IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OHIO

Mary Jo Hudson, Superintendent of

Insurance, Ohio Department of Insurance, in
her capacity as Liquidator of LMI Insurance

Company,

V.

I.MI Insurance Company,

Defendant.

Case No. 00CVHO03-2431

Judge Schneider

MOTION FOR APPROVAL OF SEMI-ANNUAL ACCOUNTING OF LIQUIDATOR

FOR JANUARY 1, 2007 THROUGH JUNE 30, 2007

Now comes plaintiff, Mary Jo Hudson, Superintendent of Insurance, Ohio

Department of Insurance, in her capacity as Liquidator of LMI Insurance Company, and

moves this Court for an Order approving the Statement of Receipts and Disbursements of

the Liquidator for the period from January 1, 2007 through June 30, 2007. The reascns for

this Motion are more fuily set forth in the attached Memorandum in Support.
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Respectfully submitted,

MARC DANN
Attorney General, State of Ohio

By: %//ﬂ :

Mich4el }fﬁgoe (001@66)
mhi@cpmlaw.com

CARLILE PATCHEN & MURPHY LLP

366 East Broad Street

Columbus, Ohio 43215

Tele: (614) 228-6135

Fax: (614) 221-0216

Qutside Counsel for the Attorney General, State of
Ohio, representing Mary Jo Hudson, Superintendent of
Insurance, Ohio Department of Insurance, in her
capacity as Liquidator of LMI Insurance Compaity




MEMORANDUM IN SUPPORT

The Liquidator brings this Motion in order to request that the Court approve the
Statement of Receipts and Disbursements of the Liquidator for the period of January I,
2007 through June 30, 2007. These receipts and expenditures are attached hereto as
“Exhibit 1.”

On May 23, 2000, LMI Insurance Company (“LMI") was declared insolvent and
placed into liquidation, and the Ohio Superintendent of Insurance was appointed
Liquidator. Section 3903.21 of the Ohio Revised Code and the Liquidation Order of
May 23, 2000, direct the Liquidator to take possession of and liquidate all property and
assets of LMI, to collect all debts and monies due LMI, and to pay reasonable
compensation to persons employed to assist with the liquidation, and defray from the funds
or assets of the insurer all expenses of taking possession of, conserving, conducting,
liquidating, disposing, or otherwise dealing with the business property of the insurer.

The Liquidation Order and § 3903.18(E) of the Ohio Revised Code provide that the
Liquidator must submit periodic accountings to the Court. Such accountings assist the
Court in monitoring the status of the liquidation proceedings, and in particular, the receipt

and disbursements in the LMI liquidation proceedings.



WHEREFORE, for the aforementioned reasons, the Liguidator respectfully requests
that the Court approve the attached Statement of Receipts and Disbursements of the
Liquidator for the period from January 1, 2007 through June 30, 2007

Respectfully submitted,

MARC DANN
Attorney General, State of Ohio

By: W/{J c%/z_\

Michael H. Igoe (0§712866)
mhi@cpmlaw.com

CARLILE PATCHEN & MURPHY LLP
366 East Broad Street

Columbus, Ohio 43215

Tele: (614) 228-6135

Fax: (614) 221-0216

Outside Counsel for the Attorney General, State of
Ohio, representing Mary Jo Hudson, Superintendent of
Insurance, Ohio Department of Insurance, in her
capacity as Liguidator of LMI Insurance Company

CERTIFICATE OF SERVICE
The undersigned hereby certifies that a copy of the foregoing was served upon Mary
Jo Hudson, Superintendent, Ohio Department of Insurance, ¢/o Mr. Douglas L. Hertlein,
Chief Deputy Liquidator, Office of the Ohio Insurance Liquidator, 1366 Dublin Road,

Columbus, OH 43215 by ordinary U.S. Mail, postage prepaid, on this Z fﬁzé day of

A

Michael H. Iggsz

September, 2007.




LM INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM MAY 23, 2000 THROUGH JUNE 30, 2007

Current Perfod Year to Date
1rzo67 11ti2007 CLMUL AFTUE
T0 TO FROM
Bf3n/2007 6/3p/2007 Sl23l7000
Beglnning Cash & Invested Assets {Note 1) 3,342,830.04 13,342,890.04 6,286, 534.54
Recelpts:
Recovery from Afftllates n.oe 0.00 397,783 45
Interest Income {Note 2} 338,240.57 338,240.57 412138245
Fremiums Collected 0.00 0.00 4B,031.496
Salvage & Subrogation [Note 3) 4,262 45 4,262 45 3 ABTATIES
Reinsurance Recoverles {Note 4) 400,000 00 400,000,060 5,767,233.4%
Proceeds from ADIC Glass 5 Distribution 8.00 0.00 1,086,842 59
Proceeds from Sale of Prudentlal Stock B.00 0.00 245, 76065
Refund of Premlum Tax Overpayment 0.00 0.00 37, FIE2
Return of Statuiory Deposits 0.00 a.nn 1,682,425.50
Reimbursement of Losses Pald 0,00 0.00 70,253 63
Loc Draw Down-[REAC) 0.00 0.00 2,120.00
insurange Recovery - Theft of CompwteriEquipment 0.00 0.00 5 1208 26
Recovery of Loss Adjustment Expenses .00 .00 8. BAT 7D
Miscelaneous Interest income 0.00 000 1524
Dividend Income 6.00 [1X:1:] 4,.290.63
Other Income {Note 5) 49,941.43 49,941.43 258,820 18
Recovery from NC Ins. Underwriting Assoe. 0.60 2.00 4431334
Return of Coillaterat 0.00 0.0p 35,000.00
Refund of Corporate Franchise Tax 0.o0 0.00 5266824
First Unlon National Bank - Relmbursement of 1995 Fraudulent oon 0.60 15858111
Recovery from Compensation Rating and Inspection Bureau .00 0.00 33,233.78
Recovery from Calfomia Falr Plan Assoclation 000 0.00 204,503 .00
Recavery from New .Jersey Comm . Auto Insurance .00 0.00 45 931,600
Recovery from NJ Dept of Treasury-Proceads From Unsatisfied + 2.00 0.00 358,623.96
Prudential PruPac Arbitration 9.00 0.0 13,5822
RPNY-American Home Buyout-L ADICLAD Buyout Files 0.00 0.80 515300
Cash Transfers:
Procaeds from ADIC Estate Closure - Operating Funds 0.00 0.00 237,989 40
Proceeds from ADIC Estate Closure - Collateral Funds o.00 [ ksli} 21,5520
Proceeds - HeatthFirst Estate Closure - Operating Funds 0.00 o.00 17,1568 8D
Proceeds « PIC Estate Closure - Operating Funds 000 f.00 n7T3322
Receipts - Funds Held - Closed Estates:
Procesds Mist. Recelpis - ARIC Operating {Note 6) 41,489.50 41,484.50 4148950
Proceads Misc. Receipts - ADIC Collateral {Note 7Y 2,657.91 2,5657.91 25573
Proceeds Misc. Receipts - HeaithFirst (Note 8) 500.06 500.06 508 05
Total Receipts B36,991.92 835,8991.52 18,481,853 93
Disbursements:
Compensation:
Salaries (Note 9) 190,257.43 190,257.43 1,889,122 BO
Emptoyee Benafits (Note 10} 23,463.77 23,463.77 219,585.55
Payrofl and Other Taxes {Note 11) 14,546.83 14,546.83 154, 286,49
Professional Fees:
Legal Fees {(Note 12) 110,354.08 110,354.08 1.839,820.10
Tax Preparation and Audit Fees 3,686.25 3,596.25 43,342.5D0
Consuiting Fees and Other Qutside Contracts {Note 13) 19,916.47 19,816.47 2,854 454 51
Ohlo Department of Insurance . Examiner Fees o.00 0.00 45,528.76
Other Expenses of Administration of Company and its Property:
Rent and Rent Hems {Note 14} 24,632.70 24,632.70 309,745.95
Equipment Expanses (Note 15) 386.53 396.53 15,890,569
Travel and Travel items {Note 16) 1,310.95 1,310.15 4569594
Postage, Freight and Telephone {(Note 17} 5,322.36 5,422 .36 90,649.97
Office Supply Expense {Nole 8) 1,107.36 1,107.36 23,536.55
Pata Processing [Note 18) 1,771.18 177118 256,405.11
Pald l.osses Direct o oe anp B4,267.31
Furniture, Fixtures & Equlpment Cost 000 0.00 108, 76147
Other Expenses {Note 20} 1,904 56 1,904 .56 381,797 45
All Other Disbursements:
Rederrn of Funds to NJ Comm. Auto Insurance 0.00 0.80 45,931.00
Return of Funds - Relnsurance Overpayments 0.00 0.80 567278
Additional Cost - Replacement of Anciliary Deposits 0.00 0.00 2,409.89
Interim Distribution to Insurance Guaranty Assoclations 2,784,377.60
Disbursements from Funds Held For Closed Estates:
ADIC Estate Closure - Operating Expenses 20,418.83 20,418.83 20,418.83
ARIC Estate Closure - Relssued Distribution Checks 40,818.65 40,8158 65 40,819.65
ADIC Estate Closure - Return of Collateral [Note 21) 21,129.51 21,129.54 21,129.53
HealthFirst Estate Closure - Operaling Expenses 1,272.37 1,272.37 1,272.37
PIC Estate Closure - Dperating Expenses 168.64 168.64 169.64
Total Dlsbursements 4R2,450 .28 482,450.28 11,575,680.62
Rucovery of Statulory Deposit {US Trea. Note} OH 4.0 0.60 5b4,B76 8BS
Security Amoriization for the Period .00 0.00 {153.27)
Ending Cash & Invested Assets [Note 1) 13,697,431.68 13,697 431.68 13,697 431.68

See Schedule A for Analysis of Increase in Cash and Invested Assets (Unencumbered)



LM INSURANCE COMPANY, IN LIQUIDATION

LIQUIDATION DATE MAY 23, 2000

ANALYSIS OF INCREASE IN CASH AND INVESTED ASSETS {UNENCUMBERED)
FOR THE PERICD JANUARY 1, 2007 THROUGH JUNE 30, 2007

SCHEDULE A

Beginning Cash finencumbered & Encumbered) and Non Cash (Encumbered) Assels as of 1213106

Increase in Cash end Invested Assets (Unercumbered)

Decrease in Cash { Encumbered } - Nole A
Decrease in Neon Cash Asset {Encumbered)

Actual Net Increase in Cash [ Unencumbered & Encumbered ) and Invested Assets (Encumbered)

Non Cash Assels (Encumbered) Amortization of PremiumyDiscount

Ending Cash { Unencumbered B Encumbered ) and Non Cash {Encumbered) Assets as of 06/30/07

Nole A- This nel decrease is comprised of :

Net Proceeds and Expenditures related to the ADIC £slale Closure - Operaling Funds

Net Proceads and Expenditures related to the ADIC Eslale Closure - Collateral Funds

Net Proceeds and Expenditures related to the HeallhFirst Estate Closure ~ Operating Funds
Net Proceeds and Expenditures related to the PIC Eslale Closure - Operating Funds

Total

13,652,786.51
303,804.17
393,804.97
(39,262.53)
{100,000.00)

254,541,654

103.13

13,807,431 .68

~319.748.98
«18.571.60
~TT231
-169.64

-538,262.53



1.1 INSURANCE COMPANY. IN LIGLADATION

LIGUIRBATION DATE MAY 22, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND QISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Note 1 Gashand Invested Aneete
u berod Cash & | ted Assois

Cash

Repurchase Agreements

U 5. Government Obligations
Total Unencumbered Cash & Investod Asoets

Encumberd Cash {A)
Encumbered Non Cash Assats:

Blatulory Depaosils (8%
Totsl Encumbered Nar: Cash Ausels

Tetal £ash and k ted Assets [ E: beored Cash and Non Cash Assots

E bered Cash (A) M. ined in Separate Bank Accounis:

ADIC Estate - Dperating Funds
ADIC Ectata - Collateral Funds
HeaihFirsd Esiple - Operating Funds
PIC Estaie - Operaling Funds

Bepinning Balance

Ending Balanco

1hizesy Gi30z007

10,658 52 14.460.6%
12.535,000.00 13.328,000.00
8.00 o]
12545 656.52 13,339, 450.60
5723352 357.970.99
304 gos 87 210,000.00
308,0858.07 210,050.00

13,652 786.91 13,4907 431.68

mmmmmemiraianniieg semmseimlnDeinig

237.969.40 218.220.42
121882 10 103 260 50
17.188.00 1635640
2023322 2DDE3.58
39F.233.52 357 870.69

Stetitory Depesit {B)
These assels are heid by varogs state insurance departmenls as stalulory deposits for the benefit of creditom in thelr siates
11 35 untadaln whether a8 or tny pordion of sush assels will be setumad (e the Liquidalor
Amartized
Sin Cusip # Deseriplion pro Deoosited ininresi Ralp PAR Valup
Delawam §12828-D4-6 U S Treasury Nole Wilminglen Trust Co 3.125% 10D,000.00 100,800,060
Goorgia Evargreen insl Treasury MM Fund US Bank 4 870% 160.000.00 100,200,008
Virginia Gemmoenweaith of Viginia - Treasurer Lol Gov't Invest Ponl £.300% 15,000,090 18,800.00
Vitginis Comimomwealth of Virginia - Treasurer Local Gav't Invest, Pool 5.300% 54D,000,00 500,600,050
T New foropy Stato of New Jersey Cash Manngemend Fund Morgan Staniny Trast 1.200% 0,036,775.00 B8.03B, 77600
Arizong Evemresn inst. Treasury R Fund us Bank 4 870%: 110,000.00 110,68D0.00
Sublotal B,B6t,776.00 8.661.776.00

Giher Investment er Withheld Intorest:

NJ - intorest Income withheld 820228.01

V4 - interest Income wilhheld 147 524,68

GA - interes! Income withheid 24 B29.89

AZ - Inletest income wilkheld 10.683.52
Subtotyl B,BE1 77E.00 B.665,542.80
Strtutory Depesit (T}

Pleage riote the felicwing deposils have now beeome the assels of either the various Insurance Depariments or IGA',

" NJ - Liguidated 1o the IGA Stode of New Jemey Sash Management Fund Morgan Stantey Trust 1200% {B.036,776.00) {0,036, 775.00)
] - Inleres! income withhold {620.22831)
VA - Liguidated Buteaw of Insurance Commonweaith of Virginia - Treasurer iocal Gov't invest Poo! 5380% {15,000.60) {15,008.00)
VA - Liquidated Bureaw of insirancs [ Hh ef Virginis - 1) ol Gevt invesL Poot 5.300% {500.00000) {500,000.00}
VA - Inlerest income withheld {147,524 )
B - Lguidated to the I1GA Celoware ¥ Gi Witminglon Trusi 3.125% {1006.000.0D) {300,000.06)
GA - Inerest Instme wilhhold {24 820.00)
AZ « Inlerest Income withheld £10,6B3.52)

Ending Balahro As of Jung 30, 2007 2105(“}0_00 21090600

* Dopesit Nel of Enfly Arceys Offsel




LA INSURANCE COMPANY, IN LIQUIDATION

LIQUIBATION DATE MAY 23, 2000

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30. 2007

Note 2 Interest incomn

Inleres on Repurchase Agreements
Inlerest on Anciliaty Bonds

oo 3 Salvage & Subrogation

Saolvage & Subregation

IBETR0T
1.562.50

ey

4262 .45

426245

" Seme poriion may be due various reinsurers. and tus not be pard of the genezal assets of the estate.

Nole 4 Arinsurance Recoverdas

Scor Ae - Commutation Selfiement

Note & Ciher kncome
Reimbursement for Capying Dotuments

Proceeds - Conneclicut Fait Flan
Equipmans income

Hote B Procegds Mise. Roceipls - ADIC Operating

Interes! on Repurchass Agreements
Pt

bursmient for LAE exp Folisy Ent
Kansa Reinsurance Recovery
QGIC Surplus Distribuiion

Note 7 roceads Mise. Rocelpts - ADIC Collaters]

Inlerest on Repurchase Agreements

Note B Proceeds Mise, Receinls - HeaHhFirmd

Refialen TTP Setternent Fund - Anlitrust Litigation

A00.000.00

499,000.00

HMET4
Fakrl

— soabums

A9,841.43

5,527 33
3,105.40
31,4059%

1,370.74

4148250

2,557.51

25570

500.06
20005



LM INSURANCE COMPANY, IN LIGUIDATION

LIGUIDATION DATE MAY 23, 200G

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBUNRSHMENTS

FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Nole &

Nole 10

Hote 11

Naole 12

Nots 13

Saiaries
Chird Depusty Liguidalor

Deputy Liguidators
Liguidation Office Employees

Employee Banelils

{liguidalion Dffice Employess)

Empioyee Relalions Other
Emptoyee nsurancs Beaehits

Salores 4D1K Employer Conlribation

Payroll & Dther Taxes

{Liquidalisn Office Employees)

Workers Gomg Insutance
Stale Unemplaymont Tax
Federal Unemployment Tax
FICA Tax

Leqal Foes

Spociat Coonpet

Carlile. Patehen & Mumphy LLF

Legal Counsel

Kepler. Brown, & Hil antt Ritler

Totwl Legal Fees

Consuling Fope and Ciber Oit=ide Contracts

ADLP-Process Liquidalion Office Payrol
1093 Conneclion « Governmental Reporting
Glenn Comett - Clalms Consultant

KB Resolufiohs - Reinsuranse Consuitant
Lynda G Loomis - Relnsurance Copsilan
Kim M Bumside - POC Admin. Cansultant
Smart & Assorizies - Forensic Accountants

407347
11.454.34
174,720.62
190,257.43

11790
18.340.70
400517
o AR

407 .10
11183
541
13,152.3%

14,545.83

Rehobililatien Expenses

Past Liquidation

Baid sller Liguidation Expenses Total
0.09 116,250.74 110.250.74
.00 110,250.74 110.258.74
Rehabtiation Expenses Past tiguidation
£aid sfler Liquidalion Expenses Todal
.00 10334 10534
0.00 103.34 103.34
.00 1105354.68 110.354.08
Rehabiliction Expenses Posi Liguldation
Paid nfler Ligyidation Expenses Toiat
000 34864 346.64
0.0% 3T3 a3
n.0g 63z 50 632.50
.00 14.937 50 11.937 50
2.00 252500 2.525.00
0.00 544,60 54060
0n.oo 3.918.50 3,819.50
0.00 1851647 19,316.47




LM INSURANGE COMPANY, N LIQLHOATION

LIQUIDATION BATE MAY 23, 2003

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE PERIOD JANLFARY 1. 2007 THROUGH JUNE 30, 2007

Nota 14

Npois 15

Nole 16

Note 17

Nole 18

Nole 15

Nole 20

Note 21

Ren! and Rent ltems

Renlon Leased Properties

Fumlture, Fixtkirs, B Equipmenl Rent

Uldities - Gas & Electic
+aniler Service

Egquipment Expopse fincludes Fumiture & Firtures Expenne)

ABCO Fire Prolection Ing
ADT Security

Gordon Flesch Co - Copier Mainlenshee
Pan-L-Tek, inz, » Elecircat Regair

Paratlel Technologies Inc - Phone Malntenance

Trave! and Travel Hems

{Liguitation Oilice Employees)

TraveltAccommodation- Transporiation

Travel Expenses ond Meals

Pastage, Frotulit and Telephone

Postage

Express & Froight

Liguidation Offica Phone & Fux
Intemed Feos

QOffiess Supply Expense

Liquidation Cifice Compuler Supplies
Liguidation Office - Olfice Supplies

Bata Processing

Computer Mainienange
Compuler Software Leaso

Other Expenses

Tealning & Seminars
Insurancs - Building. Link
Replstration & Dues

FF & E Non Capital
Bonks & Periodicals
Contrart Printing
Temporary Help
Iavesiment Expenrse
Miseolaneous Expense

ADIC Entate Closure - Retury: of Collatom]

David Deron Blanton
Charles Zebley Ir Trusien
LM} ADIT Reimt

Felflon E

i for LA Exp

18,703.47
104018
£055.72

B37.33

24 832,70

6715
8269
21.50
873
36.46
396.53

1277
148.98

B 1

3,544 58
404 30
760.06
21342

§32236

37450
Jaz2.86

1,107.36

143377
a3raz

S ik N

1471.37
113478
7529
2857
An8s
18626
288
75,00
479

150458

1.441.561
16,502 50

318540

— s



