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IN THE COURT OF COMMON PLEAS, FRANKLIN COUNTY, OH10
MARY JO HUDSON,

Superintendent of Insurance,
¥n her Capacity as Liquidalor of

CASE NO. 09CVH 08 12492
The Physicians” Assurance Corporation,

JUDGE LAUREL BEATTY
Plaintifl,

VS,

The Physicians’ Assurance Corporation,

. #ROTION
Defendant. : )

MOTION FOR TUE APPROVAL OF LIQUIDATOR'S PERIODIC ACCOUNTING
FOR THE PERIOD OF AUGUST 18, 2009 TO DECEMBER 31, 2009

Plaintift, Mary Jo Hudson in her capacity as Liquidator (*Liquidator”) of The Physicians'

Assurance Corporation (“TPAC”). requests this Count 10 approve the Statement of Receipts and

Disbursements for the period of August 18, 2009 to December 31, 2009, as sct forth in the attached

Exhibit A. A Memorandum in Suppont is attached and incorporated by reference.

Respectfully submitted,
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RICHARD CORDRAY =5 2
Attorney General Staje of Ohio = e
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Ww.§ » T EE
. A i en S
Assistant Attorney Genert 2 = -
Health and Human Services Section

30 Cast 3road Street, 26th Flr.
Columbus, Ohio 43215-3428
(614) 466-8600

Attorneys for Mary Jo Hudson. Superintendent of

Insurance, in her Capacity as Liguidator of The
Physicians® Assurance Corporation
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MEMORANDUM IN SUPPORT

This Liguidator requests this Court to approve the Statement of Receipts and Disbursements
for the liquidation period of August 18, 2009 1o December 31, 2009 (the “Statememt”). The
Statement is attached as Exhibit A and incorporated herein by reference.

Pursuant to the Agreed Order of Liquidation and Order Appointing Ligquidator (the
“Liquidation Order") entered in this case on August 18, 2009, The Physicians® Assurance
Corporation (*“TPAC™) was ardcred liquidated pursuant to R.C, Chapter 3903. Further. the
liquidator Order appointed the Ohio Superintendent of Insurance as TPAC's Liquidator and
empowered, authorized and directed the Liquidator to liguidate all ol TPAC’s property and asscts in
accordance with the laws of Ohio and under the continuing jurisdiction of this Court.

As pant of the liquidation and pursuant to the Liquidation Order and R.C. Chapter 3903, the
Liguidator undertook 1o colleet all debts and moneys due to TPAC, and makes payment of
necessary expenses. The Liquidation Order and R.C. 3903.21(A)(4) provide, in pertinent part, that
the Liguidator may:

Pay reasonable compensation to persons appointed and defray from the funds or

assets of the insurer all expenscs of taking possession of, conserving, conducting,

!iquidating, disposing of or otherwise dealing with the business and property of the

insurer.

Section 3903.42(A) provides that the cxpenses of administralion are to be given first priority in the
distribution of assets.

The Liquidator is also reguired by R.C. 3903.18(E) and paragraph 10(c} of the Liquidation
Order to submit accountings semi-annually 1o the Court in the form of a statement of receipts and
disburscments of the Liquidator throughout the pendency of TPAC’s liquidation proceedings. The

~ first accounting for the period from August 18, 2009 (TPAC's liquidation date} to December 31,

2009 is attached as Exhibit A. The accounting is to assist the Court in monitoring the progress and




D9951 - F35

status of the liquidation, and in particular, the receipts and disbursements in TPAC's liquidation
proccedings.

For the reasons outlined above, the Liquidator respectfully requests the Coun to approve
TPAC’s Statement of Receipts and Disbursements for the liquidation period from August 18, 2009
through December 31, 2009, as set forth in the attached Exhibit A.

Respectfully submitted,

RICHARD CORDRAY
Attorney General State of Ohio

By: __ /

W. Sc yers (0049686)

Assistant Attorney ®ceneral

Hecalth and Human Services Scction

30 East Broad Street, 26th Flr,

Columbus, Ohio 43215-3428

(614) 466-8600

Attorneys for Mary Jo Hudson, Superintendent of
Insurance. in her Capacity as Liquidator of The
Physicians® Assurance Corporation

CERTIFICATE OF NOTICE

I hereby certify that a true and accurate copy of the foregoing Motion for Approval of the
Liquidator's Periodic Accounting was posted on the Liguidator’s website (www.ohlig.com)

substantially cuntemporancous with the filing of this Motion.

Attorneys for Mdry Jo Hudson, Superintendent, Ohio
Depariment of Insurance, in her Capacily as
Liquidator of The Physicians® Assurance Corporation
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The Physiclans' Asaurznca Corp. In Liquidation

Liquidation Date August 18, 2008

Statement of Cash Recelpts and Dishursements

Cumulafive from August 18, 2008 Through December 31, 2009

Seginning Cash & Investad Assats (Note 1)
Recelpts:

Intarest Income ~ Net of interest pald on bonds {Note 2}
Premiums Collectod - Not (Nots 3)
Reimbursement of Paid Claims {(Note 4)
Refund of Genaral Operating Expenses (Nota 5)
Uncashed and Voided Checks (Note 6)
Commiaslons Cellected {(Nota 7)
Relmbursemant of Expenses - Carelnitiative Vantures, LLP {Nota 8)
Rotumn of Statutory Deposits {Nots 9)
Othar tncoms {Note 10)
Tota! Receipts

Disbursements:
Relssusd Clalms Payments {Nate 22)

Compansation:
Galaries {Note 11)
Employee Banefits (Note 52)
Payroll and Other Taxes {Note 13)

Frofessional Fees:
Consuiting Fees and Other Outside Contracts (Nate 14)

Other Expenses of Administration of Company and lts Property:
* Rantand Rent itams (Note 15)
Malntenance / Repair ~ Facliity and FF S E {Note 16)
Travel and Travel liems (Note 17)
Pastage, Freight and Telcphone (Nots 18)
Office Supply Expense (Note 19)
Data Processing {Nota 20)
Banking and Investment Expanse [Note 24)
Other Expanses (Nots 23)

Al Other Disbursements:
Total Disbursemanta
Security Amortization for the Period

Ending Cash & Investad Assats (Note 1)

See Sehedule A Tor Analyst of Increase o Cash and lovested Assets (Enencumbered)

Current Pariod

8Ma/2008 CUMULATIVE
T0 FROM
1203112008 81812008
B15,575.74 BI5.5T5.74
883,84 883.8¢
2,061,032.53 2,061,03253
44,054.39 €4,054.38
45278 45270
16,283.06 15,233.08
170.76 179.76
19,632.62 19,633.62
110,388.62 110,388.62
141848 141848
2,253,325.04 2.283,325.04
345.00 345.00
248,877.83 248,877.83
33,745.73 33,746.75
17,300.80 47,300.50
16,280.25 16,280.25
18,271.87 18,271.67
40.4 40.41
2,280.87 2,263.67
2,803.70 2,893.70
€02.79 892.78
1,324.42 132442
5.722.97 5.722.97
2,801.70 2,804.79
361,561.06 35156185
0.00 __0.00
2,717,338.93 2,717,338.83
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The Physicions’ Assurance Corp. in Liguidation

LIQUIDATION DATE AUGUST 18, 2008

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CUMULATIVE FROM AUGUST 18, 2003 THRCUGH DECEMBER 31, 2009

SCHEDULE A

Beginning Gash {Unencumbered) and Non Cash (Encumbered) Assets as of 8HB/09
Increase in Cash and Invested Assets {Unencumbered)

Dacrease in Cash and Invested Assets (Encumbered)

No Change in Nan Cash Assats {Encumnbered)

Ending Cash {Unencumbered) and Non Cash {Encumhbered) Asscia as of 12/31/09

926,482.36
1,901,763.19

{110,2856.52)
0.00
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The Physicians' Assuranca Corp. In Liquidation

Liquidation Date August 18, 2009

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
For the Period August 18, 2049 Through December 31, 2009

Beginning Ending
Balance Balance
Note 1 Cash and Inyested Aseti DRI18/09 12131109
Unencumbered Cash & Invested Assots
Cash 7681,92397 20,456.28
JP Morgan Funds - Monay Market a.co 2,834,230.88
Cerlificate of Deposit 5365177 53851.77
Total Unancumbered Cash & Invested Assets 815,515.74 2,717,338.93
Encumberad Non Cash Asassls
Statutory Deposits (A) 110,886.62 0.00
SPECIAL DEPOSIT AS OF 8/31/09
Total Encumbered Non Cash Assets 110.888.62 0.00
Total Cash and Invested Asgets and Non Cach Assels 926,482.36 2,717,338.83
Statutary Deposits (A)

This asset wes held by the Ohio Department of insurance as a siatutory deposit for the bensfit of crediitors in the stafe.
The cash from the trust agcount has been releazed to fhe liquidation office on August 31, 2008.

Nots 2

Note 3

Note 4

arest | 8 - [ id on bo

interest Bonds Analiary- Liquidation Office 39.58

Int-JPM- Money Market- Liquidation Office _ 84426
H83.84

g Col -

Premium Collected - Worthington Office 2.072,267.51

Return Premium Paid - Worthington Office (13.721.88}

Premium Collected - LQ Office 49.980.9%

Retum Premium Pgid - LQ Office (47,484.01)

ﬁuﬂ 03253 *

* Some portion may be dus OH 1GA and thus not be part of the general assets of the estate.

Relmbursgment of Pald Cialms
Relmbﬁsem of Claims Payments fram various groups/praviders dueto

Incomect pricing & billing 24,568.28
Reimbursament of Rx Clalm Payments 19,488.11 *
Total Reimbursements of Paid Claimsa M!054.39

* Some partion may be due QM {GA and thus nol be part of the general assels of tha estate.

41212010 4:06 PM
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The Physlclans® Assurance Corp. In Liquidation

tiquidation Date August 18, 2009

NOTER TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
For the Period August 18, 2008 Through December 31, 2009

Note §
American United Life Insurance Premiums 336.06 *
i Business First Subscription 115.80
Total Refund of General Operating Expensas T #S2T6
* Includes $65.88 cradit from Voluntary Life & AD&D paid for by TPAC employees.
Note & Uncash Vol
Uncashed and Vioided Checks 15,283.05
Total Uncashed and Voided Checks 1528308
Note 7 log d
American Unlted Life Insurance - Aug commissions 179.76
Total Commissions Received T 7976
] Note & Ralmbumemae = it .
j Reimb. of Expenses paid by TPAC rslating fo the formation of Carelnifiative
Ventures, LLC (legal, printing, and banking fees) 19,633.62
Total Relmbursement of Expenses- Caralnitigtive Ventura, LLP 1983362

* Expenses Pald Prior to Liquidation

Note 9 Retum of Statutory Deposity

Return of Ohio Stafutory Deposit 110,386.62
Total Return of Statutory Deposits . 110,386.82

Note 10 Other Income

Relmbursement of Employes Commission Advance 1.260.48
Reimburgament of Fees from Stop Pay placed on premium pmi 25,00
Administrative Feas Collected 125.00
Totat Other Income 1418.46

Note 11 Salaries

Chief Deputy Liquidator 13,466.48
Daputy Liquidators 7061512
Employee Salgrias : 44,947.32
TPAC Worthington Office Employees 11$.848.03
Total Salary Expenss 248,877.83

4122010 4:.05 PM 2014
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The Physicians' Assurance Corp. In Liquidation

Liquidation Date August 18, 2009

NOTES TO STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
For the Period August 18, 2009 Through December 31, 2008

Note 12 Employee Bonefits,

Salarles 401K Employer Contribution

Employea [ngurance Benafits

Employee Relsted Expanse - Other

Employee Insurance Banefits, TPAC Worthington Office Empioyees

Total Employes Banefits Expense
Noin 13 Pa apd Taxes

State Unempioyment Tax - Liquidation (ffice

Fadaral Unemployment Tax - Liquidation Office
Waorkers Comp - TPAC Worthingtcn Offica Employses
FICA Tex --TPAC Worthington Office Empioyees
FICA Tax - Liquidation Office

Sales Tax - GFC Copler Lease

Property Tax ~ Worthington OHlce

Total Payroll and Cther Tax Expense
Note 14 0 r Quis
ADP- Payroll Processing - Liquidation Office
Finao Consuiting - IT Consultant - Worthington Office
CBIZ - Payroll Progeaging - TPAC Worthington Office Employees
RASP Consulting - IT Consultant - Liguidaticn Office
Appraiger Offica Fumiture & Equip.- Worlhington Qffice
Tota) Consulting Fees and Other Outsida Contracts

Nota 15 Rentand Rentitems

Rent on Premizses - Worthington Office

Renl on Leased Properties - Liquidation Office

GFC Laasing- Copler - Worthington Office

Fumnitute & Equipmant Rent - FFAE and Computer Lease - thhn Office
Fumiture & Equipment Rent - Liguidation Office

Utilities - Gas / Elactric - Worthington Office

TrashRecyding - Worthington: Office

Trash/Recydling - Liquidation Office

Tatal Rent end Rent Hems
Hote 16 sintenance { Repair: Faelli
Gordon Flesch Co |, InG

Total Maintenance/Repalr.Fagilty and FF & E

AM272010 406 PM

308942
4,407 44
437.44
2581245

33,746.78

C74

578
8,565.62
7.676.78

3524
1,018.10

' 17,300.60

64.68
700.00
780.64

14,284.95
450.00

1626025

4,734 .00
6,833.37
448 .45
2,184.29
4,283.23
3,400.65
263.01
17.85

19,271.87

4041
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The Physiclans® Assurance Gorp. in Liquidation

Liquidation: Dale August 18, 2003

NOTES TD STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
For the Perlod August 18, 2009 Thraugh December 31, 2009

Note 17 Travgl and Travel tome
Travel Expences - Liguidation Offica
Total Travel and Travel tems
Note 18 Frei U @, and inter
Postoge - Liquidation Office - Liquidation Notice
Postage - Liquidation Office
Intemnet Fees - Liquidation Office
Express & Freight - Liquidation Offica
Teiephone & Fax - Worthington Office
Tetephonse & Fax - Liquidation Office
Tatal Postage, Freight, Telephone, and Intemet
Nate 19 Office Supply Expense
Offica Supplias - Liquidation Office

Tatal Office Supply Expense

Note 20 Rata Processing,

Computer Maintenance = Gordon Flesch Copler Mamienarnice
Computer Supplies - Liquidation Office

Total Data Processing Expense

Note 24 Banking and Investment Expense
Banking and Investment Expensa

Total Banking and Investment Expense

Note 22 Belsaued Clalms Pavmenty
Relssue of Dutstanding Claim Cheacks

Total Relssue Claime Payments
Note 23 Other Expenssy

Reglstration & Dues

FF&E Non Capital - tLiquidaton Office

Books & Periodicala

Contract Printing - Licusidation Office

Moving Expensa - from Woithington to Liquidation Ofiice
Interast Expense-GFC Leasing

Contingent Commizsion Expense - Sal & Sub Callection Fees

Total Other Expensas
4112/2010 4:08 PM

2,263.67

2,263.67

988.51

853.59
53.82
101120
72.82

i

892.79

692.78

1,169.67
154.75

1,32442

5,722.97

5.722.97

345.00

345.00

l

1048
1,178.90
1378
222.11
785.00
7254
339.00

2,801.79
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