout & Associates, Ltd.
Collection Fees - Mauro C, Casci
Collection Fees - Virginia Law Foundation
investment Expense

Miscekaneous Expense

2,132.61

3;318.06

400.61
781.87

120148

76,988.72

2,188.36

78,175.08

114.22
1,146.58
80,14
3,778.50
572.59
269.24
84,52
136.17
65.42
4,943.35
386.02
13,866.71
130.00
240.00
128.24

1,549,080.00 _(A)




IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

Ann H. Womer Benjamin, Superintendent of
Insurance, Ohio Department of Insurance, in
her capacity as Liquidator of LMI Insurance

Company,
Plaintiff, Case No. 00CVHO03-2431
v. Judge Schneider
LMI Insurance Company,
Defendant.

ENTRY AND ORDER SETTING HEARING DATE ON THE MOTION FOR
APPROVAL OF SEMI-ANNUAL ACCOUNTING OF LIQUIDATOR FOR
ANU. 005 — 2
A hearing shall be held on the Motion for Approval of the Semi-Annual Accounting

of the Liquidator for the period January 1, 2005 through June 30, 2005, on the regular

scheduled hearingdateof _______, 2005 at 8:30 a.m.

Date Judge Charles Schneider
APPROVED:

JIM PETRO

Attorney General, State of Ohio

By: %% ,Q',m

Michael H. Igoe

Supreme Court No-0012866

CARLILE PATCHEN & MURPHY LLP
366 East Broad Street

Columbus, Ohio 43215

Tele: (614) 228-6135

Fax: (614)221-0216

E-Mail Address: mhi@cpmlaw.com
Special Counsel for the Attorney General,
State of Ohio, representing Ann H. Womer
Benjarnin, Superintendent of Insurance,

Ohio Department of Insurance, in her capacity
as Liquidator of LMI Insurance Company

RMS/ASD/678030.1
065289.001




